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.  '  yilWKODUCTION  ■  V'./' 

The  process  of  creating  the  socialist  world  system  of  cowitries  vaa 
completed  in  about  1949*  ®he  Council  of  Economic  Mutual  Aid  was  founded 
in  the  same  year.  Since  that  time  we  can  divide  the .further  development 
of  economic  relations  and  international  division  of  labor  among  the 
countries  of  the  socialist  world  system  into  two  developmental  pheises. 

The  first  phase  is  characterized  by  the  fact  that  the  division  of  labor 
was  cairried  out  through  foreign  trade,  particularly  on  the  basis  of 
bilateral  long-term  commercial  treaties*  Only  later,  in  the  second 
developmental  phase,  beginning  in  about  1955>  was  there  a  shift  toward  the 
effort  to  plan  the  division  of  labor  directly  in  production  on  the  basis 
of  multilateral  eigreements  on  the  coordination  of  economic  plans  among 
the  countries  of  the  socialist  camp,  on  the  division  of  production 
programs,  and  on  the  specialization  of  production  and  cooperation.  This 
is  the  only  way  to  achieve  highly  effective  large-scale  serial  and  mass 
production,  to  reduce  production  costs,  to  catch  up  to  and  overtake  the 
leading  capitalist  countries  in  industrial  and  agricultural  production, 
and  to  achieve  the  final  victory  of  socialism  over  capitalism. 

The  task  is  not  a  small  one.  Practical  workers  and  scientists 
from  all  the  socialist  countries  of  Europe  and  Asia  are  collaborating  in 
its  achievement* 

The  theoretical  aspect  of  this  historic  task  has  in  Czechoslovakia 
T^en  primarily  the  concern  of  the  Economic  Institute  of  the  CSAV 
/c^eskoslovenska  Akademie  Ted  ~  Czechoslovak  Acadengr  of  Sciences7.  In 
1957  an  international  conference  was  held  in  Idblice  on  the  subject 
’’Economic  Relations  among  the  Countries  of  the  Socialist  World  Camp". 
(Material  from  this  conference  was  published  in  1958  Ijy  'the  publishing 
house  of  the  CSAV  in  a  symposium  of  the  same  name.  The  main  speech,  by 
Doc.  Vladimir  Kaigl,  was  also  published  in  the  symposium  entitled 
"On  the  Economic  Problems  of  Contemporary  International  Relations", 

SRPL,  1958) 

(hi  15  and  16  December  1958  another  conference  was  held  in  Prague 
attended  by  the  leading  economists  of  the  socialist  countries  of  Europe 
and  Asia.  It  dealt  directly  with  the  collaboration  of  econcmiic  institutes 
of  the  academies  of  sciences  of  these  countries. 

The  material  from  that  conference  is  being  presented  here  in  fiill. 

The  main  report  and  the  conclusion  were  given  by  Doc.  Vladimir 
Kaigl,  director  of  the  Economic  Institute  of  the  CSAV, 

Other  reports  were  given,  in  the  order  of  their  presentation,  by* 
Bui  Kong  Tiyng  of  the  Office  of  the  Presidium  of  the  Government  of  the 
Vietnam  Democratic  Republic,  Prof.  Gunther  Kohlemy  of  the  Economic 
Institute  of  the  German  Academy  of  Sciences,  Prof*  Todor  Vladigerov  of 
the  Economic  Institute  of  the  Biagarian  Academy  of  Sciences,  Prof. 

Gyorgy  Goncol  of  the  Economic  Institute  of  the  Hungarian  Academy  of 
Sciences,  Prof.  Zygmund  Wyrozebski  of  the  Economic  Institute  of  the 
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Polish  AQademjr  of  Soiepces,  Jung  L\ing-kve  of  the  Economic  Institute  of 
the  Chinese  Academy  of  Sciences,  Doc,  Hekuran  ^’^ara  of  the  Party  College 
of  the  Albanian  Labor  Party,  and  Alexej  Stupov,  Candidate  of  Economic 
Soiences,  of  the  Economic  Institute  of  the  Academy  of  Sciences  USSR. 

•  The  conference  demonstrated  ;a^reement  on  the  basic  q,uestions  of  the 
development  of  o6llabo|;ation  amor^g  the  countries  of  the  socialist  world 
system.  The  views  and  "theories"  pf  the  Yugoslav  revisionists  were 
unanimously  rejected.  It  was  also,  seen  which  problems  are  still  unsolved 
or  T^ill  remain  controversial.  The  conference  also  yielded  a  number  of 
suggestions  and  prpvided  an  impetus  for  the  further  development  of  the 
problem  of  the  socialist  division  of  labor  and. of  all  economic  relations 
among  the  countries  of  the  socialist  camp,  ■ 
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CZECEOBLOVAKIil 


Vladimir  Kaigl 

Our  hatiohs  face  a  grandiose  task#  Within  seven  years  the  countries 
of  the  socialist  camp ^  are  to  achieve  more  than  half  of  all  world  industrial 
production#  In  this  short  time  we  shall  achieve  the  absolute  preponder^ce 
of  the  socialist  world  system -over  the  capitalist  system  in  material  . 
produotiony  ioe#>  in  the  decisive  sphere  of  hman  activity,  as  stated  by 
Comrade  N.  Khrushchev  •  at  the  XSIst  Congress  of  the  GPSU. 

The  historic  competition"  of  the  two  world  systems  has  entered  a 
decisive  phase. 3 

At  a  time  when  the  socialist  world  system  has  not  only  been  set 
up  and  consolidated,  but  has  act-^ially  entered  into  a  decisive  phaee  of 
competition  with  the  capitalist  system,  precisely. in  this  period  the 
revisionists  have  attempted  to  pJjace  obstacles  in  the  way  of  this 
irrepressible  development  and  to  confuse  public  opinion  concerning  it. 

At  the  Vllth  Congress  .of  the  Union  of  Communists  of  Yugoslavia  Tito 
complained  that,  as  he  put  it,  the  formation  of  two  “blocs**  caused  a 
split  in  the  unified  world  economy#  ^he.  revisionists  conclude  from  this 
basic  statement  that,  if  the  **blocs**  were  eliminated  there  would  be  an 
economic  integration  of  the  world  which  would  favor  all  nations# 

I  do  not  consider  it  necessary  to  deal  again  with  the  revisionists 
idea  of  the  two  *‘blocs*'  and  identification  of  one  of  these  blocs  with  the 
socialist  camp#  These  ideas  have  been  conclusively  rejected  and  their  basis 
‘has  been  unmasked  in  a. number  of  official  documents  of  all  the  Communist 
and  revolutionary  workers ^  parties  of  the  world#  However  I  should  like' 
to  dwell  briefly  oh  the  problem  of  the  split  in  the  unified  world  economy* 

If  we  analyze  the  revisionist  concept  of  this  question,  it  goes 
sonething  like  thisi  There  was  a  single  world  system  (whose  economic  and 
Social  natiore  ho  attempt  is  made  to  determine  y  naturally)#  The  result 
of  the  foimation  of  two  military-political  blocs  was  that  this  unity  split 
^to  two  ^rts#  As  a  res^t  a  world  economy  ceased  to  exist  and  therefore 
economic  integration  of  the  world  is  impossible  as  is  any  fruitful  economic 
collaboration# 

If  we  make  a  Marxist  analysis  of  this  revisionist  concept  we  reach 
the  following  conclusions s 

^t  is  true  that  there  used  to  be  a  xmified  world  economy;  this 
lasted  not  until  the  formation  of  the  so-oalled  blocs  but  until  the  ^ 
appearance  of  the  first  socialist  country  in  the  world  —  the  Soviet  Union# 
This  world  ecbnomy  was  t3?uly  unified  both  socially  and  economically;  it 
was  cemented  by  capitalist  production  relations  —  in  their  Imperialist 

^he  eni;ire  world  economy  appeared  as  the  capitalist  world  system, 
his  basic  fact  is  intentionally  overlooked  by  the  revisionists;  they 
speak  in  terms  of  some  abstract  unified  world  economy#  ^hey  occupy  a 
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noticlass  j)ositioii  which  for  them  is  necessary  so  that  they  may  draw  further 
conclusions •  For  this  reason  also  they  postpone  the  breakdown  of  this 
unified  world  economy  by  about  30  years* 

,  After  the  second  world  war  the  socialist  system  went  beyond  the 
limits  of  a  single  country  and  became  a  world  system*  The  world  eccnoi^y 
did  indeed  continue  to  split  considerably^  but  not  for  military-political 
reasons,  as  the  revisionists  state,  but  rather  in  their  social  and  economic 
character*  Eg^ch  pf  the  two  parts  of  the  world  econc^ny  is  governed  by  a 
different  system  of  production  relations*  Therefore, it  is  perfect 
nonsense  to  state  that  the  abolition  of  military-political  grouping  (which 
the  countries  of  the  socialist  camp  are  striving  for  directly)  would  lead 
to  a  restoration  of  some  sort  of /abstract  unity  of  world  economy  —  vdiose 
social  and  economic  character  is  not  defined  further*  The  concept  of  the 
revisionists  is  thus  not  only  nonclass  but  is  purely  subjectivistic^  It.  ^ 
completely  overlooks  the  basic  characteristics  of  the  modern  world  > 

economy,  i*e*,  the  simultaneous  existence  of  two  world  systems  of  produo-*" 
tion  relations*  The  abolition  of  any  sort  of  military-political  grcupihgd 
would  change  absolutely  nothing  in  this  basic  fact* 

T^  revisionists  finally  conclude  from  the  split  in  the  world 
economy  into  two  world  economic  systems  that  no  world  system  exists 
basically,  that  it  does  not  make  up  a  viiole,  and  thus  it  must  be  rest63?ed 
as  a  vh.ole*.  According  to  them,  the  world  economy  is  split  into  two  pieces^ 
vdiich  do  J^ot  make  up  a  whole*  Such  a  concept  is  mechanistic'  and  meta¬ 
physical*  If ^ they  speak  of  the  restoration  of  a  whole  which  does  not 
exist  today,  it  follows  logically  that  they  can  be  speaking  only  of  the 
restoration  of  the  whole  which  existed  previously,  i*e* ,  of  the  restoration 
of  . the  .hegemony  of  the  capitalist  world  system  throughout  the  world 
economy*  And  this  view,  takeij  to  its  logical  conclusion,  is  counter¬ 
revolutionary* 

Wp  can  thus  summarize:  ,the  revisionists’  views  of  the  question  of 
the  world. economy  are  nonclass,  subjeotiyistio,  mechanistic,  meta-.  - 
physical,  and  their  objeotiyes,  albeit  unexpressed,  ..conclusions  are  . 
counterrevolutionary* 

In  actuality  everyone  knows  that  economic  relations  exist  between 
the  .countries  of  both  world  systems  which  are  the  expression  of  a  certain 
international  division  of  labor  amo3ig  them*  Thus  there  is  a  certain: 
international  division  of  labor  oh  a  world  scale,  even  if  it  does /not 
have  a  unified  economic,  character,  but  is  the  consequence  of  the  encounter 
of  economic  laws  of  two  contradiPtory  systems  of  production  relations* 

It  4s  true  that  the  greater  part  of  world  trade  is  carried  out 
within  the  two  world  systems  ahd  .that  mutual  trade  between  the  systems 
IS  tQdey  only  a  very  sm^n  fraction  of  the  total  volume  of  world  trade* 
his  has  been  caused  .by  stacuggle  between  the  two  systems,  principally 
influences,,  p^ioularly  political  ones,  the  policy  of 
the^  cold  war”  conducted  by  the  imperialists  against  the  countries  of  the 
socialist  camp*  But  despite  all  the  power-political  presstare  this 
mutual  economic  contact  between  the  countries  of  the  two  systems  exists 


flW)^  is  expanding*  It  is  expanding  thanks  to  the  efforts  of  the  countries 
of  the  socialist  camp^  which  are  a  practical  application  of  the  principle  .. 
of  peaceful  coexistence,  and  also  as  an  expression  of!  the.  objective' 
existence  of  the  totality  of '  the  world  econoioy  wl^oh  cannot,  for  extra- 
economic  reesons^  he.'brokeh  up  into  pieces*  Therefore  the  number  of 
ohpitarists  is,  inoieasing-who,  despite  their  class  and  political  con¬ 
victions,  are  fOf  6b jeotiTO  reasons  forced  to  develop  commercial  relations , 
with  the  pountr,ies  of  *the  socialist  camp* 

,  “The  problem  of  the  world  economy  must  be  considered  historically 
and  dialeptically*  Prom 'this  standpoint  the  current  situatipn  is  a  si^le 
moment  ih  the  objective  developmental  process  of  the  transition  of  society 
from  capitalist  to  Pommunist 'social  and,  economic  forms*  Throughout  this 
process  there  is  a  world  economy  which  represents  a  Pertain  whole.  This 
whole'  makes  up  the  dialectic  unity  of  opposites  ~  the  socialist  world 
and  the  oapi.taiist  world  system* 

Both  of  these  opposite  sides  are  interconnected,  influence  each 
other,  and  struggle  with  each  othefi.  There  is  no  Chinese  wall  be'tween 
the  two  world  systems*  Even  if  each  of  them  develops  according  to  <its 
own  economic  laws,  their  ■very  coexistence,  mutual,  competition,  and  mutual 
struggle  are,,  an  expression 'of  the  effect  of  the  general  laws  of  the  develop¬ 
ment  of  society*  Both  world  systems  develop  in  dependence  upon  one  another, 
a  development  which; is  influenced  primarily  by  the  weight  which  each  of 
the  world  systems  exsrts  .  on  the  overall  world  economy  at  the  given 
historical  momenta  An  example  is  the  foarmation  of  world  prices,  Tod^ 
the  basis  of  world  prices  is  ■the  production  costs  in  the  capitalist  states 
which  are  the  greatest  world  exporters^  of  individual  oemmodities.'  The 
resulting  world  prices,  stripped  of  the  speculation  and 

violent  price, fluctuations,  is  the  basis  of.  the  prices  ussd  even  in 
commerce  among  the  Countries  of  the  socialist  camp*  But  as  the  prepon¬ 
derance  of  the  countries  of  the  socialist  ca®P  the  lerol  of  labor 
productivity  and  their  wei^t  in  world  commerce  ris®s»  particularly  in 
trade  between  the  two  systems,  world  prices  will  increasingly  be  formed 
on  the  basis  of  the  production  costs  pf  the  countries  of  the  socialist 
camp,  under  the  influence  of  prices  on.  the  socialist  world  market* 

There  is.  no  .question  that  the  nature  of  socialist  production 
relations  and  their  political  stnd  other  superstructure  was  one  thing 
during  the  period  of  capitalist  encirclement,  is  another  at  present,  and 
will  be  quite  different  again  when  the  socialist  world  system  acquires 
absolute  preponderance  in  the  world  economy.  .  Ane  a  similar  influence, 
even  thou^  of  course  iri- the  opposite  direction,  is  exerted  by  the  develop¬ 
ment  of  the  booialist  world  system  on  the  situation  in  the  capitalist 
world  system* 

Throughout  the  entire  process  of  development  of  the  world  economy  ! 
there  is  a  change  in  the  weight  and  mutual  relations  of  the  "two  opposite 
sides  of  that  dialectic  unity  which  makes  up  the  wCrld  economy.  The 
wei^t  and  force  of  the  socialist  world  system  increases  while  the  > 
capitalist  world  system  grows  weaker  and  decomposes*  The  entire  previous 
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developnent  completely  confirms  the  brilliant  forecast  of  the  ^^arxist- 
Leninist  classics.  The  final  results  of  the  struggle  of  the  two 
opposite  sides  will  be  the  disappeartoce  of  the  capitalist  world  system  - 
and  the  complete  victo;i^'  of  Socialism  and  Communism.  The  oonfliot  in  the 
present  foimi  of  the  world  economy  Vrill  be  sblved  such  that  the  whole 
world  eoMicaiy.  vxU  take  on  the '  social  and,  economic  foxmis  of  the  socialist  j 
and  later  of  thS;  9oW^®^>  world  systems, 

■  .  1  have  oohsidered  it-  necessary  to  dwell  first  on  this  general 

problem  beoah.se  only  the  proper  understandiiig  and  rejeoticaa  of  revisionist 
views  of  it  will  yield  a  proper  starting  attitude  toward  the  character  of 
economic  relations  among  the  countries  of  the  socialist  world  system, 
what  their  content  must  be  dviring  the  present  stage  of  deyelopmfent,  the 
forife  corresponding  to  this  content,  and  the  methods  which  must  be  used 
the  deyelopment  of  these  relations,  .  •  .  .. 

What,  then,  is  the  natinre  of  economic  relations  among  the  countries 
of  the  socialist  world  system?  On  .what  foundations  do  , the  socialist 
countries  build  their  mutual  relations? 

In  the  well-known  mutual  announcement  the  Prime  Minister  of  the 
Chinese  Peoples- Republic  COToyade  Chou  En-lai  and  the  Prime  Minister  of  'the 
Republic  of  India  Jawaharlal  Nehru  formulated  five  principles  of  peaceful 
coexistence,  which  were  suppoirted  by  all  the  countries  of  the  socialist 
camp  and  the  countries  of  the  Bandung  Conference,.  These  are  the 
-.principles  of  mutual  respect  and  advantage,  notta^ession  and  the  respect  ' 
of  state  sovereignty,  mutual  equality,  territorial  inviolability,  and  non-^  ; 
intervention.  These  are  principles  applicable  for  both  economic  and 
political  relations  amohg  countries, 

.  It  is' aiso  well  known  that  the  spokesmen  of  the  Union  of  Communists 
of  Yugoslavia  state  that  these  principles  fully  describe  the  natxjre  of 
relations  among  socialist  countries^  that  relations  among  socialist 
countries  should  be  based  on  these  and  no  other  principles.  In  order  to 
judge  whether  this  statement  is  correct  or  not  we  must  examine  the  basis 
of  these  principles  and  their  nature. 

In  economic  relations  the  most  import^t  of  these  principles  is  the 
principle  of  mutual  equality.  The  basis  pf  this  principle  and  its 
historic  fate  were  completely  explained  by  Marx.  The  principle  of  mutual 
equality  is  an' expression  of  the  relations  of  simple  production  of  goods;,  , 
when  simple 'goods  producers  actually  meet  one  another  as  mutually  equal  .  , 
owners  of  the  means  of  production  and  of  produced  goods.  Under  capitalism, 
however,  the  principle  of  mutual  equali'ty  aS  a  principle  of  goods 
production,  appears  only  on  the.  sirrface  and  actually  conceals  a  profound 
real  inequality.  This  consists  firstly  of  the  inequality  between  capital 
and  labor,  and  secondly  of  the  inequality  between  the  owners  of  the 
means  of  production,  .  The  principle  of  mutual  equality  is  abused  by  the 
boiErgeoisie  to  conceal  the  real  basis  of  capitalist  production  relatiphs,'  .. 
which  are' the  relations  of  dominance  and  subordination. 


-  >  J. 
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The  principle  bf  iiMtijal  equality;  ifi  thus  a  ^oduct  of  pett7* 
bourgeois  production  relations |  it  has , a' bburgeois-democratio  character* 

The  saiae  bourgeois^deniocratic  character  can  also  be  seen  of  course 
in  the  principle  of  mutual  equality  in  interantiohal  relations  as  applied 
in  relations  between  countries*  It  follows  from  this  that  under  the 
rule  of  capitalist  production  relations  --in  the  capitalist  world 
system  -r-  this  principle  sometimes  exists  and'  is  proclaimed,  but  it  has 
never  been  carried  out.  It  has  been  transformed  into  a  purely  political^ 
demand,  exprbssed  according  to  the  concrete  situation  now  by  the  bourgeoisie 
of  one  covuxtry,  how  by  the  bourgeoisie  of  another.  The  bourgeoisie 
of  the  stronger  ooxmtries  abuses  it  in  proclaiming  the  policy  of  free 
trade,  so  that  mder  the  guise  of .  mutual  equality  and  equal  opportunity 
it  can  enforce  bourgeois  inequality  amp3ag  countries.  On  the  other  hand 
the  bourgeoisie  of  weaker  countries  protects  itself  against  this  concept 
by  a, policy  of  protectionism. 

As  regards  the  other  principles  mentioned  above,  i.e.,  the  principles 
of  mutual  advantage,  respect , of  state  sovereigntgr,  territorial  inviola- 
bility,  hona^ession,  and  noninterference  in  internal  affairs,  these 
principles  are  always  supported  only  by  the  bourgeoisie  of  the  weaker 
countries  protecting  themselves  against  attack-  and  oppression  by  the 
stronger  capitalist  countries,,  particularly  the  imperialist  ones.  On  the 
other  hand  the  bourgeoisie  of  the  stronger  countries  has  never  recognized 
these  principles  and,  if  sometimes  it  was  forced  to  acknowledge  them 
fom^lly,  never  carried  them  out  in  fact, 

Throughbut  the  period  when  the  world  economy  was  represented  only 
by  the  capitalist  world  system  these  principles  were  never  applied  in 
international  relations  —  nor  Could  they  be. 

The  question  arises  why  some  countries  proclaim  these  principles 
and  ai^  they  frequently  carried  out?  This  question  can  be  answered 
easily  if  we  consider  those  countries  in  whose  mutual  relations  these 
principles  are  actually  applied.  We  can  see  that  this  is  true  only  of 
-  i ,  the  .  socialist  countries  on  the  one  hand  and  of  the  econcMically  un¬ 
developed  or  underindustrialized  capitalist  countries  on  the  other  hand. 

Only  the  governments  of  the  socialist  countries  and  of  the  econ- 
omioally  underdeveloped  ooiaitries  of  Asia  and  Africa  have  proclaimed 
these  principles  as  the  basis  of  their  forei^  policy^ 

Let  ois  now  examine  the  attitude  of  the  bourgeoisie  of  the  economi¬ 
cally  underdeveloped  Ct^tries  toward  the  application  of  these  principles. 
The  bourgeoisie  of  the  economically  imderdeve loped  countries 
greatfully 'and  eagerly  accepts  these  principles,  offered  to  thCm  by  the 
. socialist  countries,  as  the  basis  of  mutual  relations.  It  accepts  them 
.-eagerly  because  it  thus  becomes  for  the  first  time  an  equal  partner  and 
because  this  strengthens  its  position  with  respect  to  the  imperialists, 
with  respect  to  the  monopolies  of  the  imperialist  countries,  Therefoie 
this  bourgeoisie  itself  forces  through  these  principles  in  relations 


with  stronger  capitalist  countries.  It  must' otf  course  be  emphasized 
here  that'  \dLthout'  'tlie  support  of  the  countries  of  the  socialist  camp, 
without  the  fact  that  the  socialist  countries  actually  apply  these- 
principles,  these  efforts  would  be  in.  vain. 

The  situation  is  different,  however,  in.mutual  relations  between  ‘ 
economically  underdeveloped,  and  generally  weaker  capitalist  countries.  . 
These  countries  £g:e  not  on  thO  same  level  of  eooncmiic  mattirity*  Thus 
we  can  observe  that  even  though  these  relations  are  between  economically 
underdeveloped  coTjntries,  the  stronger  bovirgeoisie  of  an  underdeveloped 
-country  in  dealing  with  the  weaker  bourgeoisie  of;  another  underdeveloped 
coiuitry  eagerly  rejects  these., principles  and  attempts  to  behave  toward 
these  partners  just  as  the  bourgeoisie  of  the  imperialist  states  behave 
toward  them.  '  It  is  sufficient  to  mention  as  an  example  the  behavior  of 
the  bonrgeoisie  of  Argentina  or  Brazil  toward  tliS  other  countries  of 
I'atiri  America,  , 

-  It  follows  fijom  this  that  only  thanks  to  the  existence  of  the 
sooialiS;t  world  systeii,  thanks  to  socialism,  have  bourgeois-democratic  '  ■ 
principles  of  international  rsls-tions,  particul^ly  economic  relations, 
begun  to  be  carried  (mt, 

This  is  sSmil^  to  the  fact  that  in  the  internal  developnent  of 
countries  the  socialist  re'volutipn  is  the  first  to  carry  out  many  ' 
bourgeois-deinocratic  demands.  Elxamples  are  agrarian  reform,  the  most 
radical  bourgeois-democratic  slogan  that  the  land  should  belong  to  -those 
who  work  on  it.  In  no  country  is  the  bourgeoisie  capable  of  carrying  . 
out  agrarian  reform  to  the  satisfaction  of  this  slogan.  The  weak' 
national  bourgeoisie  of  underdeveloped  countries,  even  if  it  relies' for 
support  on  the  peasants  in  the  battle  against  the  feu<!^l  lords,  cannot 
and  does  not  want  to  oeirry  out  this  slogan.  This  iS‘  shown  clearly  by 
India,  Indonesia,  and  numerous  economically  imderde'veloped  countries. 

For  this  slogan  is  not  the  demand  of  the  bourgeoisie  itself  but  of  the 
petty  bourgeoisie,  of  the  simple  producers  of  goods. 

Anid  now  let  us  proceed  to  the  mutual  irelations  among  countries  of 
the  socialist  camp.  ,  In  these  relations  those  bourgeois-democratic  prin¬ 
ciples  are  ^turally  realized  since,  .e*s  Lenin  teaches,  it  is  only  Socialism 
which  provides  full  demiooracy. 

IfUt  for  the  relations  among  socialist  countries  to  acquire  a 
truly  socialist  nature’ they  cannot  be  limited  solely  to  bourgeois- 
democratic  principles.  All  of  these  principles  of  which  we  have  spoken 
are  properly  called  the  principles  of  peaceful  coexistence.  In  relations., 
among  the  coimtries  of  the  socialist  world  system  We  cannot’  speak  only 
of  peaceful  coexistshoe  but.  v/e,  must  speak  of  a  great  deal  more,  of 
brotherly  mu'tual  collaboration,;..-  And  therefore  the  Declaration  of  the 
Conference  of  Representatives  of  Communist  and.Workers  Parties  of  the 
Socialist  Countries  of  November  1957  States  with -full  justifications 
"The  socialist  coimtries  .  are  building  their- iiutual  relations  oh  the' 
principles  of  complete  equality,  respect  of  territorial  integrity,  state 
independence  and  sovereignty,  and  nonintervention  in  internal  affairs. 


These  are  important  principles  but  they  do  not  describe  the  entire 
foundation  of  relations  among  the  Socialist  countries.  An  :^eparable 
part  of  their  mutual  relations  is  brotherly  mutual  aid.  This  mutual 
aid  effectively  carries  out  the  prii-oiple  of  socialist  internationalism." 

And  it  is  precisely  the  principle  of  brotherly  mutual  aid  which 
is  the  most  characteristic  expression  of  socialist  production  relations. 
After  all,  socialist  production  relations  are  the  relations  of  coi^adely 
collaboration  and  mutual  aid  of  workers  freed  of  exploitation.  Since 
the  appearance  of  the  socialist  world  system  socialist  production 
relations  have  developed  among  individual  socialist  countries  and  are 
thus  the  relations  of  comradely  collaboration  and  mutual  aid  of  entire 
nations  freed  of  exploitation. 

Therefore  such  relatioias  cannot  develop  between  socialist 
countries  on  the  one  hand  and  capitalist  underdeveloped;  countries  on 
the  other  since  the  nations  of  these  economically  underdeveloped 
countries  are  not  freed  of  exploitation  and  in  their  relations  with  the 
nations  of  the  socialist  countries  are  represented  by  the  national 
bourgeoisie. 

It  follows  from  the  foregoing  that  if  the  spokesmen  of  the  Union 
of  Communists  of  Yugoslavia  reject  the  principle  of  brotherly  mutual 
collaboration  as  the  basis  of  relations  among  socialist  countries  they 
are  thereby  abandoning  socialist  internationalism  and  at  the  same  time 
manifesting  their  revisionism  and  the  petty  bourgeois  basis  of  their 
views. 

Economic  relations  among  the  countries  of  the  socialist  camp  — ^ 
like  all  production  relations  —  have  an  objective  character.  But  their 
development  and  continuing  perfection  requires  conscientious  activity 
of  the  people  of  our  countries.  This  activity  is  more  successful  the 
more  it  relies  on  tlarxism-Leninism.  Therefore  the  enormous  significance 
of  Marxist -Leninist  theory,  and  particularly  political  economy,  for  the 
further  developoent  of  economic  relations  among  the  socialist  countries, 
for  the  further  developaeht  of  the  socialist  world  system,  cannot  be 
overestimated. 

Through  the  joint  efforts  and  brotherly  collaboration  of  economists 
from  all  co\intries  of  the  socialist  camp  the  political  economics  of 
socialism  in  broad  perspective  has  begun  to  develop  as  a  science  of 
the  development  of  the  socialist  world  system,  as  well  as  the  most 
Important  tool  of  this  development  —  socialist  international  division 
of  labor.  Our  conference  is  ah  expression  of  this  brotherly  collabora¬ 
tion  in  the  creation  of  the  developed  concept  of  the  political  economics 
of  socialism,  in  the  development  of  the  political  economy  of  socialism, 
not  only  from  the  standpoint  of  the  individual  covintry  but  from  the 
standpoint  of  the  entire  socialist  world  system.  Even  though  the 
foundations  have  already  been  laid  we  all  know  vhat  a  leu^ge  number  of 
problems  have  still  not  been  dealt  with  and  satisfactorily  solved. 

And  we  all  know  also  how  incorrect  theoretical  teachings  can  lead 
practice  astray  and  what  damage  can  result.  Our  responsibility  is 


increased  proportionately*  Therefore  I  should  like  to  give  several 
examples  from  the  recent  past  to  illustrate  a  problem  which  re<iuires 
further  treatmient*  I  believe  that  some  incorrect  theoretical  vieifs'y 
albeit  applied  only  from  the  standpoint  of  the  dsvelopment  of  a  single 
socialist  Country,  have  erroneously  inf luenced  practice  in  our  individual 
countries  and  that  this  has  had  harmful  results  in  the  development  of  ■ 
economic  relations  among  the  countries  of  the  socialist  camp* 

H:om  this  standpoint  let  us  consider  the  theory  of  socialist  ' 
industrialization*  I  shall  not  Speak  of  the  damage  which  resulted  from 
the  mechanical  application  of  one  and  the  same  method  of;  industrialization 
leading  toward  the  creation  of  complete  industrialization  in  each 
socialist  country  regardless  of  the  concrete  conditions  of  the 
individual  Countries  and  regardless  of  the  fact  that  at  the  present  time 
no  country  is  forced  to  build  socialism  itself,  under  capitalist 
encirclemient ,  but  builds  it  as  a  part  of  the  world  socialist  system* 

These  problems  have  already  been  satisfactorily  discussed*  I  should 
like  to  mehtion,  however,  the  damage  resulting  from  the  exaggeration 
of  an  intrinsically  coirect  principle. 

The  theoiy  of  socialist  industrialization  has  freouently  been 
distorted  and  constricted  such  that  socialist  industrialization 
Consisted  only  in  tha^constiuotion  and  development  of  industry;  and 
within  that  hot  of  all  branches  of  industry  but  only  of  heavy  industry; 
and  furtheimore  not  of  all  branches  of  heavy  industry  but  essentially 
only  of  machine  building*  This  was  actually  the  incorrect  generaliza-  ’ 
tion  of  practice  which  in  certain  stages  of  developaent  was  forced 
upon  us  by  concrete  conditions*  It  was  the  absolutization  of  a 
practice  for  a  period  in  which  the  conditions  req.uiring  it  had  been 
overcome*  - 

The  result  of  the  practical  application  of  these  theoretical 
views  was  for  example  that  in  all  European  peoples  demooracies  agri»  > 
cultural  production  lagged  considerably  behind  the  development  of 
industry,  consumer  industry  lagged  behind  the  development  of  heavy 
industry,  and  within  heavy  industry  mining,  raw  materials,  and  power 
lagged  behind  the  development  of  machine  building.  This  triple 
disproportion  had  a  serious  negative  influence  on  the  developnent  of 
economic ^relati03js  among  our  countries*  Therefore  it  hindered  the 
intensification  of  the  socialist  international  division  of  labor  and 
created  the  most  serious  bottlenecks,  which  will  not  be  eliminated 
until  the  hear  future*  They  can  be  eliminated  only  by  the  ^oint 
efforts  of  all  countries  in  the  socialist  camp  with  the  help  of  a 
substantial  intensification  of  the  socialist  international  division 
of  labor. 

I  should  like_ to  mention  another  result  of  this  distortion  of 
the  theory _ of  socialist  industrialization*  The  correct  slogan  of 
machine-building  as  the  backbone  of  heavy  industry  was  frequently 
exaggerated  such  that  machine  building  became  a  fetish.  One  of  the 
results  of  this  was  that  in  almost  all  of  our  countries,  the  enoimous 
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importance  of  i^e  chemical  ^niiustjy  was  ignored  for  a  long  time 
diminished  attention  given  tp  the  development  of  agrioultxiral  pfodnction 
meant  that  the  development  of  production  af  syntheti^^  fertilizers  was  ‘ 
neglected.  Even  though  this  production  has  increased  rapidly  in  all 
our  countries  II  the  pace  of  increase  has  still  been  ve3^  unsatisfactoiy* 
And  the  lessened  attention  given  the  development  of  cpnsianer  industry, 
has  meant  ^  ^ong  other  things  |  a  neglect  of  the  develoxmient  of  piastics 
^d  synthetic  fibers.  Beoaxise  a  substantial  developnent  of  the  chemical 
industry,  in  our  coxmtries  can  bp  achieved  only  by  the  division  of 
production  programs  in  tsi^  of  the  natural  and  economic  conditions  of 
each  country,^  this  has  again  slowed  dom  the  process  of  .intensifying 
the  socialist  interuptioi^l  division  of  labor ^  to  the  detriment  of  each 
individual  socialist  country  and  of  the  socialist  world  system  as  a 
whole  in  its  competition  with  the  capitalist  system. 

These  experiences  of  our  countries,  together  with  the  theoretical 
conclusions  of  oxir  Chinese  qomrades,  have  shown  that  socialist  industrial¬ 
ization  generally  means  the  simultaneous  development  of  industry  and 
apiculture,  with  industry  always  in  the  lead?  within  indiistry  the 
simultaneous  development  of  heavy  and  consumer  industry,  with  heavy 
industry  in  the  lead j  and  within  heavy  industry  the  simultaneous 
developent  of  mining  and  processing,  with  fuels,  raw  materials,  and 
^wer^  .lU  Ghs  ^ead3^  The  application  of  what  I  consider  the  correctly 
formulated  socialist  industrialization  on  the  scale  of  the 

entire  SGOiat^st  camp  will  lead  to  a  substantial  improvement  in  socialist 
economic  reiitious  among  our  countries. 

Ano-uhar  example.  For  a  certain  length  of  time  the  subjectivist 
opi^ on  .prevailed  on  our  countries  that  our  preponderance  over  the 
capitalist  countries  in  production  relations  automatically  means  o\ir 
peponderance  over  them  with  respect  to  the  level  of  productive  forces, 
in  technology.  This  led,  for  instance,  to  the  theory  supporting  the 
existence  of  a  moral  attrition  of  the  basic  funds  under  socialism, 
toce  ^ain  I  do  not  wish  to  say  that  in  a  certain  period,  particulsirly 
ananediately  after  the  second  world  war,  there  were  not  certain 
objective  concrete  historical  conditions  which  forced  the  utilization 
o  all  means  of  production. until  their  complete  physical  destrection. 

But  the  generalization  of  this  fact  in  theory  and  the  reapplication  of 
tois  theory  in  practice  in  later  times  led  to  results  which  we  all  well 
toow.  It  led  to  the  neglect  of  modernization  of  existing  factories,  to 
the  construction  of  new  factories  based  on  antiq,\xated  technology,  to 
the  search  for  more  quantitative  iporease  in  production,  and  to  neglect 
of  techiaical  progress.  In  addition  to  lagging  behind  the  technical 
development  of  the  mature  capj.talist  countries  all  of  this  caused  a 
certain  competition  in  the  construction  of  industry  in  our  countries, 
the  scattering  of  forces  and  resources  ineffectually  without  increasing 
l^or  productivity,  and  impeded  the  production  specialization  and  the 
division  of  production  pj^ograms  among  our  countries. 
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Hand  in  hand  with  this  went  neglect  of  the  developnent  of 
technology  in  the  capitalist  covintries  iidiich,  among  other  thi^s,  paused 
a  serious  undereyaluation  of, the  revolutionary  role  played  by  the 
chdinidal' industry.,at  l^he  .present  time.  This  led  to  satisfaction  with 
'antiquated  t^c^iqUes.  The  deyelopaent  of  the  iaa6hine'>bviilding  and  ' 
eiectfical-ehgineer^ng  .industrie.s  in  our  countries  today  lies  eScclusiyely 
in  metalsj  .and  we  ail  Jmow  what  difficulties  this  causes  with  the  • 
■present  ’^neijai;  shortage,  of  ferrous  and  nwaferrovis  Petals  in  our  campiL 
The  development  of  consumer  industry  today  odnsists  basically  in  such 
traditional  rdw  materials  as  cotton^  wool,  leather,  and/  of  the  plastics, 
only  technically  perfected  artificial  staple  fiber  based  on  cellulose. 

The  development  of  construction  is  also  b^ed' only  bn  traditioiial 
building  materials.  All  of .this  has  led  to  neglect  of  the  timely 
development  of  production; of  plastics  and  synthetic  fibers. 

We  can  see  that  only,  the  destruction  of  these  fAlse  theories  has 
created  the  hecesSary  atmosphere  for  the  present ■ rapid  ^  planned  develop¬ 
ment  of  chemical  ptoduption  and  for  the  vigorous' development  of 
techholo^  which  our  countries  have  undertaken,  again  with  brotherly  , 
mutual- aid  without  which  this  rapid  development  would  be  unattainable, 
by  means  of  a  substantial  development  of  economic  reiatioiis  among  the  ' 
countries  of  the  socialist  oamp.  .  .  : 

In  these  few  examples  I  have . attempted  to  show  how' theories  ' 
conce-rning  apparently  only  the  internal  economics  of  individual  Sociaiist 
countrieB  have  stror^ly  inf luenced  their  mutual  economic  relations. 

And.  because  these  theories  were  incorrect  they  hampered  the  development 
of  socialist  interna-bional  division  of  labor  —  the  most  important  tool 
in  the  deveH-cpment  of  socialiat  production  relations  among  countries  ~ 
and  thus  hindered  the  development  of  the  entire  socialist  world  system. 

.  In.  this  co.nneotion  I  consider  it  necessary  to  mention  one  more  . 
incorrect  theory  which  is  a  direct  result  of  the- limited  grasp  of  the 
political  economics  of  socialism,  as >  a  sciehee.  dealing  wi-jbh  the  economic 
development  o.nly'  of  the  indi-yidual  country  and.  not  the  development  of 
the  entire  sccialist  world  system  in  its  mutual  dialectic  relatiosis  tC 
the  deyelopmerit  o.?  ihdi-yidual  countries  making  up  the  system. 

-  I  am  thj.nk-3Jig  of  'the  incorrect  theory  of  foreign  trade  which  was 
very  widespread  ’.vatil,  recent lyc  .  According  to  this  theory  foreign  trade 
is  only  a  sort  of  necessary  eyil,.  a  mere  supplement  to- the  national 
economy  ,  whosp  pircpcse  it  is  to.  provide  thnou^  raV  materials’  those  . 
prod-ucts  which ' oSnuot  bs  prodiiced.  at  home  and  to  provide  thro-ugji 
exports  the  foreign  exchange  necessary  to  pay  f 0.-1?  imports.  Thus  ' 
ac'corc'cng  -fco  this  theory  foreign  trade  and  thus  all  international 
divis inn  of  labor  is  onT.y  a  tool  .promoting  the  sale  of  surpluses  and 
the  acquisition  of  goods,  in  short  aripply,  thus  leveling  out  .oiily  the  ^  . 
interiial- balance  .of  values  and' useful  values*  -  '  ■  . 

This  merely  represents  a  passive  understanding  of  the'rblO  Pf 
foreign  trade  and  the  . international  division  of  labor.  This  view  is 
static,  based  bn  the  assumption  of  the  retention  of  the  existing 


structure  of  production  in  the  given  country or  at  most  its  mechanical 
extension  in  all  direjctions  regardless  of  the  needs  of  technical 
development  and  increased  produotiyity.,  of  dooial  labor*  Applied  in 
practice  this  theoi^  hMjmeaat  that  ^  production  has  developed 

in  several  sociaIist"  6QUjxtrieE^i  ^at'  .the/;yaxiety  of  products  in 
infiividual- countries 'h^  hSen  expanded;, ^e|s^  while  the  volume 

of  production,  has.  remain^r  Idw, .  .andr  that  production  has  thus  been 
unprpfitabie  and ./*he  effectiveness  tS^e  ®®tlre  economy  has;  been  low. 

-  toly  nby  hp  ^liisV^Correct  ^tKec>ry  met' t^^  of  the 

proper.  |iai*ist;  theory' expressing  a®: active  Understand  of-  the  role 
of  ^fprpign- trade  and 'the  international  d,iyi'Stpii  of  labor.  According  to 
this  theory •  iiiternationai;,  trade:  is.  not,  some  appendage  to.  the  Internal 
production  pix»cess  but’ is,  an  inseparable  •'part,  an  element^  of 'production, 
ah"  expres.sion 'and  contihuation  of  the  conhectipn  between  the  production 
of  one  coohtry’  ^d  the  expmided  production,  tluroii^oUt  the  entire 
•  socialist  world  system.  It  is  a  continua'tioh  of  the  necessary  economic 
’  relatioijis.  between  the  socialist  system  and  the  capitalist  countries,  •  . 

resulting  from  coexistence  and -competition  be’feweSn  the  two  world 
\econoiiio  systems'.  .  Ihom  this  theoiy  follows  the  necessity , of  ' 

'  Continually  expanding  the  socialist  international  division  of  labor 
ih  the  produotioh  sphere  in  order  to  achieve  maximum  effectiveness  of 
‘the  national  economy  of  a  given  coimtiy,  which  is  externally  manifested 
aS  a  Constant  ,  increase  in  exports  and  imports  w 

.  We  can  see  therefore  that  only  this  theory  expresses  the  retiuire- 
'ment  for  the  cohtinuing  development  and  perfection  of  economic  rela'tions 
>  among  socialist  coxmtries,  which  is  an  objective  expression  of  'ttie 
development  of- the  socialist  world  system. 

The  rapid  oonsolidatioh  and  perfection  of  economic  relations 
among'  the .socialist  countries,  which  is  occurring  particularly  tinder  ,  - 
the  influence  of  this  year’s  Moscow  Conference  of  Represen'tatiVes  of;^ 
Communist  and  V/orkers.',  .Parties  of  the- Membeh  States  of  the  Council  of  .  ■ ; . 
Economic  Mutual  Aid  requires  that  the  economists  of  our  countries  • , 
exert  common  efforts  to  achieve  a:  theoretical  .  formulation  of  the  basic 
principles  of  the ‘  socialist  international' division  of  labor*  as  the  , 
Council  of  Bcbnomic  Sfetual  Aid  charged:  its  commission  for  econoCiic 
problems  at . its  Kth  meeting.  This  commission  has  just  begun  the 
work  nejcessa^:  to  establish  these  principles.  Therefore  I  have  no 
intention  of  analyzing  this  problem.,  in  detail  in  this  speechi  But  •  . 

because  of  the  significance  of  our  conference  and  of  its  subject  iri  > 
concludi^  my  speech  1  should  like , at  least  roughly  to  .formulate,  the 
position  which  in  my  opinion  mus-fc  be  the  steirting  point  for  carryiiig’  , 
out  the  socialist  intemationar  division  of.  iabop..  '  ^  ^  r 

In  the -first  pi^ce  we  must  agree  on  the  concept  of  the  socialist  .  .. 
interaatichal  division  bf-lebof.  , The  socialist  in-terhatipn^  division 
of  labor  is  sometimesi’^derstood,  a^d  sometimes  formulated,  in  my.  ^ 
preirious  work*  as  some  .  Ideal.  Of  th!e  .rational  organization  pf  production 
in  the  socialist  camp,  ■sCme...*fM6del'*  which  we  should  approach  gradually. 


This  concept  lead  to  a  separation  from  reality,  from  the  concrete 

given  situation  and  the  tasks  resiolting  from  it. 

The  socialist  international  division  of  labor  must  be  seen  as  a 
developing,  constantly  perfecting  historical  process,  st^ti^ 
certain  concrete  economic  status  of  those  opuntriss  vdixch  oday 
up  the  socialist  camp  and  from  their  connection  with  the  international 
division  of  labor  at  the  time  when  the  socialist  world  system  ap^ared. 
We  are  talking  therefore  of  the  rational  organization  of  production  m 
the  socialist  world,  system,  but  always  in  terms  of  the  given  conditions 
and  the  concrete  goals  of  the  given  period  and  never  of  some  generally 


applicable  ideal  or  '’model.*’  .  •.  j* 

It  follows  from  this  that  the  socialist  international  division  of 

labor  cannot  be  considered  as  some  goal  which  the  socialist  co^tries 
should  aim  at.  The  socialist  international  division  of  labor  is  a  tool 
for  achieving  a  certain  goal  resulting  from  the  application  of  the 
economic  laws  of  socialism  thrcughout  the  socialist  world  system,  ^is 
goal  is  the  most  rapid  continuous  development  of  productive  forces  in 
all  the  countries  of  the  socialist  camp,  in  the  interest  of  building  a 
unified  material-production  base  for  socialism  and  Communism  corresponding 
to  the  most  rapid  continuous  rise  in  the  living  standards  of  the  people 
in  all  of  our  countries.  It  is  furthermore  the  maximum  development  ol 
socialist  production  relations  both  within  the  individual  socialist 
countries  and  among  them,  a  development  which  influences  the  develop¬ 
ment  of  productive  forces,  and  conversely.  This  means  the  maximum 
development  of  the  world  system  of  socialist  production  relations. 

At  the  present  stage  of  development  the  most  concrete  example 
of  this  goal  is  the  fulfillment  of  the  basic  economic  task,  by  the 
entire  socialist  camp  as  a  whole.  Because  there  is  a  certain  confusion 
here  also  I  believe  that  this  goal  should  be  understood  such  that  al 
countries  of  the  socialist  camp  together  should  catch  up  with  and 
overtake  in  absolute  production  all  the  countries  of  the  capitalist  ^ 
world  system.  In  production  and  consumption  per  capita  this  means  not 
all  capitalist  countries  together  but  precisely  the  most  mature 


capitalist  countries,  .  , .  ^  «  4.4 

At  the  present  stage  the  realization  of  the  socialist  intematio 

division  of  labor  must  be  subordinated  to  the  goal,  such  that  the 
countries  of  the  socialist  camp  jointly  fulfill  this  basic  economic 
goal  of  o\ar  countries  as  rapidly  as  possible  and  with  minimum  expenditure.. 
Initially  I  said  that  the  socialist  interimtional  division  of 
labor  should  be  considered  as  a  concrete  historical,  process#  From  this 
standpoint  the  principal  feature  of  the  situation  in  which  we  must 
attack  the  realization  of  the  socialist  international  division  of  labor 
is  the  fact  that  the  countries  of  the  socialist  camp  are  not  on  the 
same  level  of  economic  niatiirity,  but  can.be  crudely  divided  into  two 
categories:  the  industrially  mature  cotmtries  and  the  industrially 


less  mature  co\mtries* 


••  14  ^ 


In  this  connection  it  would  he  actually  wroj^g  to  .^eliev^.  that  the 
competition  with  the  most  mature  capitalist  qouritries  should  he  carried 
out  only  hy  the  industrially  inatvae  socialist  countries,,  while  liie 
others  should  perhaps  hold  up  their  development,  until-  ttiis  goal  is 
fulfilled.  Of  course  , it  would  he  equally  vltong  to  he.lieye  that,  the 
more  mature  socialist,  icountries  Should  slow  down. this  process  until  the 
less'  mature  socialist  countries  hatch  tip,  and  only  then  should  they  go 
forward  together  to  begin  competing  with  the  most  mature  capitalist 
countries. 

It  follows  from  the  hasic  economic  tasks  that  the  current 
continuing  development  of  productive  forces  and  the  living  standard  of 
the  people  in  both  Oate^'ries  of  soOialist  countries  must  he  assured, 
and  within  this  framework  the  development  of  the  industrially  less 
mature  socialist , countries  must  he  decelerated. 

..  All  CQ\mtries  of  the  socialist  camp  must  immediately  undertake 
jointly  the  fulfillment  of  the  hasic  economic' goal.  For  this  purpose 
alt  countries  must  jointly  make  the  most  effective  possible  use  of 
existing,  and  potential  natural  material  and  human  resources  of  the 
entire  socialist  camp.  This  means -  that  our,  co\intries  must  - solve 
existing  difficulties,  and  shortcomings,  not  in  isolation  and  not  with 
short-term  measures,  which  are  always  least  effective,  hut  conscientiously 
in  the  long-term  and  particularly  by  joint  efforts. 

If  we  accept  as  the  most  important  principle  that  the  main  goal 
of  the  development  of  socialist  economic  relations  among  the  coinitries 
of  the  socialist  camp,  the  main  goal  toward  which  the  concrete 
realization  of 'the  socialist  international  divisipn  of  labor  must  he 
directed,  is  a,t  the  present  stage  the  fulfillment  of  the  hasic  economic 
goal  by  .the  entire  camp,  then  the  basic  path  and  the  basic  criterion 
must  he  the  rise  in  productivity  of  social  labor,  the  saving  of  the 
consumption  of  social,  labor. 

All  other  elements  and  viewpoints  must 'he  subordinated  to  this 
criterion,  i.e.,  the  criterion  of  maximum  rise  in  the  productivity  of  • 
social  labor  within  the  entire  socialist  camp,  particularly, by 
achieving  maximum  technical  development.  This  of  course  does. not 
mean  that  we  shotild  not  consider  other  elements,  particularly  political 
matters.  But  from  the  economic  standpoint  the  decisive  factor  is  the 
rise  in  labor  productivity.  And  according  to  the  criterion  of  rising 
labor  productivity  we  must  always  choose  concrete  direction  and  forms 
of  socialist  international  division  of  labor. 

In  previous  discussions  of-  economic  collaboration,  pairticularly 
of  the  division^  of  production  programs',  circulation  is  frequently  the 
starting  point.. ..  Since,  for  example,  most  of  the  diffictilties  of  the  - 
individual.  sp.Oiaiist  countries  are  concentrated  on  the  ^ passive  payments  ^  ' 
balance,  the  erroneous  idea  anises  that  it  is  justifiable  to  tiy  to 
solve  theSe  difficodties;  by.  pE^entS  measures^'  .Such  .measvires  include 
limiting'the’  imports  of ; machinery  in-  the  effort  ,to  achieve  the  desired' 
volume  of  imports.  ..of  raw,  materials  4  B-iit  the  main  way  in  which  each  of 


-  15  - 


our  cotmtries  will  overcome  these  difficulties  and  eliminate  the  negative 
payments  balance  is  by  achieving  higher  labor  productivity#  And  this 
req.uires  producing  and  import irig  still  more  machinery  and  equipment  than 
hitherto,  machine3?y  on  the  highest  modem  level  of  technology* 

the  difficulties  appearing  in  circulation  are  only  a  reflection 
of  shortcomings  in  production.  Their  solution  therefore  lies  in 
increasing  labor  productivity,  in  achieving  the  maximum  technical  level 
of  production,  including  optimum  proportions  in  the  production  of  the 
entire  socialist  camp,  and  in  the  most  effective  possible  connection 
between  the  national  economy  of  each  socialist  coiantry  and  these 
proportions.  This  again  will  be  achieved  by  fulfilling  the  basic 
economic  task. 

Marxist  political  economics  teaches  us  that  in  this  sector  as 
well,  in  realizing  the  socialist  international  division  of  labor,  we 
must  strictly  maintain  the  principle  of  the  priority  of  production  over 
circulation. 

In  this  connection,  in  my  opinion,  one  more  basic  principle 
arises,  the  principle  of  establishing  a  proper  relationship  between 
goods  and  value  in  realizing  the  socialist  international  division  of 
labor# 

Whereas  in  the  capitalist  production  system  the  goal  of 
production  is  financial  value,  or  excess  value,  and  useful  value  is 
only  its  necessary  carrier,  in  the  socialist  production  system  the 
goal  of  production  becomes  useful  value,  i.e.,  satisfying  needs,  and 
financial  value  is  subordinate  to  it,  although  not  entirely  suppressed. 

Therefore  in  planning  expanded  socialist  production  priority 
must  be  given  to  planning  material  proportions,  both  in  the  individual 
socialist  countiy  and  t^oughout  the  socialist  world  system.  At  the 
Same  time  of  course  one  must  not  overlook  value.  All  value  categories 
must  be  used  as  well  as  possible,  not  such  that  the  preterion  of 
financial  value  dominates  but  rather  such  that  by  using  value 
categories  the  optimum  (from  the  standpoint  of  the  given  period  arid 
the  given  resources)  material  proportions  of  expanded  production  be 
assured  throughout  the  socialist  camp  as  a  whole. 

This  principle  also  corresponds  to  our  common  goal  the 
fulfillment  of  the  basic  economic  goal  by  all  the  countries  of  the 
socialist  camp.  In  order  to  work  out  the  basic  principles  of  the 
socialist  international  division  of  labor  and  to  establish  concrete 
goals  and  methods  of  its  ;realization  on  the  level  of  the  entire 
national  economy  and  the  individual  branches  of  the  economy,  we  must 
now  mobilize  in  all  our  countries  the  maximum  number  of  economists 
working  both  in  political  economics .and  in  the  economics  of  individual 
industries#  A  direct  command  to  do  this  was  contained  in  the  speech 
of  Comrade  Khrushchev  at  the  XXIst  Congress  of  the  CPStJ  together  with 
a  demand  for  a  theoretical  solution  of  problems  res.tilting  from  the 
develoiment  of  long-range  plans  for  the  next  10-15  years  in  all  of 
countries# 


o\ir 


The  vigorous  development  of  the  socialist  world  system  in  the  very 
recent  past  has  meant  that  the  concept  of  capitalist  encirclement  has 
"become  part  of  history,  that  we  can  speak  of  it  only  in  the  past  tense* 
Now.  our  countries  have  entered  a  period  in  which  we  are  charged  with 
achieving  economic  preponderance  of  the  socialist  camp  over  the 
imperialist  camp,  achieving  the  absolute  preponderance  of  the  socialist 
world  syatem  over  the  capitalist  world  system  in  material  production, 
not  only  with  respect  to  production  relations  bu^  also  with  respect^ to 
the  level  of  the  forces  of  production*  ^  ! 

Fulfilling  this  goal  in  the  shortest  possible  time  is  the 
hipest  possible  duty  of  the  people  of  all  socialist  coi^tries*  For 
assuring  the  economic  preponderance  of  the  socialist  cam^  will  mean 
assuring  world  peace*  It  will  mean  the  appearance  of  new  quality  in  ^ 
the  historical  development  of  society,  characterized  by  a  new  concept 
of  socialist  encirclement*  It  will  mean  the  transition  to  the  final  .  . 
stage  of  the  gradual  victory  of  Communism  throu^out  the  world* 

These  grandiose  perspectives  give  direction  all  the  work  and 
activity  of  the  people  in  all  the  countries  of  the  socialist  camp*  / 

^key  give  direction  to  our  activity  as  well  'workers  in  Marxist- 
Leninist  economic  science*  And  as  all  the  people  of  our  countries, 
under  the  leadership  of  their  Communist  and  workers*  parties,  are 
unifying  their  forces  for  the  fulfillment  of  these  great  goals,  we 
too  shall  tanite  our  forces* 

An  important  milestone  along  this  road  was  the  recently 
concluded  meeting  on- collaboration  of  economic  institutes  of  the 
academies  of  science  of  all  of  the  countries  of  the  socialist  camp, 
the  results  of  which  will  unquestionably  help  to  unite  the  forces  of 
the  economists  of  our  countries  for  the  joint  solution  of  the  mpst 
important -  problems  in.  the  develbjment  of  the  socialist  world  system# 

We  Czechoslovak  economists  are  happy  that  this  meeting  was  held  in 
Prague*  And  the  overall  direction  in  which  we  have  united  our  forces 
is  shown  at  this  scientific  conference,  whose  theme  is  an  expression 
of  the  highest  degree  of  all  previous  development  of  society,  the 
economic  relations  among  the«  countries  of  the  socialist  world  system* 
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VIETUM  BEMOCEATIC  BEPTBLIC 

Bui  Kong  Tryng 


I  should  like  to  voice  some  of  my  opinions  on  the  international 
socialist  division  of  labor  and  collaboration  among  the  socialist 
covintries.  Principally  I  should  like  to  speak  of  what  this  inter¬ 
national  collaboration  and  division  of  labor  among  the  socialist 
countries  has  done  for  the  Vietnam  Democratic  Republic. 

After  the  restoration  of  peace  Vietnam,  according  to  the  agree¬ 
ment  of  the  Geneva  Conference,  was  temporarily  divided  into  two  parts, 
which  were  to  be  reunited  by  free  general  elections.  As  a  result  of 
the  intrigues  of  the  American  imperialists,  however,  who  are  attempting 
to  divide  our  lands  forever,  so  that,  in  the  face  of  the  efforts  of  the 
Asiatic  nations  and  the  entire  world  for  peace  they  can  make  of  southern 
Vietnam  a  military  base  against  the  Vietnam  Democratic  Republic,  our 
country  is  still  not  xinited.  As  a  result  in  one-half  of  the  country 
capitalism  rules  while  the  other  half  -r  northern  Vietnam  —  experiences 
socialist  development.  Southern  Vietnam,  which  is  conducting  a  policy 
of  militarization  and  serves  as  a  dumping  grotind  for  American  goods 
which  would  otherwise  not  be  sold,  is  in  a  state  of  depression.  And  if 
American  imperialism  did  not  give  Rgo  Dinh  Diem  political  aid  his 
clique  could  never  survive  in  power.  Northern  Vietnam,  with  the  help 
of  the  people’s  democratic  power,  is  building  a  firm  and  stable 
economy  in  order  to  become  a  bastion  in  the  struggle  for  peace  and  the 
unity  of  the  country. 

After  the  restoration  of  peace  the  Vietnam  Democratic  Republic 
received  as  a  poor  heritage  of  imperialism  and  feudalism  an  voider- 
developed,  exhausted,  and  broken  economy  still  further  damaged  by  the 
evacuation  of  enemy  forces.  The  enemy,  in  an  effort  to  cause  us 
still  greater  difficulty,  took  southward  machinery,  ships,  various 
other  transport  media,  factory  equipment,  raw  materials,  and  even 
specialists.  The  enemy  hoped,  as  the  result  of  this  subversive 
activity  at  a  time  when  our  economy  was  in  chaos  and  when  an  embargo 
policy  was  being  conducted  against  us  under  the  leadership  of  the  DSA, 
that  we  would  be  unable  to  consolidate  the  country.  But  the  inter¬ 
national  situation  at  the  end  of  the  first  half  of  the  20th  century 
was  different  than  previously.  The  victory  at  Dien  Bien  Phu,  which 
ended  the  nine-year  war  of  resistance,  was  enormously  affected  by  the 
socialist  system.  Therefore  we  did  not  have  to  fear  isolation  in 
peaceful  reconstruction  and,  in  four  years,  we  have  not  felt  this 
isolation. 

In  1954  the  brotherly  socialist  countries  came  to  our  help  and 
are  still  giving  us  unselfish  aid.  We  received  unselfish  aid  not 
only  from  countries  such  as  the  Soviet  Union  and  Cjiina,  which  had 
enormo\is  territories  and  a  large  population,  but  even  from  a  country 
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The  vigorous  development  of  the  socialist  world  system  in  the  very 
recent  past  has  meant  that.  t^e  concept  of  capitalist  encirclement  has 
become  part  of  history,  that  we  can  speak  of  it  only  in  the  past  tense. 
Now  our  countries  have  entered  a  period  in  which  we  axe  charged  with 
aohieying  economic  preponderance  of  the  socialist  camp  over  the 
iifiperialist  camp,  achieving  the  absolute  preponderance  of  the  sbcialist 
world  system  over  the  capitalist  world  system  in  material  production,.  ,  . 
not  o^y  with  raspect  to  production  relations  but  also  with  respect  Ho  • 
the  level  of  the  forces  of  production. 

Fulfillixig  this  goal  in  the  shortest-  possible  time  is  the 
hipest  possible  duty_.of  the  people  of  all  socialist  countries*  For 
assuring  the  economic  preponderance  of  the  socialist  camp  will  mean 
assuring  world  peace.  It  will  mean  the  appearance  of  new  quality  in 
the  historical  development  of  society,  characterized  by  a  new  concept 
of  socialist  encirclement.  It  will  mean  the  transition  to  the  final 
stage  of  the  gradual,  victory  of  Communism’ ‘throu^out  the  world. 

These . grandiose  perspectives  give  direction  all  the  work  and 
activity  of  the  people  in  all  the  countries  of  the  socialist  camp. 

They  give  direction  to  ovir  activity  as  well  —  workers  in  Marxist- 
Leninist  economic  science.  And  as  eill  the  people  of  our  countries, 
under  the  leadership  of  their  Communist  aaid  workers'  parties,  are 
unifying  their  forces  for  the  fulfillment  of  these  great  goals,  we' 
too  shall  Tuiite.pur  forces; 

to  impor't^t  milestone  along  this  road  was  the  recently  ’ 
concluded  meeting  on  collaboration  of  economic  institutes  of-  the 
academies  of  science  of  all  of  the  countries' of  the  socialist  camp, 
the  results  of  which  will  unquestionably  help  to  unite  the  forbes  of 
the  economists  of  our  countries  for  the  joint  solution  of  the  most 
important  problems  in  the  development  of  the  socialist  world  system. 

We  Czechoslovak  economists  are  happy  that  this  meeting  was  held  in 
Prague.  And  the  overall  direction  in  which  we  have  united  our  forces 
is  shown  at  this  scientific  conference,  whose  theme  is  an  exp^^^^Ion 
of  the  highest  degree  of  all  previous  development  of  society,  the 
economic  relation  amo“S  ■the;  countries  of  the  socialist  world  system. 


-VIETKAM  DEMOCEATIC  EBFDBLIC 


Bui  Kong  Tryng 


I  should  like  to  voice  some  of  my  opinions  on  the  international 
socialist  division  of  labor  and  collaboration  among  the  socialist 
countries e  Principally  I  should  like  to  speak  of  what  this  inter¬ 
national  collaboration  and  division  of  labor  among  the  socialist 
countries  has  done  for  the  Vietnam  Democratic  Republic. 

After  the  restoration  of  peace  Vietnam,  according  to  the  agree¬ 
ment  of  the  Geneva  Conference,  was  temporarily  divided  into  two  parts, 
which  were  to  be  reunited  by  free  general  elections.  As  a  result  of 
the  intrigues  of  the  American  imperialists,  however,  who  are  attempting 
to  divide  our  lands  forever,  so  that,  in  the  face  of  the  efforts  of  the 
Asiatic  nations  and  the  entire  world  for  peace  they  can  make  of  southern 
Vietnam  a  military  base  against  the  Vietnam  Democratic  Republic,  our 
country  is  still  not  united.  Ag  a  result  in  one-half  of  the  country 
capitalism  rules  while  the  other  half  —  northern  Vietnam  —  experiences 
socialist  development.  Southern  Vietnam,  which  is  conducting  a  policy 
of  militarization  and  serves  as  a  dumping  ground  for  American  goods 
which  would  otherwise  not  be  sold,  is  in  a  state  of  depression*  And  if 
American  imperialism  did  not  give  Ngo  Dinh  Diem  political  aid  his 
clique  could  never  survive  in  power.  Northern  Vietnam,  with  the  help 
of  the  people  *s  democratic  power,  is  building  a  firm  and  stable 
economy  in  order  to  become  a  bastion  in  the  struggle  for  peace  and  the 
unity  of  the  country. 

After  the  restoration  of  peace  the  Vietnam  Democratic  Republic 
received  as  a  poor  heritage  of  imperialism  and  feudalism  an  under¬ 
developed,  exhausted,  and  broken  economy  still  further  damaged  by  the 
evacuation  of  enemy  forces.  The  enemy,  in  an  effort  to  cause  us 
still  greater  difficulty,  took  southward  machinery,  ships,  various 
other  transport  media,  factory  equipment,  raw  materials,  and  even 
specialists.  The  enemy  hoped,  as  the  result  of  this  subTOrsive 
activity  at  a  time  when  our  economy  was  in  chaos  and  when  an  embargo 
policy  was  being  conducted  against  us  under  the  leadership  of  the  USA, 
that  we  would  be  unable  to  consolidate  the  country.  But  the  inter¬ 
national  situation  at  the  end  of  the  first  half  of  the  20th  centviiy 
was  different  than  previously.  The  victory  at  Dien  Bien  Phu,  which 
ended  the  nine -year  war  of  resistance,  was  enoimiously  affected  by  the 
socialist  system.  Therefore  we  did  not  have  to  fear  isolation  in 
peaceful  reconstruction  and,  in  four  years,  we  have  not  felt  this 
isolation. 

In  1954  the  brotherly  socialist  countries  came  to  our  help  and 
are  still  giving  iis  unselfish  aid.  We  received  unselfish  aid  not 
only  from  countries  such  as  the  Soviet  Union  and  C^ina,  which  had 
enormous  territories  and  a  large  population,  but  even  from  a  ooiHitry 
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which  is  not  ^eat,  KaS  a  small,  population,  and  is  in  no  wise  rich, 
such  as  Albania,  This  unselfish  aid  is  a  reflection  of  the  refitted 
spirit  of  proletarian  internationalism j  a  spirit  ittep^ired  by  Cpmraunist 
ideas,  born  more  than  100  years  ago  and  brought  to  life  since  :the  vibtory 
of  the  Great  October  Socialist  Revolution  ^d  since  the  formation  of 
the  world  socialist  system* 

-  Collaboration  among  the  brotherly  spoialist , countries  differs- 
sharply  from  the  so-called  "aid"^  of  capitalist  countries*  Proletarian 
internationalism  -truly  knows  no  boundaries.,'  is  not  contained  within  the 
narrow  bounds  of  nationalism,  and  has  nothing  in  common  with?  capitalist 
cosmopolitanism  built  on  private  property. and  monopolies  and, producing 
bourgeois  nationalism  governed  by  the  principle  which  can  be  expressed 
by  the  saying  "the  big  fish  eat  the  little’ ones,"  Collaboration  among 
the  brotherly  socialist  coxintries,  which  day  by  day, helps  to  consolidate 
the  forces  of  the  entire  socialist  camp  and  of  each  pountry  individually, 
is  in  its  principle  of  "one  for  all  and  all  for  one"  the  perfect 
opposite  of  so-called  "collaboration”  among  capitalist  countries,  in 
which  mutual  competition  of  monopolies  leads  to  the  increasing' ahd 
more  rapid  breakdown  of  capitalism.  The  failxire  to  understand  this  is 
not  a  chance  phenomenon}  it  is  at  least  a  manifestation  of  the  survivals 
of  narrow  nationalism  or  a  fall  into  the  bog  of  capitalism  in  , one  form 
or  .another. 

After  the  restoration  of  peace  our  country,  thanks  to  the 
•unselfish  labor  of  the  working  class,  the  peasants,  the  people’s 
intelligentsia,  and  the  other  wording  classes  in  the  building  of 
socialism,,  achieved  consideiable  victories.  We  are  quite  awnre  that 
these  victories  are  inseparable  from  the  unselfish  aid  of  the 
brotherly  countries, 

■  The  socialist  countries  Sent  the  Vietnam  Democratic  Republic 
the  following  free  aids  China,  800  million  yuan}  the  Soviet  Union, 

400  million  rubles;  German  Democratic  Republic,  Czechoslovakia, 

.  Poland,  Bulgaria,  Rumania,  Albania,  Hungary-,  and  Mongolia,  130  million 
rubles  of  free  aid  and  a  lo^-term  loan  of  250  million  rubles.  The 
Soviet  TJnion  gave  us  a  loan'  totaling  I.60  million  mibles. 

Our  friends  came  to  our -aid  a-b  a  time  when  our  country  was 
economically  in  total  chaos,  when -the ,  villages  were  devastated,  no 
work  -was  done  in  the  mines,  botamunioa-tibns  were  not  operating,  the 
;  fields  were  not,  cultivated,  and  production  in  the  factories  was 
temporarily  stopped;  at  e  time  when  ,|he- harvest  was  threatened  and 
the*  people... -were  ’  Suffering  from  hunger,  cold,  and  disease.  Our  friends 
helped  us  with  rice,  textiles,  and  medicines.  This 'help  was  extra- 
drdihaafily  important  in  restoring, the  health  and  working  capacity  of 
ox£t  peopl.^ .  since  it  provided  a  .basis  for  reconstruction  and  develop¬ 
ment  of  the  economy  and  culture  of.  pur  country. 

Most  of  the  enorraoiis  sums  of  aid  mentioned  above  consisted  in 
the  delivery  of  complete  and  incomplete’  factory  equipment,  transport 
media,  important  types  of  zraw  materials,  while  a  smadler  proportion 
was  made  up  of  consumer  goods. 
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The  Soviet  Union  helped  the  Vietnam  Democratic  Republic  to  develop 
its  power  industry,  to  restore  and  expand  the  mining  industry,  helped  in 
geological  prospecting  and  the  reopnstruction  of  a  comine  to  produce 
tin,  helped  in  tin  mining,  helped  to  supply  an  apatite  mine,  and  in  the 
mining  of  apatite,  built  a  factory  for  producing  superphosphate,  which 
is  particularly  important,  and  built  and  expanded  a  mechanized  factory  ~ 
the  first  factory  for  the  development  of  industry  and  agrioultiire  in 
our  count:^*  Oxn*  people  have  dreamt  of  all  this  for  many  years* 

China  helped  us  by  reconstructing  the  railroad  net,  the  main 
transport  arteries  of  northern  Vietnam  which  had  been  destroyed  by 
the  war*  That  coxmtry  also  helped  us  to  repair  the  large  dams  bombarded 
by  the  French  during  the  war  so  that  we  could  restore  agricultural 
production  which  is  the  basis  of  our  postwar  activity* 

The  German  Democratic  Republic,  the  Soviet  Union,  Czechoslovakia, 
and  Bulgaria  sent  us  the  most  modern  medical  equipment  and  instruments 

for  a  number  of  our  hospitals  and  provided  us  with  large  quantities  of 
drugs* 

In  addition  Czechoslovakia  is  helping  us  in  prospecting, 
processing,  and  mining-  lead  and  zinc* 

The  friendly  countries  helped  us  also  to  build  up  a  light 
industry  which  previously  did  not  exist  at  all*  For  example,  China 
helped  us  and  continued  to  help  expand  the  textile  combine  in  Nam-dinh, 
building  enterprises  fpr  producing  paint,  paper,  factories  to  produce 
soda,  factories  for  cleaning  rice,  the  Hanoi  knitting  mills,  sugar 
factories,  etc*  Poland  is  also  helping  us  with  the  construction  of  a 
sugar  factory*  The  USSR  built  two  factories  for  processing  tea  and 
a  factory  for  preserv^g  fish*,  the  GDR  is  building  a  glassworks  and  ’ 
a  mill*  Czechoslovakia  has  built  a  -factory  for  veneer  production,  etc^ 
Rumania  is  helping  us  to  expand  a  cement  factory*  Poland  has  chosen  to 
send  us  steam  boilers  for  electric  power  plants*  China  is  helping  us 
to  build  a  metallurgical  plant  with  a  capacity  of  100,000  tons  of  pig 
iron  and  steel  per  year,  enterprises  for  producing  nitrogenous 
fertilizers,  a  superphosphate  factory,  electric  power  plants,  and  a 
factory  for  producing  liquid  fuel*  Previously  we  could  only  dream  of 
all  this*  The  USSR  is  also  helping  us  in  the  reconstruction  and 
expansion  of  the  ports  at  Haiphong  and  Hung-yen.  Thanks  to  this  help 
we  can  change  the  orientation  of  our  country  and  gradually  the 
production  of  the  means  of  production  in  nor*yiern  Vietnam  will  achieve 
first  place  in  industrial  production*  As  a.  result  we  will  be  able 
to  produce  anything  necessary  for  the  development  of  industry 
agriculture,  transportation,  commxmications,  and,  above  all,  that 
which  we  need  to  strengthen  the  cooperative  movement* 

The  socialist  countries  are  not  helping  us  only  in  material 
ways  but  also  in  the  intellectual  sphere,  in  the  development  of  science 
and  technology  *  Vietnam  has  for  a  long  time  been  a  colonial  country* 

In  culture,  and  particularly  in  science  and  engineering,  our  coiintry 
was  very  backward*  Our  friends  helped  us  by  sending  us  thousands  of 
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vaxious  specialists;  whetjier  engineers,  teacherp,  or  physiciansv  Ths  . 
brotherly  Korean  People’s  Democratic ...Repub lie.  is , sending  us  considerable 
aid  in  art  as  it  is  able..  ’The  friendly  eoipitries  have  fvirthermore  been 
helping/);^  for  .  fpw  years  b^  enabling -thousands  of.,  our  citizens  to  stu(ty 
and  practice  abroad*  ¥e=have  also  visited  irrigation  installations 
and  industrial  add  agricultural  plants  where  we  have  learned  of  the 
experience  of  the  lea^ng  -wdrlcers,.  We  have  participated  in  international 
conferences  on  fishihgi  railroad  t3rap.sport,  etc.  These  'contacts  have; 
further  strengthened  the  mutual  collaboration  among  the'  socialist 
countries  and  have  meant  .a  great  inspiration  for  us*  .. 

Specialiets  firom  the  friendly  countries^  are  working,  ihistintingly 
in  Vietnam  and  have  given 'US  all  their  knowledge.  Some  specialis-ts  ' 
have  even  1  given  their  li-ves  in  this  wo2?ki  Could  pll  of  -tiiis  have 
happened  if  the  ref ihed . spirit  of  proletarian  in-ternationalism  did  not 
exist?  •  . ..  i  ,  . .  , 

WoiiLd  such  splendid  nobility  haye ;  appeared  in  our  country  if 
without  the  blossoming  of  the  Marxist  and  Leninist  .spirit  of  proletarian 
internationalism?  i/hen  I  speak  of  this  I  think  of  the  heroic  death  of 
Julius  Pueik,  who  gave  strength  hdt  only  to  the  Czechoslovak  people 
but  to  the  people  of  all  other  countries  as  well* 

Without  ths  help  of  our  friends  it  would  have  been  really 
difficxilt  to  achieve  in  three  short  years  essentially  the  prewar  level 
of  the  development  of  industry  and  build- fifty  l^ge  and  small  enter¬ 
prises  in  addition.  By  the  end  of  1957  gross  industrial  production  in 
northern  Vietnam  equaled  15*9  percent  of  the  industrial  output  of 
cottage  production  and  agriculture.  Thanks  to  the. aid  of  the  brotherly 
socialist  countries  the  rate  of'  increase  of  modern  industry  rose 
considerably  although  in  1957  it  represented  only  9.^  of  the  national 
economy  and  the  output  of  all  industiry  and  cottage  production  was  only 
33. 6?^.  In  the  next  three  yeaxs  ( 1958-1960)^  industry  will  develop  still 
more  rapidly.  .Whereas  in  1957  total  industrial  production  was  worth 
385  billion  dongs,  in  1958  it  rose  to  '496  billion  dongs  and  in  i960 
it  will  rise  to  885  billion  dongs ♦  The. annual  increase  is  thus  50?^. 

In  i960  the  share  of  toal  output  of  modern  industry  in  the  overall* 
production  of  industry  and  agricultirre  will  rise,  to  approximately  20^ 
and,  including  local  and  cottage  industry,  to  mbre  than  37^. 

Concerning -investment  construction,  .in  three  yeaxs  (l 958-1 960) 
investment  in  industry  will  equal  803  billion  dongs,  of  which  76%  will 
be  invested  in  industry  producing  capital  goods v  The  investment  in 
industry  will  equal  47*6'^  of  the  investment,  in  the  entire  national 
economy.  For  Vietnam,  which  has  2?  million  inhabit^ts  (around  I4  ' 
million  in  northern  Vietnam)  and  where  the  econoiioy  is  still  backward 
and  disproportionately  developed  (there  are  still  "^eat  disproportions  ^  * 
in  the  economy  of  southern  Vietnam) ,  large  investments  in  Indus t^ 
producing  capital  goods  are  necessary#  .This. must  15 e  taken  into  account.# 
It  is  quite  clear  that  in  addition  to  industris^lization  which  must, be 
carried  out  relatively  rapidly  in  bur  county  stgriculturermust*  be 
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materials,  and  even  valuable  metals  of  which  the  brotherly  countries  ■ 
themselves  stiff er  a  shortage.  It  is  tha^s.,to  forei^,tr^.de  that, •the'  '  -• 
Vietnam  p.emoc^atiC/Il.epublic  has  'been  develop'  evenlyV  In  1955  ' 

foreign'.  triiileVtotaledi  80,5  ndllldn  Abies',  whiclti  trade  with  the 
socialist  countries  equaled  76  million  rubles,' or  94.5^.  In  1956 
the  socialist  countries  occupied  159«1  million  rubles  out  of  a  total  r 
foreign-trade  turnover  of  157»8  million  rubles,  or  88.2^,  In,, 1958 
out  of  a 'total  of  511  million  rubles  foreign- traide  turnover  with  the 
socialist  countries  will  be  arotind  471  million  rubles,  or  92.2^*' 

Consumer  goods, which  the  brotherly  countries  send  iis  in  the 
form  of  free  aid  or  through  foreign  trade,  were  also  very  important 
for  stabilizing  the  prices  of  foreign-tiade  goode  and  balancing  the 
budget;,. pf  our  country*  SJhus  the  brotherly  countries  extended  us 
considerable  aid  at  a  time  when  we  had  not  rebuilt  oiir  industry  and 
cottage  production. 

If  we  did  not  devote  sufficient  attention  to. the  exchange  of 
goods  with  the  socialist  countries,  particularly  at  a,  time  when  we 
were  tsdcing  the  first  steps  to  restore  our  war-destroyed  economy*  we 
would  undoubtedly  have  been  unable  to  provide  normal  conditions  for 
economic  life, >  In  1955  total  foreign- trade  turnover  between  our; 
country  and  the  capitalist  world  totaled  only  4  million  rubles. 

During  the  gopds  shortage,  which  we  experienced  at  the  end  of 
1956  and  the  beginning  of  1957*  the  boTirgeoisie  in  our  country 
utilized  all  opportunities  to  wage  a  vigorous  attack  against  tis. 
Nevertheless  this  bourgeoisie  is  weak,  both  political^  and  economically, 
althoTigh  it  had  considerable ^ financial  resources  and  relied  on  an 
extensive  pe.tty-bourgeois  hinterland  (agriculture  and  cottage  industry 
totaled  86,1;^  of  the  mtional  economy),  . 

^  The  bourgeoisie  increased; its  speculative  activity  and  the 
struggle  against  the  socialisb  sector  in  order  to  extract  the  maximtim 
profit,  -Thus  it  caused  great  damage  to  the  national  econony  qnd  the 
working  masses.  We.  are  quite  aware  that  in  this  cruel  struggle  we 
were  victpripus  thanks  to  the  socialist  countries,  which  once  again 
came  to  ptq?  aid  and  gave-  us  the  necessary  goods.  This  indicates 
eloquen-tly  that  the  Vietnam  Democratic  Republic  is  a.  part  of  the 
socialist  camp,  from  which  it  will  never  be  separated,  since  this  is 
a  decisive.. condition- for  the  existence  of  the  people's  democratic 
regime  in  ^northern  Vietnam  and  for  the  development  pf  -the  economy  and 
culture'.  This,  showS;  that  narrow  nationalism  is  today  in  total 
conflict  \^th  objective  fact  in  all  areas  of  socialist  construction, 
both  ill  ihdiyidual  countries  and  throughout  the  world.  At  the 
present  stage  of  development  of  the' national  economy  we  atre  still 
more  clearly  aw^e  of  the  unacceptibility  of  a  policy  of  autarky. 
Therefore  we  believe  that  the  socialist  states  must,  have  a;  division 
of  labor,  must  collaboi*ate  as  closely  as  possible,  and  must  extend  all 
possible  aid  to  one  another*  The  purpose  of  ^is, aid.  is  the  continual 
development  of, productive  forces,  a^ continual  rise  of ,.thc  living 
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standard  of  the  people  in  the  covintrles  of  the  entire  epciallst  oampy 
and  the  aohievement  of  a  def initiTe  Yictory  of  our  camp  over  the  capitalist 
world  in  econcmic  oompetitiony  since  the  victory  of  a  single  socialist 
country  cannot  he  separated  from  the  victory  of  the  entire  socialist 

CdlUp#  *  ^  . 

But  both  in  our  country  and  a  number  of  other  socialist  countries 
there  are  revisionists  who  say  that  the  international  division  of  labory 
lnut^lal  Collaborationy  and  aid  among  socialist  states  lead  to  the  loss 
of  independence  in  all  Countries.  But  \diat'  is  independence?  To  lose 
independence  means  to  be  exploited.  But  this  cannot  be  said  of  the 
socialist  countries,  built  on  the  principle  of  social  ownership  according 
to  the  teachings  of  Marx  and  Lenin  in  which  all  forms  of  exploitation  of 
man  have  been  eliminated.  In  .the  collaboration  of  these  covuitries  there 
can  be  no  dependence"  and  no  exploitation  as  might  be  thou^t  from  the 
standpoint  of  narrow  bourgeois  nationalism.  Nevertheless  these  non¬ 
sensical  ideas  have  begun  to  appear  recently  in  all  corners.  Of  course 
this  is  only  a  manifestation  of  the  desperate  reaction  of  the  world 
bourgeoisie  to  the  irrepressible  course  of  Mstoiy  toward  cmplete 
destruction  of  the  capitalist  system,  whose  twilight  is  upon  us,  and 
toward  the  ever  greater  consolidation  and  unity  of  the  lands  of  the 
socialist  camp,  in  which  a  bright  day  is  dawning.  The  unity  of  the 
socialist  camp  is  a  source  of  its  power.  It  must  therefore  be  based  on 
a  firm  and  unified  system  of  all  socialist  countries.  Production  relations 
and  productive  forces  during  the  period  of  socialist  construction  are 
on  various  levels  of  develojanent  in  various  countries  |  but  our  countries 
have  an  overall  tendency  to  still  more  intensive  building  and  consolidation 
of  socialist  production  relations  and  to  continual  developnent  of 
productive  forces.  Therefore  international  economic  collaboration  and 
division  of  labor  in  the  socialist  camp  must  also  be  directed  toward  the 
overall  goal,  i.e.,  must  help  the  successful  socialist  transformation 
of  the  economy  in  those  countries  in  which  nonsooialist  economic  sectors 
still  exist.  The  international  division  of  labor  and  collaboration  among 
socialist  countries  will  contribute  to  perfection  of  production  and 
price  formation  in  these  countries.  Socialist  accumulation  and  the 
continual  improvement  of  living  conditions  are  based  on  perfection  of 
tecdmoldgy  and  organization  of  production.  In  the  taider developed  socialist 
countries,  which  include  the  Vietnam  Democratic  Republic,  technology 
must  be  perfected  and  the  economy  developed  more  rapidly.  In  doing  so  it 
is  necessary  to  use  the  brotherly  aid  of  the  highly  mature  socialist 
countries.  This  aid  is  necessary  not  only  in  industry  but  also  in 
agriculture,  not  only  in  heavy  industry  but  also  in  li^t  industry. 

Completion  of  the  transition  from  private  ownership  to  collective 
ownership,  or  ownership  by  all  the  people,  and  the  gradual  transition 
from  collective  ownership  to  ownership  by  all  the  people  in  the  socialist 
countries  all  belong  to  the  categoiy  of  conflicts  which  to  a  greater  or 
lesser  degree  have  hindered  the  development  of  the  pyoduotive  forces  in 
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varibus  socialist  comtries.  The  same  category  also  includes  perfection 
of  the  organization  of  production,  the  management  of ‘economic  activity, 
the  international  division  of  JabC'r',  and  international  oollah oration* 

The  need  for  socialist  international  division  of  labor  at  the  present 
time  is  quite  clear,  and  it  is  only  necessary  to  make  all  the  necessary 
preparations  so  that  this  division  of  labor  will  be  still  mo^  axtensiye 
and  profound*  In  doing  so  the  international  divisibh  of  isbon  iDust  be  .  „ 

made  rational  and  must  co^esponds-to  the  oapaoities  of  each  poimtry*. 

In  my  opinioh  ;^he  ijpoordination ,  of  the  long-range  pfans  of  -  tto '  ■ 
socialist  countries  differs  from  the  experience  with  the  plans  of  individual, 
republics  in  the  .USSR*  ’  I  mention  the  example  of  the  Soviet  tfuion  to  - 
point  out  how  it  .is  necessairy,  to  •  organize  in  teruts  of  the  present  situation*  ‘ 
It  is  also  heCeseaxy  to  .prepare  the  Oyganization  still  more  rationally 
BO  as  to  meet  condng  eitimtions*  ,  ,  '  :  ,  . 

Thus  wa'must  study  the' resources  and  requirements  of  . each  country 
so  that  we  cah*use  these  resources  sti^l. more  fully  in  the  interests  both ; 
of  the  socialist  camp  as  a  Tdiole'  and  of  the  individual  countries,  so  .. 

that  each  ...Couritry  can  produce  those  goods  which  are  most  profitable  not 
only  for  it  alone  but  Ulso  for  the-  Other  countries  of  the  socialist  camp. 

This  will  be  possible  only  providing  that  goods  are  relatively  qheap, 
since  production  costs,. mil,, oontinvially  fall.  With  the  existing  uneven  . 
technical  development  of  different  countries,  however,  in  my. opinion 
it  will  be  necessary  to  extend  a  discount  to  some  of  them*  This  is  not 
an  attempt  to  maintain  technology  and  irrational  organization 

of  production,  but  will  help  the  national  income,  in  different  cxiuntries 
to  be  distributed  according, to  the  .principles * of  mutual  aid.  If  we 
proceed  in  this  fashion  we  will  not  cause  the  least  difficulty  in  ' 

collaboration  with  the  brotherly  oountrfes' in  the  continu^  im^oyement 
of  the  prfection  of  technology  in  a  number  of  branches  of  industry  and 
in  the  gradual  introduction  of  rational  production  prices..  It  would  be 
the  creative  application  of  the  law  of  value.  The  law  of  value  must  be 
used  in  the  interest  of  production,  in  the  interest  of  the  successful 
management  of  econbmio  activity.  We  must  not  forget  this.  We  must  also  : 
realize  that  as  a  result  of  the  survivals  of  capitalism  various  coqntries 
will  develop  at  different  rates < along  the  road  to  socialism.  To  work 
for  socialism  does  not  mean  to  fulfill  exclusively  economic  goals,  but 
it  does  mean  to  oteet  political  goals,  ■ 

Peaceful  competition  with  the  capitalist  world  means  producing  more, 
better,  cheaper,  ahd.-more’ rapidly,:  so  that  the .  living  St^dard  ,0^.  '  , 

population  of  the  socialist  couhtries  vttll  exceed  thei  liVing  stMdard  of 
the  population  in  the  cap  italist  , countries.  ‘  Jhe  succesSful  ’Solu,tion  of  " 
this  problem  requires  the  perfection,  oonso lidation-,  and  continual  develop-' 
ment  of  the  economic- arid  scientific-technical  collaboration  nmohg  ; 
socialist  countries.  This  vdil' contribute  to  the- consolidation  of  the 
in-ternal  uni'ty  of  oUr  ranks  in  the  struggle  with  "the  capitalia,t  world.  . 

This  is  a  vast  political  question  on  a  world  scale,  I ‘am' quite, /^nvinced 
that  we  will  undoubtedly  achieve  ciompletei  uhi'ty  and  that  we' will  be  .  *' 

definiti-vely  viotbrious  over  capitalism.  ‘  .  '  • 
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G«  Ebhlmey 

^declaration  of  the  Conimunist  and  Workers:  Parties  of  November 
957  and  the  Comiiiuniq;oe  of  the  Conference  of  Bepresentatives  of  Camnunist 
rJ  of  the  Member  States  of  the  Conncil  of  Economic  ^ 

mtual  of  Hay  1958  contained  basic  directives  for  the  further 
perfection  of  the  theoretical  and  practical  work  in  the  international 
division  of  labor  within  the  socialist  world  economic  system»  The 
perfection  of  our  scientific-economic  work  in  this  field  is  necessary 
since  our  publications  concerning  the  socialist  world  economic  system 
usually  are  yery  descriptive  and  declarative.  We  have  not  yet  sufficiently 
^lyzed  the  objective  social  connections  with  their  conflicts  and  laws. 

We  are  lacking  particularly: 

^  1 ,  The  production  of  a  qualitative  amlysis  of  the  objective 

System,  ^ 

2,  improvement  of  quantitative  analysis  of  proportions  and  other 
processes  of  this  system, 

INTBMATIONA.L  DIVISION  OP  LABOR  AS  A  SOCIAL  PRODUCTIVE  PORGB 

^  The  principles  of  the  international  socialist  division  of  labor 
can  be  clarified  oanpleteisr  only  if  one  is  speaking  about  the  purely 
eo<^mio  category  of  international  division  of  labor.  This  has  not 
hitherto  been  so.  One  author  assigns  the  international  division  of 
labor  only  to  productive  forces,  another  to  productive  relations,  and 
as  an  element  of  the  entire  production  technique.  A 
clarification  of  this  question  has  immediate  practical  and  political 
r©3ui ts  o 

"Developmental  Problems  of  the  Socialist  World 
Loonomo  S^tem  ,  Berlin,  1958,  I  have  assigned  the  international 
division  of  labor  to  productive  forces,  I  should  like  here  to  justify 
my  position  briefly,  ^ 

Human  labor  is  a  process  in  which  society  affects  nature  in  the 
interest  of  producing  material  goods  to  satisfy  needs.  The  perfection 
Of  hum^  labor  is  carried  out  as  the  development  of  productive  forces, 
l.e.,  hman  manpower  and  working  resources.  At  the  same  time  the 
perfection  of  human  labor  and  productive,  forces  means  an  increase  in  the 
production,  ieec,  the  concentration  of  production  and 
the  ^vision  of  social  labor.  At  the  same  time  we  distinguish  various 
levels  of  the  social  division  of  labor.  One  of  these  levels  is  the 
international  division  of  labor. 

In  the  social  working  process  people  form  a  relationship  not  only 
to  ^ture  but  to  one  another#  ’^hus  eadi  working  process  takes  on  its 
social  form.  This  social  form  is  ultimately  dictated  by  the  development 


-  26  - 


of  productive  forces.  ^Therefore  the  social  division  of  lahor  as  an  ^  , 
element  i»  the  social  work  process  has  a  ve^  important  effect  m  social 
relations.  Here  we  may  point  to.  the  social  effects  of  the  emergence 
fln<i  clianges  in  the  division  of  l^or  on,  physical  and  mental  work,  on 
work  in  . industry,  and,  agricul1?u»'. .  '  .  . 

..-ITheae  .statements  .concerning  tte  determination  of  social  form* 
i»e.)  of  joroduction  relations  with  social  content  or  productive  forces, 
apply  equally  to  international  relations  hetween  capitalism  and  socialism. 
The  international  division  .of.  labor  is  a  necessary  basis  for  the  pro¬ 
duction  .of.- the  capitalist  world  e<^npmic  system  and  it  is  simultaneously  • 
an  imporl^t  .iwpect  in  the  process  of  .material  preparation  of  the  socialist 
world  system.' . 

In  the  Annenkov  letter  of  29  Deceniber  1846  ^‘arx  wrote  of  the 
definition  ©f  social  ^lations  of  the  division  of  labors 

"What  is  the  overall  internal  org^ization  of  nations,  all  their 
international  relations ,  .but  another  expression  of  a  certain  division 
of  labpr?  Must  this  not  change  along  with  a  change  in  labor?” 

Also,  ^'l^arx'  conclusions  in  Chapter  12,  Volume  I.  Kauital, 
paxticulsriy'  point  4>  lead  '^•®®®higuous]^  to  the  conclusion  that  the 
division  of  labor  is  a  productive  force  which  takes  on  various  social 
forms*  . V, At  this  point  I.midit  also  mention  Chapter  58  of  Volime  HI* 

therefore  I  agree  with  what  V,  kaigl  said  at  the  conference  on  the 
international  division  of  Ishor  in  the  socialist  world  system  held  in  ^ 
December  1957  in  Diblioe..  Comrade  Kaigl  said: 

** The  social  division, of  labor'  is  therefore  a  developmental  form 
of  the  movement  and  change  of  productive  forces  of  society.”  . 

However,  in  this  speech  there  were,  other  conclusions  which  conflict, 
with  t,Ma  point.  Hor  in  today's  speech  was  there  a  single  unatobiguoxis, 

clear  definition*  .  j.4  i 

Other  authors  quite  clearly  reject  the  concept  of  the  international 

division  of  labor  as  a  social  productive  force.  ... 

.  [  Por  example,  0.  Deborin  (The  Socialist  World  S^tem,  Moscow,  , 

19.58) '.places  the  international  division  of  labor  on  a  level  with  its 
social  form.  He  writes  (page  65)* 

.  "The  internatiojml  socialist  division  of  labor  is  the  equal  and 
voluntary  ecopomic  colleboratiou  of  free  nations,  their  brotherly  and 
unselfish  mut\ial  aid”  • 

Similar  statements  can  be  found  elsewhere. 

;.A..  Kozik.  appears  to  have  essentially  the  same  fdea  as  Deborin.  In 
his  ..contribution  "The  Emergence  and  Basic  ^atu^s  of  the  . Socialist 
World  ETconomic  System",  which  was  published  in  a  recent  symposium  (The  ^ 
Socialist  .World  Economic  System,  Moscow,  1 958) ,  on  PS^ ,  11 5  he  characterizes 
the  international,  division  ,bf  labor  as,  cine  form,  of  intey^tic^l.econwiiic 
arelations,  _  : 

We  see  thus  that,  whereas  previously  a  large  part  of  our  literature 
was  inclined  to  identify  the  socialist  world  economic  system  with  part 
of  its  production  relations,  that  is,  with  the  socialist  world  market. 


there  is  now  a  tendency  on  the  part  of  some  authors  —  despite  the  fact 
that  they  eagerly  avoid  a  clear  definition  of  the  economic  categoiy  of  • 
the  international  division  of  labor  --  to  identify  the  sooia^st  vorld 
economic  system  with  a  part  of  its  productive  forces,  i.e.,  with  inter¬ 
national  division  of  labor.  Both  axe  wrong. 

It  is  thus  clear  that  in  one  of  the  important  basic  questions  of 
Marxist  theory  of  the  socialist  world  economy  we  lack  sufficient  theo¬ 
retical  clarity  and  precision. 

B,  K.  Trifonov  proceeds  differently  from  Deborin  kid  Kozik.  In 
his  article  ''Fo3mis  of  Production  and  Ownership”  (University  Herald, 
Leningrad,  1956»  No  23),  he  distinguishes  the  relation  of  productive 
forces,  -the  level  of  the  social  division  of  labor,  and  the  level  of 
sociaMsation  of  labor,  places  these  three  factors  next  to  one  another, 
and  combines  them  in  the  concept  of  "production  form”.  I  cannot  agree 
with  this.  Instead  of  a  mechanical  grouping  together  we  need  a 
dialectical  development  of  form.  The  individual  (division  of  labor) 
develops  through  the,  special  (socialization)  to  tte  general  (productive 
forces). 

Therefore  I  should  like  to  present  for  discussion  the  question  of 
whether  it  would  be  correct  to  distinguish  between  the  social  division 
of  labor  as  a  productive  force  and  its  social  fo3rms  (production  relations). 
Social  forms  have  either  a  xeactionaxy  or  a  progressive  effect  on  the 
division  of  labor. 

The  international  division  of  labor  as  a  social  productive  force 
contains  natural  siid  historical  elei&^ts.  This  fact  is  of  practical 
significEitioe ,  for  socialist  society  initially  receives  the  international 
division  of  labor  as  it  arose  under  capitalism,  with  its  historical  and 
natural  conditions.  We  must  see  what  must  be  left  and  what  must  be 
changed.. 

The  part  which  must;  be  gradually  and  carefully  eliminated  is 
deformation  of  the  natural  factor,  such  as  is  seen,  for  example,  in  the 
so-called  colonial  monocultures,  or  in  the  fact  that  the  colonial  and 
dependent  countries  were  prevented  from  building  an  extensive  national 
processing  industry  using  their  own  natural  resources,  raw  materials,  and 
power. 

On  the  other  hand  we  must  examine  where  the  international  division- 
of  labor  as  developed  under  capitalism,  has  rational  elements  and  how  these 
elements  can  be  preserved  and  further  developed. 

^'‘aturally  we  elimiinate  all  disproportions  end  deformiations  caused 
by  capitalist  exp?i.oita.tion,  suppression,  and  competition  in  productive 
forces  and  thus  in  intsrnatia'jal  division  of  labor.  This  transformation 
requires  a  long  time. 

But  we  immediately  eliminate  social-economic,  forms  of  international 
division  of  labor  of  the  capitalist  world  system  and  many  other  of  its  •  ' 
methods. 
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The  law  of  the  eduction  of  the  dependence  of  people  on  the  basic 
effects  of  the  nattiral  factor  applies  to  the  development  of  the  inter— 
natip^l'  division  of  labor,  ;just  .as  it  applies  to  the  development  of  pro¬ 
ductive  foroosi,  Here  one  could  point  to  the  oil  pipelines,  synthetic 
fibers,  plastics,  and  atomic  energy*  Whereas  under  capitalism  people 
cannot  liberate  themselves  in  a  planned  and „tuiinterrupted  manner  from 
natural  basic  for'ees,^  a  socialist  planned  economy  provides  the  possibility 
for  complete  utilisation  and  growing  msistei^  of  natural  forces  in  the 
interest  of  individual  hablons.  and  of  the  socialist  world  economy  as  a 
whole*'  '  ’  ■' 

THE  NOKAOTAGCanSTIC  COICS'LICT  BETWEEN  OfflB  .TWTEPWATTQWAb  fig  TABQB 

MD  ITS  SOCIAL  FORMS 

All  economic  development  is  sviffused  with  the  conflict  between 
productive  forces  and  productive  relations*  i^is  is  true  of  world  trade 
as  well*  Let  us  compare  capitalism  and  socialism* 

In  the  capitalist  world  economy  the  process  of  socialization,  of 
production  appeasfs  as  a  process  of  international  division  of  labor  or 
economic  enslavement  of  nations*  This  developaent  of  international  division 
of  laho-r  bcoura  xmdsr  capitalism  tdthin  the  system  ,  of  social  exploitation, 
national  subjugation,  and  international  competition*  These  capitalistic 
forms  are  increasingly  :in  acute  conflict  with  the  historical  tendency, 
Peculiar  to  productive  forces,  for  increasingly  close  economic  contacts 
between  nations  and  continents*  Thus  the  general  conflict  of  the  capitalist 
production  technique  is  made  more  concrete  between  the  socialization  of 
production  and  jarivate  capitalist  ownership  in  this  general  conflict  of 
the  capitalist  world  economy^  the  conflict  between  the  tendency  toward 
ever  closer  economic  contact  of  national  economies  on  the  one  hand  and 
capitalist  methods  of  exploitation,  suppression,  and  competition  on  the 
other  hand* 

Tlie  situation  is  quite  different  under  socialism.  . 

Under  socialism  the  socialization  of  production  corresponds  to  the 
social  cwnersh^.p  of  the  means  of  production.  The  international  division 
of  labor  is  therefore  carried  but  in  the  form  of  solid  economic 
Collaboration  among  nations  and  space.  The  conflict  between  the  inter- 
liational  division  of  labor  and  socialist  production  relations  is  noiv* 
antagonistic 0  The  international  division  of  labor  is  carried  out  calmly 
and  in  a  planned  maxiner  among  equal  soverei^  socialist  states* 

The  Yugoslav  socialists  have  a  different  view*  Since  they  deny 
the  existence  cf  .two  social-economic,  mutually  exclusive,  but  coexistent 
world  economic  systems,  they  cannot  accept  the  concept  of  two  basically 
different  conflicts  in  the  capitalist  and  socialist  world,  economic 
Systems*  It  is  of  course  correct  — —  as  I  wrote  in  my  I'Developmental 
Problems  of  the.  Socialist  ,  World  Econwuic  System**  —  according  to  external 
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fora  to  01^  of  4.  world  economy  and  a  single  world  mwkst* 

The  :^terhatiohal.  diyision.^pf.  labor  and  internatlcqial  oommeroial  relations 
are  imj>ortaht  elements  of  the  vib  f Id  economy.  The  world  economy  eind  the 
world  market  are  ail-ihclusive.  ...But  today  Ihey  are  not  unified*  Accord-  : 
ing  to  their  social-acpnmic.  ponteht  the  capitalist  and  socialist  world 
eopnomic  systems  are  opposed  to.,  one  another.  The  competition  between 
these  two  systpi^  is  the  prinbipal  feature  of  the  current  era.  The 
Yugoslav  socialists:  believe  ^  hpwever^  that  the  present  world,  economy  is 
unified  and  that  it  contains  a  general  conflict  between  economics  and  . 
politics,  more  precisely  between  the  world  economic  union  of  nations  and 
the  policy .of  powerful  blocs  opposii^  this  tendency  toward  union*  Thys 
the  Yiogoslav  socialists  in  this  theoretical  field  also  equate  socialism 
and  capitalism*  On  the  one  hand  this  is  a  slander  against  socialism,  and 
on  the  other  hand  it  means  an  ignorance  of  the  laws  of  historical 
development.  ,  , 

The  Yugoslav  state  secretary  for  foreign  affairs  Popovic  expressed, 
this  concept  at  the  beginning  of  1957  in  tbe  Yugoslav  Parliament  as 
follovjs:  "Great  and  profound  changes  have  occurred  in  recent  decades  in 
international  life*  They  include  the  objective  tendency  to  increasing 
general  mutual  dependence  and  eqiiality» ;  the  fbmation  of  a  single  world 
market  for  general  mutual  economic  contact*  Erom  this  follows  the 
possibility  for  reducing  differences  between. the  developed  and  lander- 
deveioped  natic^  and  aj.’eas*  WIb  call  this  entire  process  the  strengthen¬ 
ing  and '  pcsyonderenoe  of  socialist  elements  in,  the  world,  the  shift  of 
the  wc:?ld  tc>irard  eociaj.f.sm*  Political  relations  and  concepts  which  are 
domiT).a:;.it  ii  the  ^6r Id  today  behind  this  material  develcpmsnt*  The 
militari:sti.c  and  strategic  approach  to  political  questions  predominates 
in  them*  ' Therefore  we  face  this  situation*  On  the  one  hand  we  have  the 
general  prdgressive,  objective  tendehoy,  and  on  -Hie  other , hand  an 
' inadeqxiate ’  but  hard  fact  which  is  the  heritage  of  past  conditions  and 
weakena  this  tendency"* 

According  to  Popovic  the  "two  blocs"  in  the  world  are  the  direct 
result  of  the  general  conflict  between  the  progressive  material  tendency 
and  the  reactioMry  policy  which  is  common  to  capitalism  and  socialism* 
This  view  ultimately  makes  it  impossible  to  understand  the  existence  and 
development  of  the  socialist  world  economic  system* 

The  existenoo  of  the  two  world  camps  is  a  direct  result  of  the 
historic  developmeait,  the  laws,  the  sharpening  of  all  the  contradictions 
of  capitalist  society,  and  the  gradual  vioto?^  nf  the  socialist  revolution 
in  the  wo.rld.  Therefore  the  exintenoe  of  the  socialist  camp  is  lujt  the 
result  of  any.  "bad"' policy,  ncr  ia  it  any  spontcneous  progressive, 
tendency  toward  so-oiaiism  res'alt3.ng  from  the  movement  of  produc.tive 
forces.  ' 

In  the  scoialist  world  economic  system  the  social  ownership  of  the 
means  of  production  •unites  not  only  ihe  individual  but  also  nations  in 
an  ever  more  unified  whole.  The  conflict  be-tween  productive  forces 


and  productive  relations  has  a  jwogressive  nature  and  can  he  solved 
without  antagohism. 

%t  various  levels  of  develop¬ 
ment*  In  ry  ppiJiion  i|,ci^aot!eristi'c  'of/t|i^^ 

system  ah .  that  presWh  ’  stage  .  ia;  ^hs  co^lict  ,hetSeeh"‘Qie  l^^Si^tlOnal 
division  of  labor  which  . is  .easeh'^ially  oid».  .jbs^ajg  iiiierite^  capitaltsmt 
and  the  new  international  division  of  labof ; V^sultijaig  fiom  socialist 
production  -relations.  This ,  goiifliot  will  "be  overcMe  fey  lolving^^  - 

baeio  academic  task,  wkieh  means^ ,  buildii^  the  intematioai^  division 
of  labor,  '  . .  •. 

THE  TWO  PRINCIPIES  OF  TBB  lOTIBRlilATIOllil  DITISIOH  OF  LABOR  piDER  SOCIAXJS^ 

In  order  to  overcome  various  conflicts  aJid  to  solve  the  main 
econ<miio  task  the  principles  of  tbS  internatio^  (Uvisioi^  of  labor 
corresx>ondihg  to  proletarian  inten^tionalism  shall,  be  used* 

.  >Of- various,  socialist  principles  of  the  international  division  Of 
labor  we  present  briefly  two, 

Principle  One*  Ihdustrialiaation  and  development  of  a  large, 
skilled  working  class  in  each  technically  Snd  economically  underisveloped 
socialist  oountiy*  and  internatlcuxal  aid  in  this  process. 

Principle  Twot  3he  gradual,  planned  location  of  eaoh  lype  of 

important  large-scale-serial  production  in  the  place  ^rS  it  is  eoono- 
mically  most  suited  in  terms,  of  cost  and  results. 

In  the  long  run  these  two  principles  are  in  harmony,  but  in  the 
short  run  they  may  appdar  to  bp  in'  conflict*  This  can  be  seen  in  actual 
international  division- of  labor.  Here i we  must  oompare  the  two  principles 
in  the  economic  choice  between  various  possibilities  of  Investment  and 

production,- ■,  j-i.-'u. 

In  short-term  dieoisions  priority ^jSfuSt  iwuSlly  be  given  the  first 
principle)  the  second  principle  must  be 'Subordinated,  In  the  short  run 
the  principle  of  the  international  economic,  optimum  is  applied  more  the 
more  highly  industrialized  is  the^  individual  socialist  econoiqy,  Under 
these  circUBStanoes  thcL  leve.l  of  labor,  productivity  is  not  vej^  different, 
^f,  however,  at  the  present  leve'li  of  development  of  the  secialist  world 
economic  system  it  was  .decided  to  specialize  prodcotiott  only  aco03?ding 
to  the  principle  of  the- ^teihotional  economic  optimum,  -  it  would  be;  '  ■  • 
impossible  for  sufficient  .aid  ;to  be  extended  to'  the’  eooncntoal^'undertt 
developed  countries, "  .'v' 

.  The,  diffi<ailty  in 'the  ^aotice  of  our  interniatiwml  economic 
oollaboration  lies  primarily  in  the  fact  that  both  the  .abOye  pr^otples  ■' 
must  be  combined  at  present  s-oc^  that  in  the  long  range  the  interests  of 
socialist  induetrialization  may  be  brou^t  into  harmony  with  the 
re(j.\iirements  of  the  principle  of  the  international  eoon<Maio  optiimim,  for 
the  accelerated  fulfilhi^t  of  the  basic  eowxomio  tasks.  This  is  n^t 
easy,  since  a  detailed  eConomlo  survey  of  development  indivi^ml '  - 


"t^s  bf  .  prpdupt^on  depends  oh  technical,  economic,  and 

other '  factpya^  go.  thst- it  can  be  developed  only  on  a  limited  scale*  We 
.ax^  deali^  here' i/ith' i>he  problem  ojf' eOOnomiO;  ohoibe  with  respect,  to  at 
least  tljreemalh  fact  ore.*  teohn  process,  industrial  deyelopm^t 
of  each  indiyidusti  socialist  ...state  j  and  the  time  factor* 

^f-  this  is  eagres sed  nmerically  the  simplest  case  of  t.w6' variants 
and  three  periods  appears  as  follows  .Mn  the s.e  equations  the  symbols  have 
the  following  significances  ,  .  *  '  ’  '  ' 

■  ' !P  =;  time;  ' 

P,  p  -  production;  ,  ■ 

■  >  Ajj.B,  aj  b  =  two  different  countries.-;  •  . 

'■  iiiOrement;  ^  ^ 

'Suh;  and  ..  • 

' y  iiffsrehtiat  aiBoriig  espjre'ssions  fpr*  different  time  periods, 

-i-r  Variant  1. 

Bevalope'd  country -A  extends  relatively  little  aid  to  under¬ 
developed''' country  Bs 

^  Tq  Pa  -  ;ib6‘-. '  I^'  „  2(1:  »  100 

^.1  .^a  lOQ  t  50  =  20...,+  6  \i."P.j  «,  ,:156 

^  20  +  7  ,  £..P2  =  196 

TJntll  b-imo  I.j  j-rudaotioil  in  country  A  .and  ooOhtry  3  increased  305^* 
tJntil,  time  T2  values  increase  arOuhU  2^;  ■  .  , 


.  Variant  2  "  ■■  *  ....  ; 

*  Bevelpped  country  A  helps  underdeveloped  dountry  B  more  than  in 

•  Variaiii:  1,  There.fbre  A  jisist  (until  time  T-j)  limit  the 

rise  iii,  it.3  .cwii:  output  (in  our  caSe  to  a  2^  ihstead  of  .  a  50^  increase), 
•Although  this  leads  to  a  greater  rise  in  B  :(4C^' instead  of  3(:^),  P., 
remains  lower  than  in  variant  1,  The  loss  OoOTirring  in  the  total  voliaae 
of  P|  will  be  Heater  than  the  greater  increase  in  P,;  In  btir  example 
productlpn  in  variant  2  up  to  t.^me  Tg  in  A  increases  by  3(j^  instead  of 

'•  the.. 2 3>  .iv!.  variant  1y  and  ,iji  13  Irj  0^0  Instoai  c^f  2jfo^ 

■ +'ii  “  t  •  *V .  “  ^  ?0  “  1^® 

;  T' ;iOQ>  25  -  Pb  “  7  -  £  Pi  “  :i:53  •  • 

P^'  .Pjj  :20,+ 14  X:Pp  •*  20$  . 

Si  equations  this  ex^plfe  takes  the  following  form* 


Tariaat  1 


B  +,  ■  .r;  ■-■'  ’■ 

(fa  +  ^  •  ^V 

(P^  +  x4iPa)  +,  (P^  +  +  P2 


Variant  2 ■ 


K-  +  K',  •■ 

a.  .  >  0 


(Pa  +  mAPa)  +  (P-b  +  nAPb)  ^  Pg 


(•whfere  a  V  b) 


Naturally  there  many  other,  variants*  Here  a  simple  example- 
shows however  ^  the  source  of  certain  practical,  difficulties  in  inter-  ’ 
national  specializatien,  coordination,  and  cooperation,  and  how  the 
basic  deoisions  must  be  made,  i^e*,  g^eraliy  in  favor  of  variant  2'. 

For  the  accelerated  fulfillment  of  the  basic  economic  task  of  the.! 
socialist  states  it  mi^t  be  heoessao^y  to  decide  in  favor  of  variant  1*' 

In  practice  ,  many  other '  factors  enter  and  pnf^e  the  simple  picture. 

In  each,  case  socialist  industrialization'  and  international  socialist 
economic  collaboration  are  two  processes  .which  are  indivisibly  connected 
and  mutusJ.ly  influencing* 

For  this  reason  it  seems  to  me  somewhat  general  and  imprecise 
for  V*  Kaigl  in  his  speech  of  today  to  have  said  that  the  cxriterion  for 
the  international  division  of  labor  is  ’’the  maximum  increase  in  the 
productivity  of  social  labor  in  the  socialist  camp  as  a  >h  ole'-  and  that 
"all  other  aspects  and  elements"  must  be  stbordinated  to  this  principle, 
backing  here  are  the  time  faot^  and  socialist  industrialization,  which 
I  mentioned  and  idiich  must  be  taken  into  account  in  economic  decisions 
concerning  the  intematioaaal' division  of  labor*  !  It  may  of  course  happen 
that  in  ttie  short  run  we  achieve  maximum  productivity  increase  in  a 
certain  proportion,  of  the 'machihebuildihg  industry  in  the.  socialist  camp 
as  a  whole  pirecisely  by  begiiming  the  de'velopment  and  international 
specialization  of  this  bx^Ch  of  industry,"  only  .  in  the  ^SR,  Czechoslovakia 
and  Bast  Germany.  '  But  where  does  thie  leave,  the  planned  international.- 
help  to  the  industrial  development  of  J^iha,  Bulgaria,  etc,  in  which  the' 
productivity :  of  this  portion  of  maohinebuilding.is  much  lower  ..than  in  • 
the  aforementicuied  couhtideisi  On  the  contrary  ve  must  achieve  increased 
labor  productivity 'throiighout  "the  eocialist  camp  by- industrializing  in  : 
time  and  in  a  planned  manner  all  the  national  economies  of  the  socialist 
world  system  to. specialize' the  development  .of  industry  on^an  international 
scale*.  ■■  .  .  ; 

-  in  my -‘opinion j  the  sometd^t  ^neral  -views,  of -OomTade 

^^aigl  lead  to  false  conclusions*  .  ^ 
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In  this  case  it  is  also  necessary  to  state  that  impc3rfcant  basic 
questions  of  Marxist  theo3cy  concerning  the  socialist  world  economy  still 
await  treatment. 

Economic  choise  among  the  above  vari^ts  may  be  made  on  the  basis 
of  current  prices  (or  of  fixed  prices)  in  individual  coxuitries  only  if 
these  prices  approximately  express  value,  or  at  least  if  the  movement  of 
prices  approximately  corresponds  to  the  movement  of  value.  Since  this 
is  not  the  case  at  present,  we  must  first  bring  order  into  the  national 
and  ^ternational  price  system,  and  then  we  need  a  system  of  indexes 
permitting  international  comparisons.  ¥e  must  make  better  balances  and 
computations. 

These  bri£;f  canments  are  intended  to  bring  into  proper  focus  the  ^ 
efforts  of  certain  Marxist  economists  to  limit  the  discussion  oJT  the 
prof jrjabxlj.tf  cf  foreign  trade  to  a  single  or  principal  point  of  decision  ' 
ooncexv,ii*a^r,  irruein^ational  specialization.  It  mvtst  also  be  realized  that 
the  dec::.jj.xon  conoerning  foreign  trade  and  specialization  on  1die  basis  of 
an  inco:frect  prxoe  base  leads  inevitably  to  cumulative  processes  \diioh  ^  : 
cause  inequality  in  the  developnent  of  individual  countries  and  branches 
of  the  economy.  In  this  case  the  value  law  would  be,  and  unfortiinately 
often  is  in  practice,  a  partial  regulator  of  oirculatioj^  and  production. 

I'se  EXAICPLB  OF  Tp  IMEEMTIOHAL  SOCIALIST  CHEMi’CAL  PROGRAM 

1  should  Ixke  to  illustrate  certain  basic  problems  and  methods  Of 
the  i-Ui.^i?mtiojial  dlvxjjlon  of  labor  in  the  sooialist  world  economic 
system  by  the  example  of  the  chemical  industry. 

This  branch  of  industry  occupied  the  central  position  in  the 
fulfillment  of  the  basic  economic  task  of  the  socialist  camp.  The  great 
^ternational  chemical  program  of  the  socialist  states  is  particularly 
important  for  the  GBR.  ^is  branch  of  industry  occupies  second  place  in 
labor  productivity  in  our  economy  and  It  also  occupies  second  place  in 
share  of  total  Industrial  outprat  (1958  plant  maohlnebuilding,  30  percent; 
chemical  industry*  14*5  percent }•  It  is  in  second  place  in  exports 
(1958t  18  percent),  it  is  in  second  place  in  the  world  in  the  level  of 
per  capita  production,  and  in  total  world  output  it  is  in  seventh  place 
(with  4*5  percent)  after  tte  USA  (40  percent} ,  the  USSR  (14  percent), 

Great  Britain,  West  Germany,  Japan,  and  France.  At  present  (the  1958  plan) 
the  chemical  industry  occupies  I4.5  percent  of  gross  industrial  output 
in  the  GBR,  whereas  in  1957  this  industry  occupied  11  percent  in  West 
Germany,  5.2  percent  in  Czechoslovakia,  5^2  in  the  USSR,  and  4.8  percent 
in  Poland. 

Part  of  the  main  eooncmiio  task  of  the  socialist  camp  is  to 
eliminate  the  absolute  and  relative  iag  of  important  parts  of  the  chemical 
industry  behind  the  leading  capitalist  countries.  Since  the  chemical 
industry  supplies  important  producer  and  consumer  goods  and  can  replace 
natural  raw  materials  with  extremely  valiiable  synthetics ,  and  is  further¬ 
more  very  productive,  a  great  international  chemical  program  of  the 
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0doialist.  staters,  was  worked  out  in  tenos  of  the  economic  competition  with 
the  capitalist  world  System. 

Because  of  the  key  position  oT  the  chemical  industry  in  the  national 
economy  of  the  ua-tions  each  Socialist  covihtry  is  building  its  own- 
chemical  rindustry  of.  opurse  with  ihternatlonMl  obordination  and 
specialization..  S.t  .the  same^^time  there  are  'varying  degrees'  of  intensity 
in  individual  dtemSj,  '  .  "  ,  ,  . 

The  main  burden  of  the  plan  for  development  and  specialization  > 
oonsiety  in  synidietio  fibers,  plastics^, ’'synthetic  rubber,  and  synthetio 
fertilizers*-;  This  eriehtation  is  ^important  not  only  for  mastery  of  the 
basic  national  factor  buC  also  for  increasing  labor  ^oductivity  and 
increasing  the  output  of  industrial  and  ai^iculiufal  products. 

In  3:elatiye  production  (per  capita;  our  group  of  nations  is  at 
laresent  below  the  level,  of  the  leadii^  capitalist  countries  in  these 
four  groups.  ,  v:  ,  ... 

In  '1957,. for  example,  production  of  plastics  —  which  are  important 
for  industrial  and  individual  consmption  in  West  Germany  equaled 
11*4  kilograms  per  capita,  in  the  USA  11  kilograms,  in  Great  Britain  7*7 
kilograms,  and  in  France  %5  kilograms,  whereas  the  figures  for  East 
Gexmanyi  were.  6.4  kilograms  and  for  Czechoslovakia  2.8  kilograms.  In 
1965  production  per  capita  in  East  Germany  is  to  equal  around  17*6 
kilograms. 

.Total  output  of  the  chemical  industry  between  1958  and  I965  in 
Bulgaria  and  Humania  is  to  increase  to  4OO  percent,  in  the  Soviet  Union 
to  approximately  300  percent,  and  in  the  coxmtries  to  at  least  200 
percent, .  Nevertheless  not  all  goals  will  be  fulfilled  in  1965. 

All  -Uie  quotas  for  increase  in  Bulgaria  and  Rumania  show  how 
labor  productivity  and  mutual  international  aid  can  be  increased  inthe 
socialist  social  system*  They  also  demonstrate  the  rational  utilization 
of  the  natural  factor  in  the  International  division  of  labor  in  the 
socialist  world  .system  (Rumanian  .oil  base;  Bulgaria*  carbide  base).  - 

In  this  connection  we  should  like  to  point  out  that  organic 
analysis  based  on  oil  is  much  cheaper  than  that  based  on  carbide.'  For 
example,  the  production  of  certa^  basic  materials  for  potymerization 
processes  in  plastics  production  is  four  times  more  produbtlve  than  when 
carbide  acetylene  is  used.  Therefore  work  has  begun  on  a  large  qil-- 
pipeline  from  the  USSR  through  .Hungary  to  Czechoslovakia  and  throu^ 

Poland  to  the  GBR.  Expenses  for  -the.  construction  and  maintenance  of  ■  .. 
new  oil  pipelines  will  be  more  thah'met  by  the  reorganization  of  pbrt.:  of  ; 
.the  ^mical  industry  from  a  coal  base  to  an  oil  base  (in  the  USA* 
about  50  percent  of  chemical  production  is  now  based  on  oil).  Whereas; 
today  in  the  GIR  we  ccnsume  more  than  .one  million  tons  of  'oil,  consumption 
1965,  thanks  to  .large  B.upplies  from  the  USSR,  will  be  five  to  six 
million  tons.  ... 

^om  these  examples  we  can  aee  how  the  international  division  of 
labor  utilizes  and  develops  the  nat\iral  factor  on  the  one  hand  this 


is  true  of  natural  gas  as  well  —  and  on  the  other  hand  increasingly  . 
liberates  indust3ry  from  the  basic  effect  of  the  natirral  factor  (oil 
pipelines  on  the  one  hand,  plastics  on  the  other). 

The  example  of  the  (diemical  industry  can  be  used  to  point  to  another 
question,  Of  equal  importance  for  the  theoiy  and  practice  of  the  inter¬ 
national  division  of  labor*  the  new  international  division  of  labor 
stands  and  falls  on  its  foTindatioh,  on  the  coordination  of  scientific 
work  and  the  development  of  international  collective  scientific  work. 

We  have  here  a  sort  of  system  of  levers  of  planned  international  economic 
collaboration*  science  —  technology  —  investment  —  specialization 
and  cooperation  of  production  —  foreign  trade.  It  is  precisely  in  the 
chemical  industry  that  economics  is  very  dependent  on  the  development 
of  natural  sciences.  International  agreements  on  investments,  the 
specf.i-7t.ization  of  production,  and  agreements  on  foreign  trade  will  be 
ratioj:.fi"  cnly  when  they  are  based  on  the  development  of  scientific 
researchij  If  this  does  not  happen  development  will  tsdoe  the  wrong 
direction  and  will  lag  behind  the  international  level  and  state  of 
develcpi'ient  of  natural  sciences.  Therefore  we  can  prevent  many  difficulties 
in  the  practice  of  international  development  if  we  take  accotint  primarily 
of  the  specialization  and  coordination  Of  new  types  of  productitai  with 
new  techniques  and  new  methods,  and  make  contact  with  programs  for 
scienllf.i.  0  research  and  development, 

I'lodern  industry  makes  increasingly  systematic  use  of  the  entire 
sistem  of  natural  scieUcOo  Scientific  work  has  increasing  significance 
for  raiding  labor  productivity.  An  important  problem  emerges  of  the 
intern* lional  division  of  labor  and  cooperation  in  scientific  work,  I 
should  like  to  devote  particalar  attention  to  that  here. 

The  connection  among  the  natural  sciences,  technology,  and  economics 
is  manifested  in  another  manner. 

The  development  of  diemical  science  is  progressing  very  rapidly. 
Procedures,  equipment,  and  systems  of  machinery  become  obsolete  now 
very  quickly.  This  means,  among  other  things,  that* 

1,  Althou^  the  investment  expense  per  production  tinit  is 
relatively  low,  the  investment  cycle  is  relatively  short  and  as  a  result 
amortization  writeoffs  are  high, 

2,  The  introduction  of  new  production  proced\ires  must  be 
accelerated.  Therefore  the  production  of  control  and  pilot-plant 
equipment  must  be  accelerated.  The  journey  from  the  laboratory  to  mass 
production  still  takes  too  much  time. 

5,  International  exchange  of  research  work  must  be  set  up  and  the 
exchange  of  documentation  accelerated, 

4«  The  international  specialization  of  production  must  be  very 
flexible.  Agreements  on  international  trade  must  be  in  harmony  with  the 
development  of  science,  technical  progress,  and  the  specialization  of 
production. 
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ab861u^°hSh°f„nI  ■  Jjssources^  inveatofe^s  must  be  . 

capital  !  low^in  proportion' to  the  voitMe  of  production  (the 

fS  •°  (the  'ihoL  ?Mt“). 

eomtiiea  te  *»»  thoueilia  tUbic  neters  of  plae'tioa 

aS^  ;S.  same  94toU^  of  toon  ^ 

the  ^oSof °*'.  ’'“r  in'eneV  cononmption  V 

iQfiti  example:  our-entire  chemical  program  between  I960  and 

^oL5iL'^“S  *  ^  Seeettin"  iFiTL 

of  tax  we  did  not  use  6  million  tons  of  oil  but  instead 

nierely'?br'^l^°Se^Lii^®^^  ^quire  12  billion  DM  of  investments  ' 

otter  coal -mining.  In  the  GDR  there  axe  still 

Therefore  in  tte^om  effect  on  the  need  for  investments, 

progressi^lv  St?a  ?  “^^^®ents  between  i960  and  1965  increase 

in  machinebuildi^  mwat  ^ternational  program  of  speoiaUzation 

KPoeram  ^examined  on  the  basis  of  the  chemical 

4«^+!,  T®  ®  nrust  see  to  It  that  only  the  most  modem 

be  done  in  laST^s^^-  e"*^®*  manufactured,  and  this  must 

Hcfti  .T  V  series  with  small  Sxpenditxare*  In  this  field  a  ereat 

be  eliminate^^^®*  decentralization,  parallelism,  etc,  iust^so 

of  ^  f^erous  practical  aid  theoretical  problems 

01  our  mternational  chemical  progtams  must  be  discussed: 

solved  on! ^^5?  problem  of  international  specialization  can  be  properly 
is  solved.^  ^  number  of  national  and  International  price  problems 

of  oil  pipelSrirT"  programs,  such  as  the  construction 

developmental  nws  execution  of  recommended  or  required  research, 

certain  n-p  multilateral  agreements  must  be  built  up  while 

Mutual  Aid  and  its^c^lq^^*  recomendations  of  the  Council  of  Economic 
agre^eSs.  ®®™“:tssions  must  be  carried  out  by  means  of  bilateral 

lnternati‘on^^®tmdr''tetr^th^?^®^^  problems  in 

socialist  XatS  kr!^  f  ®  capitalist  world  and  among  the 

industry  in  the  GDR  betwe^^1958^Sd^lQA^^4^^°f^®  chemical 

output  of  tte  ehemioa]  indSstw  w  ®®  rapidly  as  gross 

aj  maustzy.  but  there  will  be  a  considerable  change 
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in  composition:  the  proportion  of  exports  of  basic,  chemicals  will  drop 
while  there  will  be  considerable  increase  in  the  exports  of  semifinished 
and  finished  products* 

5*  The  international  specialization  of  the  chemical  industry  and 
the  resulting  specialization  of  machine  building,  metallurgsr,  tod 
electrical  engineering  will  produce  new  transport  problems*  Everyone 
knows  that  there  are  bottlenecks  here  and  the  construction  of  oil 
pipelines  will  solve  only  part  of  the  problem. 

6*  Since  the  international  socialist  system  must  catch  up  to 
and  overtake  the  advanced  capitalist  countries  in  investment  activity, 
every  investment  must  be  more  effective  than  under  capitalist  conditions* 
Therefore  we  must  be  very  careful  in  balancing  and  computing,  and  must 
develop  scientifically  perfect  rules  for  international  comparisons  of 
the  effectiveness  of  investments* 

7*  lastly  ~  and  not  least  in  its  significance  in  the  national 
and  international  economy  --  the  system  of  international  accounting 
must  correspond  more  closely  to  the  requirements  of  international 
socialist  division  of  labor*  In  other  words,  financial  pressure  on 
enterprises  to  fulfill  international  obligations  in  all  directions  must 
be  increased  about  as  much  as  the  financial  outcome  from  the  timely  and 
faultless  fulfillment  of  international  obligations  ( the  research  work, 
desigaring,  production)*  '  . 

We  have .  had  certain  comments  here  on  the  theory  and  practice  of 
the  international  division  of  labor  in  the  socialist  world  economic 
system  a  It  should  be  apparent  that  the  theoretical  problems  can  be 
recognized  and  solved  only  in  close  collaboration  with  practice*  It 
would  be  desirable  for  the  economic  institutes  of  the  other  socialist 
states  to  follow  the  example  of  the  Czechoslovak  comrades,  who  are  now 
holding  the  fourth  international  discussion  on  problems  of  the  socialist 
world  economic  system,  and  for  us  to  conduct  regular  international 
discussions  of  a  number  of  basic  and  special  questions. 
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BULGARIAN  mOPLE  *8  EEPUBLIC 

,  T.  Vladigerov 

”/  ,  •.  . 

The  Basic  economic ’factor  caus^g  'iJitensifiCation.  ofj.^hteTOhtional 
collaboration,  Wong  socialist  countries,  ahd; with  all  other  countries  vdiO’ 
wisfc  it  is  tiie  jieed  for  the.  rapid  dorelopment  of  the,  intematipnai  ’ 
division  of  labor.  The  internatloh^  division  ofi  labor  is  closely  ' 
connected  with  ^owii^"" specialization  and  increasing  production.,  '  • 

more  the,  individual  socialist  .icountries  specialize'  in  ?their  .economies , 
and  tha  hi^er  theii  specialized  productionv  "then  the  closer  theii 
mutual  economic  relation  become.  ,  '  •  , 

h  -  At  the  present  level  , of,  economic'  development  powerful  fprces  '  • . 
affect  the  intehsification  of.,  .specialization  and  concentration  of 
production  in,  the  primary  phase  of  e.acli  production -process  i.e*,  the 
mining  industry^  power,  ' and  agrioultuxei,  in  which-we  most  frequently 
encovinter  natural  phenomena.  "  '  ’  '  '  <  '• 

;  Also  in  the  analysis  of  the  lohg-rai^e  economic  development  of  ' 
the  Bulgarian  People’s'  Republic  -we  can  see  that  the  significance  Of  the 
international  division  of  labor  is.  increasing.  The  specific  combination; 
of  soil,'  climatic  arid  hydrographic  conditions,  mineral  wealth,  etc,  r 
added,  to  other  economic  and  historical.. factors,  definitely  dstermines 
the  shape  of  the  national  economy,,  in  Which 'the  optimum  combination  of  ’ 
specialization  and  complexity  esn  be  achieved  only  on  the  basis  of  a  ; 
high  degree  of  division  of  labor  among  the  socialist  Countries,  This  ' 
is  no  less  ,  true  of  the  other  pfople'.s  democracies  and  of  the  entire  ; 
socialist  .camp.  ,  ’  ■" 

. '  .  :  Prom  the  stahdpointiof  the  socialist  caii®>  as  a  whole  those 
sources  of  mineral  raw  materials  mus,t  be  developed-  rapidly,  those '  '  '  ' ' 
agricultural  products  produced,  , .and  those  en^gy  reserves  utilized  ' 
which -at  the  given  level  of  teohnolb^  are  cheapest  at  the  point  of 
ooneumption,  i.ei,  from  the  standpoint  of  transport  costs.  If  every 
country  carefully’ evaluates  which  branches  of  the  mining  industry  and 
agriculture  are  most  efficient  for.  ib,  wjC,.  shall  achieve  the  .optimum'' ' 
location  of  raw  materials  forces  thrpu^out  the  socialist  Cjmp  arid  will 
draw  from,  those  sbxirces  which  have,  the  most  favorable:  conditions  and 
are  closest.. to  centers  of  consumption.  .  '  ‘ 

it  is  of  cdufse  quite  .cleair  .that  rinder  these  conditions  mining 
and. agriculture  in  various  comtries  will'occupy  various  shares  of  ths 
total  national  sconomy. •  Where  raw  jdaterials  can  be  produced  more 
effioientiy  arid  in  greater  quantity,  mining  and  agriculture  will  have- 
a  larger  sh^e  in  the' total  volume  ,pf  the  national  economy;  the 
particular  .country  will  export  more  agr.ibnltural  or  mineral  raw 
materials  than  it  imports,  and  it,  will  i^ort  more  finished  products 
than  it  exports ....  C. ,,  . 
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In  the  brotherly  collaboration  among  socialist  countries  each 
country  has  a  great  interest  in  the  rapid  economic  development  of  all 
the  other  countries  •  There  axe  many  reasons  for  this^  Even  from  the 
standpoint  of  immediate  national  interests  each  socialist  country  is 
interested  in  the  success  of  the  other  co\intrieS|  since  on  this 
Success  depends  its  supplies  of  necessary  raw  materials  and  industrial 
.products  and  the  market  for  its  o^n  raw  materials  and  industrial  products# 
Soviet  industry  and  the,  industry  of  certain  industrially  mature 
countries  Such  as  Czechoslovakia  and  the  Gemian  Democrat io  Republic  are 
a  powerfur  base  for  the  developnient  of  the  productive  forces  of  the 
other  socialist  countries,  parti  those  which  embarked  upoii  the 

path  to  socialism  with  underdeveloped  productive  forces# 

For  example  j  neither  industrialization  nor  the  mechanization  ' of 
agriculture  was  thinkable  in  the  Bulgarian  People  *s  Republic  without 
the  systematic  and  extensive  aid  of  the  highly  industrialized  socialist 
socialist  countries,  principally  the  Soviet  Union#  A  considerable 
portion  of  the  large  new  factories  in  Bulgaria  was  supplied  with 
equipment  from  the  Soviet  Union  on  credit#  Similarly  a  large  number 
of  tractors  for  cooperative  a^icultoore  was  sent  on  credit  by  the 
Soviet  Union#  No  less  significant  is  the 'fact  that  the  Soviet  .Union, 
which  takes  the-largest  proportion  of  Bulgarian  trade,  along  with 
certain  other  socialist,  countries,  extends  Bulgaria  great  opportunities 
for  ylie  development  of  foreign  tratd©?  which  is  necessary  in  the 
interest  of  this  industrialization# 

Tha  socialist  countries  exchange  technical  documentation  and 
experiences  without : payment •  Naturally  those  socialist  countries  which 
have  the  least  technical  experience  derive  great  advantage  from  this# 

The  aid  which  the  stronger  socialist  countries  and  particularly 
the  Soviet  Union  extend  to  the  weaker  countries  exceeds  the  framework  of 
ordinary  economic  collaboration#  This  aid  is  a  direct  expression  of 
proletarian  internationalism  under  current  conditions#  Just  what  axe 
the  interests  of  the  Soviet  Union  as  a  state  in  these  forms  of  vinselfish 
aid  which  it  extends  to  all  the  coimtries? 

The  aid  which  the  Soviet  Union  extends  to  other  countries  is 
en63mously  significant;  for  the  consolidation  and  development  of  the 
socialist  camp,  for  the  consolidation  of  its  forces,,  and  for  the 
struggle  of  the. recently vcolohial  nations  for  national  freedom  and 
independence.  .. 

Naturally  there  are  revisionists  who  look  at  the  matter  from 
the  standpoint  of  international  prejudices  and  attempt  to  tip  facts 
ui^ide  down,  since  they  can  see  in  each  act  no  other  motive  than 
.  natioiiality #  The  unity  of  natiozial  and  international  interests  is 
incomjsrehensible  to  them,  they  attempt  to  proclaim  the  International 
^terests  of  the  Soviet  Union  and  the  ‘  socialist  countries  as  national 
interests^  and  attempt  to  confuse  the  two# 

In  speaking  -  of  the  attacks  which  mcdern  revisionism  has  made  in 
recent  years  against  the  foundations  of  Marxisia-^Leninism  we  are  not 
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speaking, of  subjective  motives  guiding  the  authors  of  this  so-called 
"theory,”  but  rather  of  the  objective  results  vdiich  can  follow  from 
their  activity  if  it  is  not  unmasked  and  ideologically  crushed  in  time. 
The  results  of  their  ideological  attacks • could  be  the  dest)nictibn  of  the 
unity  of  the  ranks  of  builders  of  socialism  and  Communism,  a  crushing  .of 
confidence  and  a  negative  attitude  toward  the  first  socialist  country  — 
the  USSR,  which  is  the  support  and  hope  of  progressive  forces  throughout 
the  world.  And  this,  as  we  know,  is  the  goal  toward  which  the  most 
reactionary  and  most  aggressive  forces  of  the  capitalist  camp  are', 
striving.  The  modern  revisionists  have  received  loud  praise  for  their 
activity  from  the  enemies  of  peace  and  socialism.  The  fact  that  the 
representatives  of  modern  revisionism  have  entered  into  a  single  rank 
with  these  people  xmmasks  their  ideological-political  and  class 
•tendencies. 

As  honorable  patriots  who  are  interested  in  maintaining  peace 
throughout  the  world,  we  use  all  meaxis  of  ideological  battle  against 
attempts  to  introduce  discontent  and  conflict  into  our  ranks.  ' 

For  us,  Bixlgarian  economists j  the  first  task  remains  preserving 
the  pi^ity  of  Marxist-Leninist  teaching.  V/e  will  not  permit  the  mud  of 
revisiopism  to  soil  the  brilliance  of  this  doctrine,  to  blunt  its  class 
edge,  and  break  its  uncompromisingly  revolutionary  spirit. 

In  recent  years  economic  collaboration  among  our, countries  has 
risen  to  a  higher  level.  Characteristic  of  this  period, is  the  broader 
.coordination  of  economic  plans  not  only  in  commerce  but  also  in 
production.  Collaboration  carried  out  throiigh  the  Couhdil  of  Economic 
Muti^l  Aid  has  already  brou^t  positive  results.  Through  this 
coof dxnation  of  economic  plans  the  proportions'  of  the  national  economies 
of  the  ^dividual  socialist  countries  have  become  gradually  the' 
proportions  of  the  world  socialist  system.  This  direction  of  the 
developiaent  of  collaboration  among  oxxr  countries  charges  our 
institution  with  new  tasks,  ^yes  to  our  economists  still  broader 
opportunities  for  joint  scientific-research  activity,  A  large  number 
concerning  economic  collaboration  among  our  countries  have 
thus  become  pressing  and  require  theoretical  clarification.  Our  meeting 
will  undoubtedly  contribute  greatly  to  their  proper  solution.  Among 
these  problems  there  is  great  scientific  interest, in  the  question  of  the 
intermtional  division  of  labor  among  the  aouhtries  of  the  socialist 
camp  and  in  questions  resulting  from  it, 

^^^^^^Ification  of  the  international-  division  of  labor  and  thus 
also  of  economic  collaboration,  among  socialist  countries  is  objectively 
^evitable,  but  it  will  not  .  happen  spontaneotisly.  This  collaboration, 
like  the  planned  development  of  the  economy  of  each  individual  socialist 
country ,  requires  a  large  niAnber  of  far-reaching  measures , 

.  f®^‘*^icularly  important  is  the  carefvil  coordination  of  plans  which 
the  socialist  countries  work  out  for  their  long-range  economic  develop- 
ment.  The  purpose  of  this  coordination- is  to.  achieve,  the  most  effective 
possible  territorial  distribution  of  productive  forces  within  the 


socialist  camp.  The  problem  of  rational  division  of  labor  among  the 
socialist  countries  is,  of  course,  very  complicated.  In  ova*  opinion 
at  the  present  stage  of  development  of  our  relations  it  concerns 
primarily  the  further  coordination  of  our  plans  in  material  production 
and  the  development  of  scientific  bases  for  our  mutual  commercial  . 
relations,  i.e.,  the  further  development  and  perfection  of  the  price 
system  among  socialist  countries  • 

Under  present  international  conditions  the  production  costs  of 
various  products  in  any  particular  country  bear  different  relationships 
to  international  prices  applicable  for  exports  and  imports .  It  is 
most  advant^eous  for  each  country  to  export  products  whose  production 
costs  are,  in  comparison  with  those  of  other  products,  in  the  most 
favorable  relationship  to  the  international  price,  and  to  import 
products  whose  production  oosts  are  in  the  most  unfavorable  relation¬ 
ship  to  international  prices* 

If  in  such  a  country  labor  productivity  is  considerably  higher 
than  the. average  labor  productivity  of  all  countries  participating  in 
exchange,  and  if  therefore  within  that  country  production  costs  of  all 
types  of  goods  or  most  of  them  are  advantageous  with  respect  to  inter¬ 
national  prices,-  primarily  those  goods  should  be  exported  whose 
^ternal  production  costs  are  in  the  most  favorable  relationship  to 
international  prices  and  those;  goods  should  be  imported  which  are 
also  in  the  most  favorable  relationship.  In  such  cases  the  general 
between  the  level  of  labor  productivity  in  the  particular 
country  and  the  average  level  expressed  in  international  prices  is 
manifested  primarily  in  the  rate  of  exchange  of  the  currency  of  the 
^rti^lar  country  or  in  its  wage  level  and  the  level  of  state  income, 
hus  in  such  cases  plus  or  minus  differences  appear  in  individual  types 
?  each  country  with  planned  coordination  specializes  in 

individual  branches  according  to  the  degree  of  its  relative  effective¬ 
ness  for  that  country  we  may  expect  that  within  the  entire  socialist 
camp  we  shall  achieve  a  fairly  good  distribution  of  productive  forces,.. 

It  is  increasajigly  urgent  to  create  for  trade  among  the  socialist 
coTjntries  prices  making  up  a  consistent  system  corresponding  to  their 
socialist  economy  and,  on  the  international  scaile,  to  expanding 
cooperation. 

With  prices  formed  on  the  basis  of  a  socialist  economy  it  is 
possible  to  avoid  the  influence  of  violent  price  fluctuations.  Of 
co^se  this  does  not  mean  that  prices  will  be  established  once  and  for 
all,  that  a  given  level  of  labor  productivity  will  be  maintained  forever. 
But  there  is  a  difference  between  prices  changing  spontaneously  and 
epending  on  which  products  a  capitalist  economy  requires  on  the  one 
hand,  and  prices  changing  in  harmony  with  increased  labor  productivity 

or  depending  on  which  products  the  socialist  camp  re<iuires  on  the  other 
hand* 

The  formation  of  such  prices  is  of  course  very  difficult. 
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Independently  of  technical  or  other  difficulties  occurring  in  the 
transition  to  socialist  prices  in  foreign  trade,  the  very  development  of 
the  international  division  of  labor  in  the  socialist  camp,  the  intensi¬ 
fication  of  specialization  and  cooperation  among  socialist  comtries, 
and  the  foreign-trade  policy  of  the  capitalist "countries  toward  the 
socialist  countries  require,  and  will  continue  to  require  the  most  rapid 
possible  formation  of  prices  on  a  socialist  base  and  still  greater 
economic  consolidation  of  the  socialist  camp. 

Intensiification  of  the  international  divisiion  of  labor  and 
specialization  among  the  socialist  countries,  increasing  their  economic 
collaboration  and  the  systematic  brotherly  aid  which. the  large  countries, 
and  principally,  the  Soviet  Union,  extend  to  the  socialist  countries- 
according  to  need  are  a  decisive  indication  of  the  great  solidarity  of 
the  nations  of  the  socialist  camp.  ' 

The  old  world,  in  which  each  country -developed  in  competition 
with  other  countries  and" at  the  Expense  of  other  countries,  has  been 
replaced  by  a  new  system  in  which  the  development  of  each  individual 
country  is ’unthinkable  without  developnent  of  all  other  countries. 

There  has  never  in  hum^  history  been,  nor  could  theis  be,  such 
profound  solidarity  among  nations  and  such  absolute  unity  as  we  see 
in  our  time.  The  brothehly  solidarity  among  the  socialist  countries 
is  an  example  of  future  solidarity  of  all  humanity  which  has  been 
dreamt  of  for  thousands  of  years  by  the  most  enli^tened  minds. 

The  strength  and  unity  of  the  socialist  countries  is  the  support 
not  only  of  their  development  but  also  for  the  struggle  of  a  large 
number  of  nonsooialiat  ooxmtries  for  national  freedom  and  the 
opportunity  to  develop.  The  very  existence  of  the  socialist  camp  and 
of  its  powerful  center,  the  Soviet  Union,  plays  a  decisive  role  in  the 
struggle  of  the  recant  colonial  nations  for  independence.  The  socialist 
camp  consolidated  about  the  Soviet  Union  is  the  bastion  and  example 
for  the  struggle  of  all  progressive  forces  in  the  world. 

The  unity  and  solidarity  of  the  socialist  countries  is  thus , 
under  present  conditions,  -the  highest  manifestation  of  proletarian 
internationalism  and  a  guarantee  of  its  further  great  blossoming. 
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In  our  time  two  world  economic  systems  face  each  other.  This  is 
the. central  fact  of  the  period  since  the  Second  World  War,  This  has 
given  rise  to  the,  question  of  who  will  win,  the  question  of  economic 
competition  between  capitalism  and  socialism  on  a  world  scale. 

A  historical  necessity  is  seen  in  this.  The  problem  of  who  will 
win  on  a  world  scale  arises  as  soon  as  the  capitalist  world  economic 
system  IS  faced  not  by  a  single  socialist  country  but  when  other 
socialist  countries  gather  about  the  first  land  of  socialism  and  the 
slogan  "Catch  up  and  overtake"  is  no  longer  merely  the  slogan  of  the 
irst  country  of  socialism  but  of  all  socialist  countries  and  the  entire 
socialist  world  economic  system  with  respect  to  the  capitalist  world 
economic  system. 

As  a  result  of  this  historic  change,  this  new  historic  situation, 
the  problem  of  the  international  division  of  labor  and  economic 
collaboration,  both  practically  and  theoretically,  takes  on  particular 
significance  and  urgency.  It  becomes  one  of  the  key  questions  Of  the 
peace;:al  competition  of  the  two  systems* 

At  this  point  .1  should  like  to  raise  certain  important  aspects 
of  this  question.  Prom  the  standpoint  of  the  development  and  consolida¬ 
tion  o.f.  the  socialist  world  economy,  the  development  and  intensification 
of  economic  collaboration  on  the  basis  of  the  international  division 
of  labor  amon^  the  socialist  countries  is  absolutely  necessary#  Here 
are  inexhaustible  reserves  for  the  maximum  development  of  the  productive 
forces  of  the  socialist  world  economy,  and  thus  the  key  to  the  problem 
Catch  up  and  overtake"  as  well  as  to  the  question  of  who  will  win  on  a 
world  scale. 

This  is  the  core  of  the  matter.  All  other  international 
economic  relations  among  the  socialist  countries  are  subordinated  to 
this  main  ^al,  i.e.,  the  organization  of  international  specialization 
and  economic  collaboration  among  the  socialist  countries. 

This  of  course  says  nothing  of  the  importance  and  the  necessity 
of  these  other  economic  relations.  It  specifies  only  the  sequence  and 
qualitative  difference.  It  is  a  conceptual  delimitation  of  socialist 
international  division  of  labor  and  a  historic  outlining  of  its  goals. 

Let  ^  consider  merely  the  example  of  the  change  in  the  economic 
relations  of  the  Chinese  People’s  Republic.  Between  China  and  Japan  a 
stable  international  division  of  labor  existed  for  a  long  time  which 
was  apparently  the  result  of  given  economic-geographic  and  economic- 
istoric  conditions.  These  conditions  appeai*ed  to  the  imperialists 
so  nat^^  that  during  the  first  world  war  the  Japanese  imperialists 
formulated  them  in  21  demands.  These  demands  were  then  the  basis  of  the 
agreement  between  the  Japanese  and  American  foreign  ministers,  the 
renowned  Lansing-Ishi  Treaty. 
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When  the  Japanese  imperialists  attacked  China  they  justified  it 
hy  saying  that  the  Chinese  boycotted  Japanese  textiles  and  that  this 
type  of  interference  wi.th  reasonable  economic  relations,  this  type  6f 
hindrance  to  the' international  division  of  labor,  must  be  stopped. 

V/ith  a  great  expansionist  program  Japanese  imperialism  launched  forth 
under  .the  banner  of  the  so-called  East  Asia  economic  society  under 
Japanese  aegis, 

The  victory  of  the  .Chinese  revolution  put  a  sudden  end  to  these 
imperialist  dreams  and  destroyed  this  type  of  international  division  of 
labor.  The  building  of  socialism  in  China  required  a  radical  change 
in  the  orientation  of  Chinese  foreign  trade  as  in  all  other  economic 
foreign  relations i  The  Chinese  People’s  Repubiifs  is  an  inseparable 
part  of  the  socialist  world  economy.  The  other  iface  of  this  coin,  the 
natural  accompaniment  of  this  historical  change^  is  that  Japanese  and 
American  claims  for  eSpnomic  and  political  leadership  have  crumbled, 
that  the  mad  plans  foi  Japanese  or  American  or  Japanese-American 
hegemony  in  East  Asia'  have  been  silenced  once  for  all.  The  industrial¬ 
ization  of  China  is  becoming  an  increasingly  important  factor  in  the 
international  division  of  labor  and  economic  collaboration  in  East  Asia. 

This  of  course  does  not  mean  that  the  Chinese  People’s  Republic 
has  rejected  noimal  economic  relations  with  Jkpan,  On  the  contrary, 
the  government  of  the  Chinese  People’s  Republic  has  frequently 
expressed  its  desire  to  support  energetically  such  relations. 

It  does  mean,  however,  and  with  all  certainty,  that  these 
relations  aire  subordinated  to  the  primary  goals  of  socialist  industrial¬ 
ization,  and  that  under  no  circumstances  must  they  hinder  the  continued 
functioning  of-  the  socialist  international  division  of  labor; 

I  have  said  all  this  merely  as  an  example  to  support  and 
illustrate  a  theoretical  poin't  which  in  my  opinion  is  always  under¬ 
estimated.' 

To  understand  international  division  of  labor  ”as  such,”  to 
vinderstand  the  internaiibhal  division  of  labor  "generally,”  leads  in 
my  opinion  to  a  theoretical  cul  de  sac,  since  in  this  manner  the 
international  division  of  labor  is,  grasped  abstractly  as  a  so-called 
suprahistorical  category  which  .-in  this  view  is  merely  manifested  or 
concretized  at  various  times  and  under  various  productioh  conditions 
in  various  forms.  '  '  . 

According  to  this  excessively  simplified  view,  as  soon* as 
foreign  trade  existed  somewhere  and  as  soon  as  ihere.were  international 
economic  relations;  this  meant, that  there  was  an  international -di'vis ion 
of  labor.  ’■  ■ 

Marx  considered  this,,  question  quite  differently.  ■,,:,Por  Marx  1*^® 
international  division  of  labor  ispbasically  a  historical  category 
which  systematically  appears  first  with  capitalism,  and;  whose  basic 
merit  is  that  the  historic  struggle. of 'capitalism  was  victorious.  For 
precisely  in  this  maamer  capital  fulfilled  its  historic  mission  of 
socializing  labor  on  a  world  scale,  of  developing  productive  forces 
on  a  world  scale. 
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economy  is  the  developed  division  of  labor  in  world 

produSion  ^  ^  necessary  condition  for  expanded 

production  for  those  countries  which  are  a  part  of  the  world  economy. 

national  antagonistic  conflict  between  Se 

become  a  S  of  Production  of  each  country  which  has 

expanLJ  Suctic^  T  of  the  conditions  of -international 

economy  is,  for  e^a^Se^^exp^ed''^  interweaving  of  the. world 

SO  that  its  exhorts  ^r^hi  P^od^ction  of  any  particular  country 

is  achieve  a  certain  level.  In  time  of  crisis  this 

individml  oo^nSierS  !*»  expanded  production  of 

woSd  eSno^J  condition  for  the  development  of  the 

the  world  economy!  ^  condition  of  expanded  production  of 

become<’'^mLrdiff??^if'?^  a  world  economic  crisis  the  market  problem 
oecome.  more  difficult  has  an  unfortunate  outcome*  the  stasriation 

bottom  nolirorirf^  commerce  exacerbate  one  another  until  at  the 

emphasize\hia  thflJ  I  should  like  particularly  to 

economy  is^unstlble^a^d'^ii !  organic  unity  of  the  world 

to  international  anarohy  S  «onfUcts.  Thia  leads 

oonflioS  soolaliat  system  of  world  eoonomy  there  are  nonantagonistio 

or-‘- 

2^?2t^  2^tS  “th^a'Tf “  dlmLsto;  . 

eoonoSo^ruSLrSS^LiLro?;” “■* 

Of  expanded  oroduct-inn^w  *  5  numerous  necessary  material  elements 

difficulties  On  fho  me^s  of  importation  can  frequently  encounter 

from  the  standpoint  of  the  partloipatLf  J*  SLHS 

ff“c^Lfird':i/LSL:r4tr  ^ oo„„cii 

to  investments  or  by  otheJ  measures.’  ®  contribution 

Prom  the  foregoing  the  following  conclusions  result* 
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1.  That  the  conflict  between  the  entire  world  socialist  economy 
and  its  individual  members  is  not  antsigonistic. 

2*  That  the  socialist  world  economy  must  be  organized  as  an 
organic  unit  from  the  very  beginning, 

1  do  not  wish  to  state  that  we  haye  discovered  the  most  convenient 
methods  of  collaboration  in  the  socialist  world  economy  and  that  we  are 
apply ii^  theni.  Wor  do  I  wish  to  state  that  we  have  a  clear  idea  of  the 
basic  principles  of  organizing  the  world  socialist  economy  and  that 
we  have  worked  out  these  principles. 

.This  remains  the  job  of  the  best  economists  of  the  socialist 
world.  We  axe  awaiting  their  solution. 


POLISH  PE5GPLB»S  BEPDBLIC 


Z»  ¥yrozebski 


task  a^eed  that  we  are  facing  a  very  important  historic 

volLe’of  overtake  the  capitalist  world  system  in 

realizatioS  agreed  that  the 

3  tSiocLust  collaboration  among  the  oountrles 

tion  rema^:  how  to  combine  close  economic  collabona- 

market?  division  of  labor,  with  the  world 

^ket .  I  must  say  that  when  we  apeak  of  the  world  market  or  of  the 
world  economy  we  often  forget  that  the  capitalist  world  market  is  not  a 
leads^t  or^ism  but  that  it  contains  two  tendencies.  One  tendency 
leads  to  inte^ation  and  the  other  to  disintegration.  At  a  certain 

predominated,  at  another  time,  the  other.  Before 

of  caS^d'^LSj  when  there  was  free  movement 

l  l  ^  capitalist  countries, one  could  speak  (of 

But^dL^^  absolute  terms)  of  a  short  of  world  capitalist  marLt. 
thLe^rf  stL^Jr°  imperialism,  when  protectionism  develops  and 
worM  ZrLu  lender  a  unified 

+onAa-rr.^^jJ^^^  that  in  recent  years  we  can  observe  a  sort  of 
^  °  integration  in  the  world  ec  onomic  system,  although  that 

SteSation  in  ^  ^  capitalist  fLhiS?  It T 

Sof  ®  ^toternational  division  ^f 

®  ®  planning  commission 

SSpf  countries  is  irrational,.  I  not  speaking  of  immature 

comtries’irih«^^\''°'^J^'^®^’  subordinated  to  the  imperialist 

^v.  S  division  of  labor,  although  this  is  in 

S?2ion  S  LSr"^  is  understanSble.  The 

SStioSal  mperialist  countries,  however,  is  also 

irrational.  It  could  not  be  otherwise.  It  is  not  difficult  to  find 

capiJS:?  coJnSies  ^^®  impe^Sists  o“L 

socialist  system!  *^®  ^=he  world 

for.  +>,-!?+ ’’®  course,  that  there  are  no  natural  causes 

for  this  tendency.  At  the  present  level  of  development  of  technology 
^d  economy  it  is  understandable  that  the  tendency  to  LtegratS 

among  various  countries  is  Quite  natural  Tn  mo  +v,<o 

be  nroflrpqa-s-iro  o  «  4.  •  ^  ®  natural.  To  me  this  process  appears  to 

is  a  nK!!a!I w  certain  sense,  since  the  concentration  of  capital 

the  eLeSrof  however,  capital  is  concentrated  at 

the  expense  of  the  working  masses,  integration  means  profit  for  the 
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strprig6st‘'iflif>erialis1;  coyntries  at  the  expense  of  the  weak  capitalist 
and’ eblotfial' Pountri.es  t^OT^but  the  capitalist  world,  profit  for  the 
DSAand  in  Evffope  prof  it  for  the  strongest  countries.,  JPhis  is  not 
surprising*  But  we  are;  interested'  in  another  question.  Does' partial 
integration  hamper  the  develbpnerit  of  world  economic  relations?  .  I 
■belie-^b  thdt  insbfsur,  as  integration  results  from  natural  causes,  i  .e, 
when  it  results  from. ’the  division  of  labor  among  individual  economic 
organisms  and  is  based  on  mutual' profit  i  it  does  not  hamper  the 
development  of  mutual  economic  relations.  Under  certain  conditions 
it  can' even  be  favorable  to  this  development. 

As  an  example  we  may  mention  the  collaboration  of  the 
Scandinavian- Countries,  These  countries  have  certain  natural  bases 
for  the  existence  and  development  of  collaboration.  This  collaboration 
is  not  intended  to  limit  economic  contacts  between  the  Scandinavian,  and 
othdr  countries.  If  that  collaboration  helps  -the  development  of  these 
countries  then  their  trade  with  -the  rest  of  the  world  will  increase. 

The  economic  integration  of  the  countries  belonging  to  the  world 
'socialist  economic  system  results  from  the  economic  nature  of  these 
countries  and  is  based  on  mitual  profit.  The  social  ownership  of  the 
means  of  production  in  these  countries  and  the  system  of  central 
planning  built  upon  it,  the  rapid  and  approximately  equal  rate  of 
growth  of  the  natiosaal  income,  mutual  brotherly  relations  based  on 
socialist  principles,  a  common  goal,  and  the  fact  that  no  antagonistic 
conflicts  exist  among  these  s-tates,  not  only  meein  that  economic 
collaboration  must  be  undertaken,  among  these  countries  and  the  division 
of  labor  carefully  directed  between  themj  but  it  also  creates  very 
favorable  conditions  for  the  realization  of  this  necessity. 

The  result  is  the  accelerated  ecbnomic  development  of  the 
individual  countries  and  an  annual  increase  in  the  exchange  of  goods 
among  them. 

IS  this  meant  to  imply  that  the  exchange  of  goods  with  the 
world  capitalist  system  decreases?  Absolutely  not.  If  the  capitalist 
coxmtfies  had  not  created  artificial  barriers  against  the  exchange  pf 
goods  with  the  socialist  coxmtries,  the  exchange  of  goods  between 
individual  socialist  and  individual  capitalist  countries  and  between 
the  socialist  world  system  and  the  capitalist  world  system  would 
increase,  ..... 

I  believe  that  this  question  is  very  importeint.  It  is  very 
important  for  the  overall  situation  and  for  our  socialist  system. 

Revisionism  contains  various  elements,  revisionism  is 
manifested  in  .various  regions,  I  myself  believe  that  the  main  danger 
of  revisionism  lies  in  the  fact  that  it  is  a  centrifugal  force  which 
breaks  down  socialist  collaboration  among  our  countries,  I  do  not 
know  the  logic  on  which  the  Yugoslav  comrades  build  their  conclusions. 
Perhaps  it  is  merely  a  mistake.  Of  perhaps  they  have  another  reason 
for  their  views?  Whatever  it  is,  it  is  very  easy  to  answer  their 
arguments, '  .  ,  , 
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countries  cf^tS  tMiaUst^sratS’  collaioratlon  anong  the 

cent  Of  the  world  oSSeurof  ‘»o  de^velop- 

eooiBnic  relations  with  the  oapitSiS’wortd  our 

point,  ^  Mj-iSTj  world.  This  is  a  very  important 

devote  ^re^atSSion'^trcanSatio^-^'^^  emphasized  that  we  must 
in  the  exchange  of  goods.  “  production  than  to  collaboratioi 

circulatSn°of^gooS^betweL°9'^^®i^\‘^^®^°^^ 

year,  and  I  believe  that  this  countries  is  increasing  every 

Will  continue  to  grow.  \ut  I  economic  collahora- 

spoken  here,  that  it  is  time  for  comrades  who  have 

and  that  it  involve  coorSS^tfnJ  collaboration  to  become  closer 
long-range  plans  wMir^??^  ’  Particularly  the  coordination  of 

o»  oosMerce. 

proposed  long-rangs  planner  196o-1qS  ® 

discussion  on  wfoul  ^iits.  I 

that  the  bottleneck  of  mir*  x  discuss  one  point  here, 

Uhls  to  neso 

plan  is  oMMSted  Sth'thf^^J*“'‘°  are  of  the  opinion  that  until  our 
With  the  Sovi^  d^oTto  countries,  partionlarly 

placed  -iipon  our  dSeJopmen^i^^  not  be  able  to  exceed  a  certain  limit 

aware  that  our  entir^system^S^ffp^^^^^^*^^  q.uestion.  We  are  well 
The  rate  of  development  of  our  ®  lack  of  raw  materials, 

pace  of  development  of  raw-mater i a ^,4^^+®°  ®reat  that  the  previous 
to  solve  this  question’  Here  we  unsatisfactory.  How 

labor,  the  effLtiveness  5  international  division  of 

in  the  raw  materials  industry.  Where^ah  invest  more 

that  we  can  produce  more  and  «+  i  ould  we  invest  bur  resources  so 

I  believe  that  we  should  set  un  some  today's  discussion 

coordinate  long-ra4r^d  nLf  f  international  organ  to 

need  of  such  an  or^.  I  belS?e  fw  ^®®®®^  dictates  the  , 

be  carried  out,  elieve  that  this  idea  must  sooner  or  later 

country  and''the  co^SSiS’of^plSng^iTS  StT^  ^  individual 
example,  if  a  country  plans  and  ra-rY-soo^  ^  ^  entire  system.  For 
for  its  own  acts.  These  problemo?  a  plans  it  is  responsible 

the  workere.  aud  CoSSief pIli^Le^rir  ^  orgeue.'^iu 

and  their  nations  are  responsihle  for  the  these,  organs 

and  oentol  organs  have  means  to  realise  their 

individuai  mt^sr  Thi^if^a^L?  ““  “““o^iaation  of  plana  among 
here  theoiy  must  P^evS  o“r*  “our"  *  ‘-liovrthat 

Planning  and  realisation  o/plS^^'^L 
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.  the6reti«5isn»»  on.  the  /basis  of  practice  and  ^neralization*  must  make 
certain  proposals  heife  which  can  he  digctissed  and  adopted  by  all  nations. 
Here  we  jaust  proceed  more,  carefully »  and  theory  is  very  necessa^  hdre 
even  at  the  present  time.  /Hitherto  this  theory  has  not  heen.'jieveloped  ; 
because  it  was  not  needed.  .fhe.Soyiet  Union  wae  is plated,  our  socialist  - 
System  was  too  youjig,  and  we'  first  had  to  solve  more  pressing  problems. 

How  our  system  is  so  consolidated  that  we  have  certain  experience  fin>d 
materials,  which  we  can  generalize  and  on  whose  basis  we  may  make  foreW 
castsV. 

Everyone  knows  that  ip  this  field  our  theoi^  lags  behind  life:  ' 
let  us  take  the  main  question  ~  the  .q,ueatiori  of  the  internatipnal  • 
divisibh  of  labor.  V/hat  is  international  division  of  labor? .  W  have  heard 
reports  today  by  Comrade  I^igl 'and  the  ' speech /by  the  Geiman  Comrade  /  - 

Kohlmey  and  we  have  seen  that,  in  the  vary  definition  of  this  basic  / 
quebtibn 'there  are  certain  conflicts.  . 

//'  Idt  us  take  the  definition  of  .Comrade  Kaigl,  who  paid  in  his  , 
repaint:  ’••’The  .socialist  diyisiph  Of  labor  should  be  i;u)dsrstood  as  a 
developing,  perfacting,  historical  process  resulting  from ,  a  certain 
concrete  level  c^'  ecohomieS,''bf'  ;thp3e  countries  vdiich,  today  make  up  the 
socialist  camp,  as  well  as  frpm  tbeir'  /cbnnebtion  in  the  international  ■/ 
division 'of  labor  at  the  time  when  the  world  socialist  system  appeared. 

Here  *we  are  clear 3y  discussing  the  rational  organization  of  production 
in  a  world  socialist  system..."  etc.. 

Can  we  be  satisfied  with  this  definition,  Comrades?  ¥e  do  not 
know  what  the  international  division  of  labor  iS'.  > 

Comrade  Kohlmey  gave  another  definition. 

We  more  or  leas  understand  what  the  division  of  labor  means  within 
a  country  beoause  this  problem  .was'  discussed  by  Karl  l^Iarx.  Karl 
taught  that  the  concept,  of asocial  division  of  labor  means  the  division 
of  liv^g  and  sbciai  labor  in  proportion,  to 'a  certain  quantity  of  certain  .' 
consumer  goods ' and  producer  goods . 

Wb  still  have  no  answer  to  the  question  of  what  the  international 
divisioh  of  labor  is;  therefore  it  is  a/most  important  problem  both 
theoretically  and  pfaotically. 

•  '  Comrade  Kaigl  said  that  Voifc  goal  is  not  the  international  division 
of  labor.  This  is  correct.  The  division  of  labor  is ‘naturally  only  a 
'^®ol  for  reaching  our  goal,  Hut  how  §re  we  to  car^  out  the  international 
divisfon  of  labor  in  order  to  achieve  this  goal?  Comrade  l^igl  suggests 
taking  into 'account  the  different  level  of  development  of  the  socialist 
oovmtries, ’/ • 

First^  I  must  say  that  something  is  missing' here,  so  to  speak, 
and"!  believe  that  Comrade  Kohl^y  also  believes  that  in  the  definition 
of  immature  socialist  countries  something  remains  unspoken.  We  may  say  . 
that  the  question  is  poped  here  in  such  a  manner  as  to  give  a  certain 
preponderance  to  the  mattire  countries. 

Comrade  Kaigl  is  of  oourse  quite  ri^t  when  he  says  that  this 
division  of  labor  must  be  grasped  as  a  developing,  continually  perfecting 
historical  process.  however,  his  conclusions  arouse  certain 
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dolibts.  Conirade  Kaigl  goes  on  to  say  that  the  criterion  for  the  division 
of  labor  is  labor  productivity#  But  previously  Comrade  Kaigl  said  that 
the  division  of  labor  must  be  rationali  whereas  now  he  says  that  it 
jmst  be  optimal.  What  is  a  rational  division  of  labor?  What  is  an 
optimal  division  of  labor?  There  is  no  answer  to  these  Q.uestions  herej 
they  must  be  worked  oh  for  after  all  they  are  the  basis  of  the  entire 
probleiai 

I  believe  that  the  esteemed  Comrade  Ketigl  in  his  very  good  and 
very  interesting  report  dealt  with  this  problem  somewhat  abstractly  and 
a  bit  generally.  What  does  that  mean?  That  means  that  we  do  not  know 
what  to  do  if  a  certain  socialist  country  does  not  have  a  certain  industry 
or  does  not  have  a  very  mature  industry  and  labor  productivity  in  that 
coxmtry  is  low.  But  is  it  necessary  to  develop  the  economy  and  the 
industry  where  the  hii^est  level  of  labor  productivity  has  already  been 
achieved?  This  is  of  course  a  very  complicated  question.  Our  theory 
does  not  give  us  an  answer  to.  it#  I  cannot  answer  these  questions  here; 

I  merely  wanted  to  emphasize  the  shortcomings  of  our  theory# 

What  elements  must  be  taken  into  account  in  developing  the 
international  division  of  labor?  I  believe  that  in  establishing  the  paths 
and  the  direction  which  this  development  must  take  invarious  countries 
we  mu^t  take  the  following  into  account: 

1o  Whether  the  country  is  small  oir  large  because  we  mtist  proceed 
differ -alt  ly  in  determining  the  path  to  be  taken  by  development  for  a 
oountrc;;'  .l  ike  Albania  and  a  countiy  like  China. 

The  present  level  of  development  of  the  industiy  and  agri- 
cultu-'o  of  each  country  must  be  taken  into  account. 

1:^  The  natural  resources  and  skilled  labor  and  the  level  of 
capacity  for  the  development  of  this  labor  must  be  taken  into  account. 

44>  A  very  important  question  must  also  be  considered:  a 
compariscn  of  natural  resources  and  prospects  for  the  development  of 
manpower;  the  two  must  be  compared  with  the  accumulation  fund.  The 
nature  and  type  of  investment  must^  it  seems  to  me,  follow  from  this 
mutua,i.  relationship  of  manpower  and  the  capacity  for  accumulation  and 
iuvestuiento 

1  agree  with  Comrade  Kohlmey  who  said  that  time  must  also  be  con— 
sideredo  T^iae  must  be  taken  into  account  if  we  are  to  determine  the 
effectiveness  of  our  investments  in  various  countries. 

Tnus  those  are  the  elements  of  the  international  division  of  labor. 
V/hat  criteria  must  we  use  for  the  international  division  of  labor? 

I  she  aid  like  to  say  that  our  science  gives  no  answer  to  the 
ques  uioa  o.*.  what  criteria  should  be  considered  here.  General  consider— 
ationn  aro  nob  sufficient  either®  If  we  say  that  we  must  consider  a 
concrete*  condition,  this  is  praptioism# 

Tioory  hete  must  solve  theoretical  questions  on  the  basis  of 
practiced 
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We  could  say  that  we  must  use  the  criteria  which  are;  used  in 
'locating. industry  and  agriculture  within  a  single  country.  It  is  necessary 
-only  to  look  plearJy.^d  oe^efully  at  oonpre1:e  historical  conditions  in 
which  the  sovereign  socialist  countries  were  bow  wd  live.  This,  is. 
correct’.  In  addition,  if;- we  do  not  understand  sov^eignty  abstradtly 
but  rather  concretely  we  cannot  forget  that  ;jbhe  sovereignty  of  socialist 
countries  is, based  on  the:  economic  power  of  the  entire  socialist  camp. 

I  belie-ve  that  we  must-  discuss  .the  question  carefully  which  has 
been  raised  today  by  son^g  conarades  the  question  of  the  unity  of, 
interests  of  individual  countries  in  the.  -socialist  c^p,  the  defense  of 
the  interests  of  the  entire  socialist  system.  Bourgeois- theory, 
proclaims  the  theory  .of  equilibrium  of  interests ,  etc*  Ve  know  that 
insofar  as  capitalist  countries  are  concerned  this  is  a  lie...  In 
relations-  among  socialist  countries,  however,  this  is  true.  .-  , 

There  are- of  coxirse  conflicts  among  indi-vidual  countries  and 
cOTimon' interests  of  .the  world  socialist  system?  however,  as -  the  charades 
ha-ve  steady  said,  those,  are  nonantagonistic- conflicts  which  must  be. 
solved. on  the  basis  of  internationalism  and  mutus-l  profit-.  . 

Eowe-rer,  e-ron  if  we.  are  able  to  sol-ve  these  conflicts  in  oollabo** 
ration,  we,  shaJLl  -not  be  able  to  use  the  principle,  of  division  of.  labor  which 
is -xised  in -locating  industry  and  economy  in  indi-vidual  countries.,  ...It 
would  of  course  be  good  if  an  ideal  criterion  existed,  but  there  is,  in 
my  opii^ion,  some  difference,. 

The  difference  lies  in  the  fact  that  in.. locating  installations 
within.' a  country  there  is  a.  single  accumulation  fund  for  ,  the.  en'^i^ 
co\intiy.  Here,  however^- where  there  , are  individual  organisms  and  dndiv- 
:  idual  accumxxlation  funds,  we  may  say  that  there  ©xists  something  like  - 
khozrasphet  for. 'indi-\ridual  countries^,  This  is,  of  course, a  more,  complicated 
question. 

Ia.rge ..countries  must  naturally  deyeiop.in  all' ways, ; hut  we  must 
jt-akeinto  accost  time.  ;  We  must  be  awgtre  .of  .what  must  ..receive  ^^phasis 
at  the  given  .moment.  -i'.,  ’ 

If  a  large  coim-try  has  large  ,  na-tural  resoviroes  it  would  seeip  ,to 
be  useful  tos  de’velop  the ,  rawr®aterials  base  rspWly  on  the  basis  of  -the 
hipest  level  of  technology  not  only  for.:th,at,  nation  bu’t  for  the, , other 
countries  which  axe  supplying  the  first  nation  with  machinery  and  o-ther 
tools.  This  will  make  it  possible  for  the  large  oountiy  to  de-velop  its 
industry  in  all  directions  and  simultaneously  to  be  an  element  promoting 
the  development  of  the  eocsiomies  of  other  countries  as  well. 

Regarding  small  countries,  I  believe  that  they  need  not  be  a 
miniature  of  large  countries.  The  primaiy  condition  is  of  course  that 
the  small  country  develop  its  economy  on  the  basis  of  the  highest  modem 
techniques.  The  small  coimtiy,  however,  must  specialize  in  those 
branches  of  iadus-ciy  in  which  it  can  be  most  effective. 

I  may  mention  by  way  of  example  Denmark,  in  which  Indus tiy  is 
underdeveloped  but  aigriculture  has  reached  a  high  level  of  development. 
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a^general  m^r®  o^^es  that  tiiis  question  cannot  ba  understLd  in 
alS  auaitSJ;  ^  qualitative  but 

en?Sely°fuSr^sedf'®“  value  is  subordinate  althou^  not 

Gomrade^Kaigl®!^  entirely  correct.  I  beUeve  that 

tSrSe^'c^iJeSLlrvaS^^^^ 

veraely  proportional  to  ^lie.  toow  that  labor  productivity  is  in- 

was  hist^oricSly  ]u8tif?e?i^\hp“J-'“f®''®""“f 

had  to  solve  the  wob  W  period  when  the  Soviet  Union 

the  problem  of  va£e  ^  ^  material  base  for  socialism,  when 

and  quite  xi^tly  so,  a  soifS^^L^y 

I  helieve'^th^t'^there  S  as2t*of*di?i  somewhat  different, 

and  value.  The  wnViiom  -ia  4.  dialectic  unity  between  useful  value 
v'-lue  with  +>ia  P^et)lem  is  to  produce  the  maximum  quantity  of  useful 
vwlue  with  the  minimum  expenditure  of  labor.  useiui 

for  if  youTriS“tSt^Lnfl  P®®®^?’!®  *o  separate  these  two  aspects, 

conwmS^  S?du^?S  ^  ^  “P«^*  «»“  point 

There  ^  ^  litportent/ 

^  pr^ScroTie* 

interest  ana  in?eSe?T'eS^'’SmJrr“'*^“’  ^ 
enon*  iSSLlTt^' 

which  forT^S^JriS®**"  '“■'5“'  «>«  Pwoblen  of  prices  according  to 

h^e™  tr^aotions  are  conducted  enong  our  ocuntrie^  I 

the  basis  of  our  nriooe***^  prices  of  the  capitalist  world  market  as 

neat's  L'^s^SaSrwJSeT'^ 

prioes  of’’thr2^?SiiriaSJ  L*^aSf  ‘»b 

nentioned  - 
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In  Polandf  where  '&ere  has  recently  heen  discussion  concerning 
reform  of  the  price  syatenit  some  economists  of  the  Economic  Council  have 
recommended  that  prices  of  raw  materials  which  are^  exchanged  hetwe^ 

Poland  and  other  countries  he  haaed  on  prices  in  the  world  market*  This  ; 
means  t^t  these  worldHuarket  prices  should  he  taken  .as.  .the  basis,  of .  oi» 
intei^i  prices.  The^comrades  from  ouif  Institute  , l^"'ji^tified  oh jections 
to  this*  ..In  jsy  opinion’ this.' ic  nohsehse-  —■•‘  development  must  take,  a  .■ 
completely  different  direction*  - 

I  do  not,  inten^i  to  go'  s©  f^»  hOi^veri ‘as  Canada  .to.  say 

that  someday  the  prices  of -our  socialist  system 'will  he  taken  as.  the 
basis  of  world-market  prices*  I  believe  that' thih 'problem. canppt  he 
solved  ffierely  by  discussion* , ‘.-Ih  my  opinion  a'certain  amount  . of  concrete.  ■, 
analysis,  is  necessary.- 

Firstly  I  should  like  to: ask  What  are  the  prices  of  the  wori^d  market? 
We  are  (piite  familiar  with  this  q.uestiony  hut  when  there  is  discussion 
we  forget  the  fact  that  .worldnnarket  prices  are  not  those  formed  under 
the  influence  of  some  sort  of  competition*  Most  world-market  .prices  are 
established  by  monopolies*  '  .  . 

These  prices  are  highly  variable,  particularly  the  prices  of  raw 
materials  which  are  the  main  commodity  of  world  trade*  They  change 
radically,  depending  on  market  fluctuations.  How  can  we  take  such  prices 
as  the  basis  of  our  agreement? 

I  iiiast  say,  of  course,  that  previously  this  was  necessary* 

When  we  bugaii  to  trade  we  had  no  other  starting  point  and  therefore  we 
had  to  take  what  existed  although  in  my  opinion  even  today  this  situation 
is  no  longer  tenable*  We  face  much  more  important  tasks  than  the  question 
of  the  preponderance  of  our  prices  on  the  world  market* 

We  are  facing  the  task  of  increasing  the  effectiveness  of  production 
among  our  countries* 

I  do  not  know  what  my  comrades  tiiink,  but  I  myself  believe  that 
this  problem  cannot  be  solved  without  the  formation  of  a  unified  price 
system  within  our  countries*  I  must  soy  that  the  present  sitxjation  lacks 
a  great  deal  in  this  respect* 

What  shovild  be  done? 

I  believe  that  there  is  a  very  important  job  here  for  economists* 
There  is  in  theory,  a  great  deal  of  work  here*  It  is,  of  coiirse,  necessary 
to  have  some  idea  of  future  development*  In  my  opinion  in  the  future  the 
prices  of  goods  traded  among  our  countries  must  be  based  on  average 
production  costs  of  all  our  countries  plus  a  certain  accumulation 
percentage.  The  very  computation  of  Such  prices  would  be  very  useful  for 
solving  problems  of  the  international  division  of  labor*  I  xinderstand 
that  this  question  is  very  impcrtant  and  complex  and  that  the  adoption 
of  such  a  principle  would  be  temporarily  disadvantageous  for  some 
countries.  I  believe,  however,  that  it  would  be  possible  to  set  up  a  fund 
from  which  the  losses  of  these  countries  could  be  reimbursed* 
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to  set  ^  sooner  or  later  it  would  be  necessary 

of  nrie^a  fn  inter^tional  organ  which  will  deal  with  the  prSlem 

®  inter^tional  trade  among  socialist  countries, 

~1.3ect^:^  SJSa  2r  «» 

profouj  «>  If  it  Umpires 

LteSiSS^SS  :l  practical  j^oMca.  of 

solutioi^eomirfoJ‘lfii°”'.°°™*“^®“  1“^"*  fasks  In  whcso 

alread^^jr+wl  ?  unusually  large  role.  As  I  have 

already  sard  theory  must  precede  practice  In  this  area. 

the  pacrSd  oan  be  very  useful  for  accelerating 

the  LpitalLt  ioSd.  °  overtake  the  production  of 

I  am  convinced  that  this  conference  will  not  be  without  profit. 
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CHIHESE  PEOPLE’S  REPUBLIC  •  •  ;  , 

Jung  Lung-kuei 

On  the  basis  of  a  unified  ,  ideology  arid  of 'the  same  fighting 
goal ,  brotherly  Collaboration  is  being  prgaiiized  among  the  countries 
of  the  socialist  camp  such  as  has  not  been  totiowh  in- human  history. 

This  econcmic  cbllabbration  is  a  ccmpletely  new  type  of  relation  among 
nations.  In  the  last  few  years  economic  collabbrati on  among  the 
countries  of. the  socialist  camp  has  developed  considerably  on  the 
basis  of . proletarian  internationalism.  This  economic  collaboration 
•has  made  a  Ifeat  ccaitribution  to  the  overall  development  of  the 
economies  of  'all  the  countries  of  the  socialist  camp.  Economic, 
collaboratipri  among  the « countries  of  the  socialist  camp  is  based  on 
"the  pid.nciples  of  complete  equality,  mutual  respect  of  national 
interests,  and  socialist  mutual  aid."  These  principles  were  properly 
emphasized  by  the  communique  of  the  Council  of  Representatives  of 
Communist  andi  Workers’  Parties  of  the  I'lember.  States  of  the  Council 
of  Economic  l-iutual  Aid  held  in  May  1958.  3n  addition  the  bommunique 
stated  that  "this  collaboration  helps  building  socialism'  and  Caranunism 
and  makes  possible  the  maximum  utilization  of  the  advantages  of  the 
world  socialist  economic  system  for  the  development  of  productive 
forces  in  each  country  belonging  to  that  system  and  the  consolidation 
of  the  economic  force  of  the  entire,  socialist  camp."  Further  • 
consolidation  and  expansion. of  this  collaboration  is  therefore  the 
.common  wish  and  the  common  goal  of. all  countries  of  the  socialist 
■  camp. 

.  After  the  creation  of  Kew  .China  our  country  undertook  brotherly 
economic  contacts  with  all  the  countries  of  the  socialist  camp  \inder 
the  leadership  of  the  Soviet  Union.  These  contacts  have  developed 
<i#y  by  day.  In  the  past  nine  years  the  brotherly  socialist  countries, 
particularly  the  Soviet  ISnion,  ha-ve  extended  to  our  country  enormous 
•  unself ieh  brotherly  aid  in  the  form  of  .  loans,  the  development  of  our 
trade,  gifts  of  complete  factory . equipment  and  technical  documentation, 
specialists  who  Were  sent  to  ua;  and  scientific-technical  and  cultural 
collaboration  has  been  undertaken.  All  of  this  has  had  unusually 
great  significance  for  the  reconstruction  of  our  economy  and  for  the 
.successful  fulfillment  of  our  first  Five-Tear  Plan  for*  the  development 
of  the  natiohal  econony,  and  has  thus  made  possible  our  present  great 
leap  forward  in  industrial  and -agrioultural  production. 

During. the  successful  fulfillment  of  the  Tirst  Five-Tear  Plan 
we  completed  the  socialist  transformation  of  the'  individual  peasant 
economy,  the  individual  artisan  econoiiiy,  private  capitalist; 
industry  and,  trade  as  regards  the  ownership. of  the  means  of  production. 
Thus  the  bases  of  socialist  industrializatiw,  were  laid  down  in  our 
country.  Under  the  'brilliant  rays  of  the.gerieral  line  —  recruit  all 
forces  for  the  journey  forward,  build  socialism  more  intensively,  more 


rapidly ,  better  *  and  more  efficiently  —  outlined  by  the  Central 
Committee  of  the  Party  and  its  chaiiTnan  ^jao  Tge-tung,  a  movement 
developed  in  China  for  a  better  style  of  work  and  a  movement  for  the 
struggle  against  right-wing  elements.  As  a  result  today  a  general 
leap  forward  can  be,  seen  in  our  country  both  in  politics  andi  in 
econmics  and  culture.  In  all  our  villages  the  establishment  of 
people's  communes  is  essentially  completed.  The  grain  harvest  is 
double  that  of  last  year.  The  mass  movement  starting  for  the  develop¬ 
ment  of  industjy  by  the  efforts  of  all  the  people,  directed  primarily 
tward  steel  production ,  contributes  not  only  to  doubling  steel  and 
pig-iron  production  over  that  of  last  year  but  also  to  the  rapid 
increase  in  the  pace  of  all  industrial  production. 

Kow  our  people  have  adopted  as  their  main  goal,  on  the  basis 
of  previous  victories,  the  effort  for  new  and  still  greater  success 
^d  the  recruitment  of  all  their  forces  to  overcome  all  difficulties. 
^  courtly  we  must  rapidly  develop  productive  forces.  we;must 
gradually  industrialize  the  whole  count ly.  industrialize  the  people's 
COTraunes.  aM  also  base  agriculture  on  industry.  We  must  continue  in 
the  cultural  and  technical  revolution,  to  end  our  cultural  and 

backwardness,  so  that  in  these  two  fields  to  can  achieve 
®  ”^6hest  possible  standards. and  make  of  our  Country  a  socialist 
world  power  with  modem  industsy.  modem  agriculture,  and  modem 


.  every  step  forward  and  every  success  in; building 

soci^ism  ^  our  country  is  absolutely  inseparable  from  the  general 

brotherly  aid  which  has  been  extended  to  us  by  the  countries 
01  the  socialist  camp  under  the  leadership  of  the  Soviet  Union.  The 
Chinese  people  have  expressed  their  heartfelt  thanks  to  these 

vigorously  learn  from  all  the  good  experience  which 
q  socialist  camp  under  the  leadership  of  the 

boviet  Unim  have  acquired  in  developing  their  economies,  so  that  they 
may  successfully  fulfill  the  glorious  .constructive  goals  of  socialism 
in.  our  country  in  the  shortest  possible  time. 

®®onomic  construction  TO  strictly  maintain  this 
prtnciple.  With  the  brotherly  aid  of  the  Soviet  Union  to  mobilize 
all  active  elements,  mobilize  all  internal  resources  of  the.  national , 
build  socialism.  It  is  welL-knovn  that  the  central 
®  Pa^^yt  based  on  the  general  truths  of .  tlarxism-Leninisn 

the  ex^rience  in  building  socialism  in  the  USSR,  in  harmony  with 
^  conditions  of  our  country,  has  worked  out  a  general  line 

lor  Puilding  socialism  according  to  the  principle  "more,  quicker, 

ci'ficiently,"  The, general  line  emphasizes  primarily, 
these^two  aspects:  "Give  priority  to  the  development  of  heavy 
indust^,  develop  industry  and  agriculture  simultaneously.  With 
centralized  management,  general  planning,  the  division  of  labor,  and 
a  cooperatiTO  movement  develop  both . centrally  managed  industry  and 
local  i^ustry,  develop  large,  medium,  and  small  enterprises  simul- 
taneously.  At  the  same  time  local  methods  and  progressive  methods  . 
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must  be  examined  in  pditics  and  technology. "  In  this  way  it  will  be' 
possible  fully  to  mobilize  the  initiative  and  creative  capacity  of  . 
the  people  throughout  the  country,  to  mobilize  fhlly  ali  active  elements 
and  utilize  all, ‘favorable  conditions  to  achieve  the  maximum  indexes  and 
the  fastest  pace  of  development  which  is  possible  with  the  exertion  of 
all  effort.  Thus  vie  shall  be  able  to  build  a  socialist  regime  more 
rapidly,  better,  and  more  efficiently. 

Previous  practice  has  shown  us  that  in  executing  this  course,  , 
if  we  give  priority  to  the  development  of  hea,yy  industry,  it  will  be 
possible  to  harmonize  the  twp  main  branches  of  material  production, 
industry  and  agridilture ,  and  thus  contribute  to  their  rs^pid  and 
coordinated  development.  At  the  same  time  it  will  be  necessary  for 
these  branches  to  support  one  another  and  collaborate,  since  only  thus 
will  it  be  possible  to  develop  the  .entire  national  economy .  Thus, 
immediately  after  executing  socialist  transformation  of  the  ownership 
of  the  means  of  production,  this  course  will  make  it  possible  for  us 
to  carry  cut  the  line  of  the  masses ,  to  confide  in  the  masses ,  to 
rely  on  them,  and,  with  centralized  management  on  all  fronts  of 
building  the  national  economy <  to  develop  the  mass  movement  broadly 
and  give  full  support- to  personal  activity  of  the  popular  masses* 

Thus  we  shall  be 'able  as  never  before  to  increase  the  pace  of  develop¬ 
ment  of  the  productive  forces  of  society.  It  must  be  stated  that, 
precisely  because  industry  and  agriculture  are  developing  simul¬ 
taneously  in  our  country  and  the  internal  market  is  expanding,  we  can 
successfully  coordinate  the  exciiange  of  industrial  and  agricultural 
products  and  products ; of  groups  I  and  II.  We  believe  that  on  the 
basis  of  the  intemhl  market  and  with  the  further  development  of  the 
national  economy  there  will  be  a  natural  terriency  for  the  expansion 
of  international  coraiufercial  contacts,  and  there  will  be  still  more 
extensive  mutual  coliaboration  among  countries  and  international 
division  of  labor  in  the  production  of  individual  types  of  goods 
according  to  the  concrete  conditions  of  each  country  so  as  to  achieve 
the  general  development  all  socialist  countries. 

Ever  since  thO  creation  of  New  China  we  have  believed  that 
strengthening  the  solidarity  of  all  countries  of  ihe  socialist  camp, 
under  the  leadership  of  the  USSR,  is  our  most' important  intema'^ional 
obligation.  We  shall  never  abandon  the  principle  of  proletari^ 
internationalism.  Depending  on  how  rapidly  the  national  economy 
develops  in  our  country,  we  shall  also  actively  participate  in 
economic  collaboration  with  the  ^socialist  countries,  and  will  use 
proper  forms  and  measures,  depending  on  the  concrete  situation  in  our 
country,  for  consolidating  this  economic  collaboratlqi.  ; 

In  recent  years  ecpnomic  coilaboration  betxieen  our  country  and 
the  brotherly  countries  has  actually  developed  considerably.  In  the  . • 
interests  of  planned  economic  collaboration  we  have  already  signed 
long-term  trade  agreements  with  Bulgaria  for  1957-1960*  and  with  ’ 
Poland,  Hungary,  Rumania,  and  Korea  for  1959-1960.  At  the ■same  time 
we  are  actively  preparing  to  sign  long-term  commercial  agreements  with 
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the  USSR,  the  C2)R,  and  Czechoslovakia.  In  this  respect  m  shall 
continue  to  develop  commercial  relations  according  to  the  principles 
of  active  collaboration,  equality,  and  mutual  advantage  based  on  the 
needs  and  opportunities  of  both  parties,  so  that  we  can  help  coordinate 
production  and  \incover  reserves,  contril^te  to  mutual  aid  and  the 
general  rapid  developnent  of  the  economy  on  the  basis  of  the  maximum 
utilization  of  all  opportunities  in  all  countries  of  the  socialist 
camp. 

Of  course  mutual  economic  aid  among  the  countries  of  the 
socialist  camp  differs  basically  from  so-called  "aid”  by  the  imperialists 
to  foreign  coimtries.  Even  the  econcmic  aid  which  the  socialist 
countries  are  now  extending  to  the  nationalistic  countries  so  that 
they  may  develop  their  national  economies  differs  from  the  so-called 
economic  aid  of  the  imperialist  states  to  foreign  countries. 

It  is  quite  clear  that  clifferent  social  orders  also  have 
different  foreign  economic  relations. 

The  imperialists  must  constantly  distort  their  "aid"  in  order 
to  conceal  its  secret  purposes  and  deceive  public  opinion. 

But  in  a  secret  letter  which  President  Eisenhower  wrote  in 
January  1956  to  the  oil  magnate  Rockefeller  he  said  "Tife  will  begin 
with  trade  axid  end  with  war."  This  reveals  the  true  face  of  the 
policy  of  US  economic  expansion. 

■  At  the  beginning  of  1957  the  US  International  Cooperation 
Administration  issued  a  brochure  entitled  "The  Effect  of  Foreign  Aid 
on  the  US  Economy"  in  which  it  also  admitted  that  "American  aid"  is 
actually  aid  to  America,  During  these  years  many  countries  helped 
by  America  have  undergone  great  difficulties,  and  in  almost  all  of 
these  countries  the  economy  is  in  a  very  delicate  conditions 

But  we  have  no  illusions  about  the  so-called  "aid"  extended  by 
the  imperialist  countrtes.  American  imperialism  has  conducted  a 
thoroughly  inimical  policy  toward  us  ever  since  the  foundation  of 
New  China,  Imperialist  America  together  with  the  other  imperialist 
countries  is  carrying  out  a  policy  of  blockade  and  embargo  against 
China  in  the  effort  to  destroy  young  New  China  economically.  But  the 
wishes  of  the  imperialists  have  not  been  fulfilled  and  we  have  made 
the  best  of  a  bad  thing.  The  blockade  and  embargo  have  helped  the 
successful  development  of  our  country  according  to  the  principle  of 
utilizing  our  own  resources  with  the  aid  of  the  brotherly  countries 
in  the  largest  possible  degree.  At  the  same  time  our  econcany  is 
developing  at  a  very  rapid  pace.  The  list  of  goods  taken  off  the 
embargo  list  has  now  grown,  which  is  the  best  evidence  of  the  failure 
of  the  embargo  policy. 

In  contrast  to  our  view,  the  Yugoslav  revisionists  have  always 
slandered  the  economic  contacts  of  the  socialist  countries,  have 
attempted  to  soil  the .policies  of  the  socialist  countries  as  regards 
extension  of  aid  to  foreign  countries,  and  have  also  attempted  to 
distort  the  policy  of  expansion  and  so-called  "aid"  of  the  imperialists, 
particularly  the  Americans.  It  is  clear  to  all  whose  position  the 
Yugoslav  revisionists  are  occupying  and  for  whom  they  speak. 
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There  are  countries  in  the  world  which  call  themselves.  ^  ^ 

"socialist."  On  the  one  hand  they  sl^er  economic  aid  pT  the 

socialist  countries  as  "exploitation"  of  small  nations:  by  large,  and 
howl  in  anger  against  the  economic  relations  among  the  entries  of 
the  socialist  camp*  On  the  other  hand  they  praise  imperialist  aid*^ 
They  say  that  they  have  good  relations  with  USA  and  that  these  relations 
can  be  improved  still  further  while  respecting  mutual  ecjuality  and 
the  true  value  of  "mutual  advantage*"  But  can  such  a  country  really 
be  called  socialist? 

The  fact  is  that,  after  long  aid  which  Yugoslavia  has  received 
from  the  USA,  its  national  economy  has  in  many  respects  returned  to 
capitalism*  It  is  quite  clear  that  the  Yugoslav  revisionists  justify 
this  in  various  ways,  so  that  they  may  thank  the  impertalists , 
particularly  the  Americans,  and  so  that  they  may  undermine  the 
solidarity  of  the  International  Communist  movements  The  Yugoslav 
revisionists  have  already  betrayed  all  the  principles  of  ^%rxism-- 
Leninism,  and  have  become  renep^ades  to  the  international  working 
class*  But  like  all  the  aggressive  politicians  of  the  American 
imperialists  they  have  achieved  the  opposite  of  what  they  wanted* 

Today  the  Yugoslav  revisionists  have  achieved  the  opposite  of  what^ 
they  wanted  by  eiecaret  agreements  that  in  the  international  Communist 
movement  they  will  raise  the  white  banner  of  revisionism*  The 
leading  Yugoslavs,  as  soon  as  they  revealed  their  true  face  as 
renegades  of  the  working  class,  were  unmasked  as  frauds  in  the 
international  Communist  movement*  The  Communist  parties  in  all 
countries  in  the  world  are  intensifying  their  ideological  work  and 
fighting  readiness  in  the  struggle  against  revisionism  and  have 
consolidated  their  internal  and  mutual  unity* 

The  present  epoch  can  be  characterized  by  the  slogans  "The 
east  wind  is  stronger  than  the  west  wind."  The  economies  of  all  the 
countries  of  the  socialist  camp  are  continually  developing  in  leaps 
as  the  eastern  sun  rises  to  the  zenith*  The  recently  published 
proposal  of  the  grandiose  plan  for  the  development  of  the  national 
economy  of  the  USSR  for  1959-1965  reveals  to  the  entire  world  the 
prospect  of  an  unheard  of  blossoming  of  the  econemy  of  the  USSR,  and 
assures  the  Soviet  people  of  the  most  beautiful  life  in  the  world* 

This  grandiose  plan  in  its  unusual  scale,  rapid  pace  of  development, 
decision  to  be  victorious  over  imperialism  in  world  competition, 
and  its  gigantic  steps  forward  toward  a  Communist  society  met  with 
joyous  enthusiasm  throughout  the  entire  socialist  camp  and  among  aU. 
progressive  people  in  the  world,  and  caused  confusion  and  vacillation 
among  the  imperialists  and  all  reactionartes •  The  facts  have  already 
shown  the  incomparable  advantages  and  viability  of  the  socialist 
economic  system*  But  what  is  the  situation  in  the  imperialist 
countries?  The  economies  of  these  countries  have  repeatedly  collapsed 
—  like  the  sun  setting  in  the  west  —  into  periodic  crises  of  over¬ 
production*  The  victory  of  socialism  over  capitalism  in  peaceful 
competition  is  an  unchangeable  tendency  of  history;  this  victory  is 


;  AIBAKIAK  ^OplS'S  HEPUBMC  '  _ 

’  ,  H.  Mara 

•  Comrades!.  Althou^  we  have  not  devoted  specie^  iSttenticm  to  the 
international  socialist  division  of  labor,  permit  me  in  the  spirit  of 
discussion  to  iCommunicaie  some  of  my  opinions* 

We  recognize  the -.correotness  of  the  •tiieoretioal  points  concerning 
economic  relations  among  the  countries  of  "ttie  socialist  .  camp  oontai^d 
in  the.  joint  Deolaxetion  of  (the  Moscow  Meeting  of .  Communist  and  Workers 
fsn^ties  -of  November  1957*  We  must  begin  here  if.  we  want  to  examine  t^ 

.  questions  discussed  in  this  meeting*  This  is  the  only  guarantee  t^i 
we  will  take  the  proper  course ,  which  we  might  otherwise  lose  si^t  of  ■ 
this  declaration  it  is  emphasized^  that  human  society  has  now 
entered  a  developmental  stage  in  which  the  transition  to  socialism  is 
characteristic  and  decisive*  The  building  of  a  socialist  and.  Communist 
society  is  no  longer  ah  isolated  process  occurring  in  one  country  alone, 
but  is  a  common,  directed  stream  involving  more  than  one  half  of  all  . 
humanity.  Against  this  stream  stands  the  old  capitalist,  world. 

It  is  thus  clear  that  today  there  are  two  opposite  social- 
economic  systems  in  the  world*  capitalist  and  socialist*  The  socialist 
world  system  can  be  victorious  over  the  capitalist  system  only  if ,  it  unites 
all  its  economic,  political,  and  ideological  forces,,  on  Maxxist-Leninist 
principlesj  in  a  single  whole  and  uses  them,  to  solve  the  historic  tasks, 
i*e*,.,.a(diieving  preponderance  over  capitalism  in  the  sphere  of  material 
production  in'  the  shortest  possible  time.  The  achievement  of  this  goal 
requires  the  contribution  of  e  ach  country  of  the  world  socialist  system 
according  to  its  abilities.  On  the  other  hand,  it  is  quite  clear  that 
this  goal  will  be  solved  only  if  the  pace  of  development  of  each  indiv?- 
idual  socialist  country  and  of  tbe  entire  socialist  camp  is  incre^ed* 
Under  these  conditions  economic  collaboration  and  imitual  brotherly 
economic  aid  of  the  socialist  countries  is  an  objective  .historical 
necessity,  . 

All  revisionists,  paafticularly  the  Yugoslavs,  attempt  to  deny, 
distort,  and  slander  this  fact,  particularly  the.  planned  active  economic 
collaboration  among  socialist  countries,  and  brotherly  mutual  aid  fimong 
them,  which  is  a  characteristic  feature  of  socialist  initeamationalism. 

The  fact'  that  the  Yugoslav  revisionists  deny  the  close  ^d  planned 
eeonomiO  collaboration  among  socialist  countries  is  associated  with  the 
fact  that  they  deny  even  the  existence  of  the  sooialist  world- system  and 
“are  worried"  about  the  foimation.  of  a  unified  world,  economy.  The 
Yugoslav  revisionists,  arejready  to  acknowledge  only  two  possibilities* 
either  there  .will  be  an  integration,  of.  the  world  economy  and  then  the 
socialist  countries  must  give  up  their  planned  economic  collaboration  and 
brotherly  mutual  aid,  or  there  will  be  no  integration  and  the  world  will 
continue  divided. 
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international  economy  and  economic  conditions.  On  the  contrary,  the  role 
assigned  to  Alha^a  in  the  world  capitalist  system  was  the  result  of  ths 
working  Of  the  economic  laws  of  capitalism  and  the  policy  of  the  imperi¬ 
alist  monopolies  toward  all  underdeveloped  countries* 

Not  until  Albania  developed  a  lasting  friendship  with  the  socialist 
Countries  did  it  find  itself  on  the  one  proper  path  to  rapid  and  general 
development  of  its  economy  and  could  it  create  a  national  economy  whose 
structure  corresponds  fully  to  the  interests  of  the  people  aM  permits 
a  systematic  inoi^ease  in,  their  Well-being# 

^  development  of  the  national  economy  in  the  shaping  of  its 

structure  correspondi^  to  the  material  hum^  and  financial  capacities 
of  the  c  untiy  an  .  extraordinarily  important  and  decisive  role  is  played 
by.  ttie  T^dtiierl^  unselfish  aid  >diich  Albania  has  been  receivii^ 
from  idiO  Soviet  Union  and. other  , people’ 3  democracies.  Without  this  aid 
the  Albanian  peOpie  bOuid  hot  even  dream  of  all  the  truly  enormous 
historical  Victories*  which  they  have  achieyed  in  all  branches  ,  , of  the ^ 
social  activity,  particularly  ia  the  developiient  oi  industry  and  agricul¬ 
ture,  They  could  not  evbn  .^eam  of  the  building  of  socialism, in  their 
country.  Only  because  this  aid  was  given  ;to  us  and  because  all  our 
.people  exerted  heroic  efforts  could  AlbaiiiA  ,in  a  very  short  time  chahge 
from  a  backward  a^^ian  country  into  an  agpafiian-indastrial  pouhtiy  and, 
in  the  near  future,'  —  in  1965  it  m’ll' develop  into  an  industri^-. 
a^arian  country.  In  1958  total  industrial  output  exceeded  ei^t  times 
the  pre^rah  level. 

The  fact  that  the  Soviet  Union  mad^  it  possible  for  Albania,  by 
its  aid,  to  build  up  and  develop  a  modem  socialist  industry  is  an  ex^ple 
without,  Mstoric  parallel.  It  has  never  before  happened  that  a  stropg 
industrial  power  such  as  the  Soviet  Union  bias  helped  a  small  country 
to  build 'lip  and  develop  its  own  industry  and  to  move  forward  \jhder  its 
own  power,  in  relations 'among  capitalist  countries  this  could  never 
have  imippened.  This  can  happen  only  in  relations  among  socialist 
coinatries  \iiich  are  governed  by  Maixist-Jjeninism  principles  in  their 
economic  relations. 

The  Yugoslav  revisionists  make  a  great  deal  of  the  fact  that  it 
is  "necessary  to  defend"  the  independence  of  one's  own  country  end  of  the 
other  socialist  coxintries  against  some  sort  of, imagined  threat  of  Soviet 
he^mony*.  In  actuality  the  Yugoslav  revisionists,  by  their  simple-minded 
concern  with  "defense",  of  the  independence  of  the  country  against  the 
imaginary  threat  of  Soviet  hegemony,  attempt  to  conceal-  the  actual 
effort  to  exploit  the  other  countries  bn  the  example  of  imperialist 
countries.  This  is  shcnm  .clear, ly  by  fjoe  natimre  of  economic  relations  which 
existed  between  Albania  and  Yi^oslayia  before  June  194®* 

.  After  ^ij^, the  liberation  of  bur  country  our  economy  was  destroyed 
by  war  and  by  the  Fascist  occupiears,.  Therefore , the  Albanian  people 
would  have  been  rmable.  by  their  own,  efforts  to  meet  the  greet  difficulties 
associated  with  restoring  the  economy  vi^re^  it  not  for  the  aid  of  the 


,^,pther ’‘people^s  democracies^  particularly  the  Soviet  Union.  The  parigr  and 
government  at  that  time  believed  that  Albania  would,  also  receive  help 
from  Yugoslavia.  And  since  there  was  a  people .democratic  regime  and 
‘  people^  s  regime  in"  Yugoslavia  Albania  turned  to  t^^  country  with  a- 
request  for.  aid  as  it. did  to  all  the  other  people  Vs  democracies. 

>  After  economic  relations  had  been  established  between  Albania 
and  Yugoslavia  the  Yugoslav  revisionists  forced  a  Qiimber  of  enslaving 
economic  agreements  on  Albania  for  the  execution  of  measures  in  the 
realization  of  eobnomiO  relations  which  essentially  differed  in  no  way 
from  the  economic  relations  of  imperialist  countries  toward  colonial 
or  semicolonial  lends#  They  forced  our  countiy  to  introduce  a  p^ity 
financial  unit.  Although  parity  currency  was  introduced  under  the  pressure 
of  the  Yugoslav  revisionists,  our: party  always  believed  that  it  would 
be  only  formal,  since  in  order  for  it  to  be  actually  used  the  two  countries 
.would  have  to  have  the  same  living  standard,  same  wages  for  all  workers, 
etc.  ^  In  actuality  none  of  these  conditions  existed.  In  connection  with 
the  introduction  of  parity  currency  there  was  a  question  of  the  mutual 
relationship  of  the  Albanian  and  Yxagoslav  currency.  And  here  again, 
under  pressure,  our  currency  was  devaluated  in  relation  to  the  Jugoslav 
currency. 

In  addition  to  the  parity  financial  unit  the  Yugoslav  revisiojiists 
also  demanded  the  unification  of  prices,  i.e.,  the  establishment  of 
unified  prices  for  the  same  types  of  goods  in  the  two  countries.  In 
solving  this  problem,  however,  various  questions  arose,  such  as  the 
lower  organic  structure  of  the  basic  fxxnds  in  Albanian  industry,  the 
unequal  labor  productivity  in  both  industry  and  agriculture i  and  a  number 
of  similar  questions.  All  of  this ; indicated  that  the  unification  of  prices 
would  be  impossible.  Tjie  Yugoslav  revisionists  nevertheless  insisted  on 
this  and  proposed  that,  the  price  differences,  which  were  higher  in 
Albania  than*  in  Yugoslavia-,  be  made  up  by  the  A.lbanian  government  out 
of  the  state  budget.  Thus  they  hoped  to  impede  the  exp^ded  production 
of  our  economy. 

Another  measiire  which  was  carried  out  on  the  baais  of  economic 
agreements  concluded  between  Albania  and  Yxigoslavia  was  the  abolition 
of  customs  frontiers  and  the  introduction  of  a  unified  customs  duty. 

^ur  party  and  government  understood  the  abolition  of  customs  frontiers 
as  a  measure  intended  to  facilitate  the  exchange  of  goods  between  the 
two  socialist  countries.  But  the  .Yugoslav  revisionists  did' hot  stop  at 
that.^  After  the  abolition  of  customs  boundaries  th^y  demanded  that  the 
Albanian  and  Yugoslav  currencies  circulate  freely  in  both  countries. 

They  also  asked  that  "honest  tradesmen" from  Albania  and  Yugoslavia  be 
able  to  purchase  goods  freely  in  both  countries.  And  what  was  purchased? 

•We  bought  what  the  various  "honest  tradesmen"  threw  'on‘ Qur  market  and 
they  in  turn  bou^t  many  goods  of  wide  consumer  interest  and  left  us 
Yugoslav  money.  t  was  later  found  out  that  these  goods  purchased  in 
Albania  were  sold  abroad  to  capitalist  countries  with  enormous  profit. 


ihe  Yugoslav  revisionists  also  forced  Yiigoslav  planning  and 
coordination  of  economic  plans  among  social,ist  pountries  is  basically 
correct.  But  the  way  in  whicdi  the  Yugoslav  revisionists  attempted  to 
control  the  development  of  the  Albanian  economy  was  such  that  ■  our 
.’  economy  would  have  become  an  appendage  of  the  Yvigoslav  economy.  The  . 
Yugoslav  revisionists  considered  the  Albanian  economic  plan  as  a  part  of 
the  Yugoslav  economic  plan,  and  the  control  numbers  on  the  plan  for.  our 
coTUitry  were  set  up  by  the  Yugoslav  Gosplan  which  looked  upon  Albania 
as  the  Seventh,  Jugoslav  Republic.  •  '  > 

,  Under  this  system  of  plan  coordination  the  Yugoslav  revisionists 
demanded  in  the  develojanent  of  our  first  Five-Year  Plan  a  variant 
.aqcordii^  to  which  Albania  would  produce  exclusively  technical  crops 
which  Yugoslav  indust^  required  eis  raw  materials  and  we  would  buy 
finished  products  firom  Yugoslavia.  The  same  was  true  of  gra^  which 
Yugoslavia  would  cultivate,  and  Albania  would  be  forced  td  import 
grain  from  Yiigoslavia. 

Concerning  industry,  Albania  was  to  engage  only  in  extraction 
(oil,  chrome,  copper,  etc,}  but  was  not  to  process  petrolexim.  Petroleum 
was  to  be  processed  in  Yugoslavia,  whereas  it  was  supposed  to  be  more 
suitable  for  us  to  buy  oil  as  a  finished  product  from  Yugoslavia. 

Then  in  the  other  industrial  branches,  particularly  light  industry  and 
•the  food  industiry,  there  yas  no  idea  that  Yugoslav  industry  could 
possibly  satisfy  all  the  needs  of  the  Albanian  people. 

A  "coordination  committee"  was  set  up  by  the  Yugoslav  revisionists 
in  Albania  for  the  practical  realization  of  this  coordination  of  economic 
plans.  This  commission  eventually  became  a  second  government  — r  a 
Yvigoslav  government.  The  purpose  of  this  commission  was  to  take. the 
management  of  the  econony  out  of  the  hands  of  the  Albanian  goverment. 

Finally,  all  the  credits  vdiich  Yugoslavia  extended  to  Albania  were 
extended  only  to  destroy  the  elementary  rule  of  economic  relations 
among  two  sovereign  states. 

This  brief  report  on  the  nature  of  economic  relations  which 
existed  between  Albania  and  Yugoslavia  until  June  1948  shows  ^  clearly  how 
false  are  the  statements  of  Yugoslav  revisionists  that  they  do  not 
interfere  in  the  affairs  of  other  countries.  This  report  also  shows  that 
even  though  the  Yugoslav  revisionists  used  ^’^arxist  phraseology,  passed 
themselves  off  as  friends  of  the  Albanian  people,  and  praised  these 
economic  relations  as  a  "sample"  of  the  new  economic  collaboration, 
nevertheless  all  the  economic  agreements  which  they  forced  on  our 
country  had  a  single  purpose,  to  delay  Albania  in’ the  development  of 
its  productive  forces,  to  make  the  building  and  development  of  industry 
impossible^  to  separate  Albania  from  the  Soviet  Union,  and  to  make  of 
pvir  covintry  an  agrarian  appendage  or  colony  of  Yugoslavia. 

Out  political  eoonoi^,  Marxist  political  economy,  has  already 
achieved  great  and  generally  recognized  success  in  the  study  and  examin¬ 
ation  of  the  laws  of  the"  appearance,  introduction,  ahd  development  of 
the  socialist  production  method  in  individual  countries  of  the  world 
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shoxild  lie  dme  suoh  that  the  countries  with  highly  mature  industries 
could  help  the  other  countries  to  develop  their  own  industry  according 
to  their  own  natviral  and  human  resources  and  capabilities* 

In  connection  with  the  intensification  of  the  concept  of  inter- 
nationeO.  socialist  division  of  labor  the  problem  arises  of  specializa¬ 
tion  in  individual  socialist  countries.  This  kind  of  specialization 
can' be  examined  from  two  angles.  Firstly,  what  should  the  nature  of  - 
rthis  specialization  be  with  respect  to  individual  socialist  countries? 
Secondly,  should  this  specialization  include  all  production  processes 
on  an  annual  scale? 

Some  economists  in  our  country  until  recently  considered 
.specialization  in  this  fashion:  whereas  some  socialist  countries  ■ 
have  made  progress  in  the  development  in  industry  and  others  have 
favorable  conditions  for  the  development  of  sigriculture,  the  former 
will  specialize  as  industrial  cotaitries  and  the  latter  as  agrarian 
lands.  This  type  of  specialization  among  socialist  countries  of 
course  has  nothiaag  to  do  with  Harxism-Leninism  and  is  profoundly  wrong. 

;  It  is  well  known  that  the  basis  of  the  national  economy  of 
every -Socialist  country,  whether  large  or  small,  is  industry.  Without 
industry  one  cannot  imagine  building  socialism  in  any  of  our  countries, 
even  if  the  internaitionar  socialist  division  of  labor  is  still  fiuftirer 
intensified.  Therefore,  in  0\ir  country,  as  in  the  other  socialist 
countries,  even  though  very  favorable  natural  and  climatic  conditions 
exist  for  the  development  of  agriculture  and  even  thou^  this 
agriculture  has  a  great  future,  the  general  line  of  the  Albanian 
Labor  Party  has  been  and  will  continue  to  be  priority  develoianent  of  \ 
industry  throu^out  the  period  of  building  socialism  in  our  country. 
This  line  fully  corresponds  to  the  Marxist-Leninist  concept  of  the  ' 
international  socialist  division  of  labor. 

As  regards  the  other  aspects  of  specialization,  I  believe  that 
it  would  be  useful  for  specialization  to  be  strict,  i.e.,  to  include 
all  phases  of  production,  beginning  with  the  extraction  of  raw 
materials  and  ending  with  the  finished  product.  This  type  of  strict 
specialization  will  contribute  to  the  development  of  industry  in  the 
socialist  countries j  will  Save" social  labor,  will  accelerate  the 
rate  of  growth  of  the  national  income,  and  will  thus  lead  to  an 
increase  in  the  national  wealth  and  accumulation  while  simultaneously 
rapidly  increasing  the  living  standard  of  the  workers. 
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The  production  of  consvaaer  goods  has  increased  14-fold  over  the 
prerevolutionary  period  and  2.7-fold  over  prewar  19&0. 

In  recent  years  splendid  results  have  been  achieved  in  the 
development  of. agriculture.  In  comparison  with  the  previous  Five-Year 
Plan  the  average  annual  grain  harvest  in  1954-1958  increased  58  percent, 
raw  cotton  20  percent j  flax  76  percent,  sugar  beets  66  percent,  and 
vegetables  42  percent. 

Meat  production  in  the  USSR  in  1958  was  1 .4  times  greater  than, 
in  1955,  milk  1.5  times,  eggs  1.4  times,  ,and  wool  1.2  times. 

The  present  level  of  economic  development  of  the  USSR  permits 
us  to  assign  a  high  ia.te  of  development  to  all  branches  of  industry 
€md  agriculture.  Our  petrty  is  basing  its  thinking  on  Lenin’s  doctrine 
that  primary  sighificance  attaches  to  heavy  industry,  which  is  the 
basis  of  the  entire  national  economy.  . 

It  has  been  established  that  in  the  Five-Year  Plan  cast-iron 
production  will  increase  from  59  to  65-70  million  tons,  of  steel  from 
55  to  86-91  million  tons,  and  of  rolled-iron  products  to  65-70  million 
tons  or  by  52-64  percent.  Oil  output  is  to  increase  by  more  than 
twice.  The  extraction  and  production  of  gas  is  to  increase  about 
5-fold,  of  coal  mining  by  20-25  percent,  and  production  in  the 
chemical  industry  Td.ll  almost  triple.  Electric-power  output  will 
increase  2.2  times  and  machine  building  production  will  almost  double. 
In  all,  production  of  producer  goods  is  to  increase  by  85-88  percent* 

There  has  been  a  considerable  increase  in  the  production  of 
consumer  goods,  equal  to  about  62-65  percent.  The  theses  state  the 
decisive  conditions  for  the  creation  of  the  material-technical  base  of 
Conmiunism,  its  complex  mechanization,  and  automation  of  production 
processes  in  all  branches  of  the  economy.  Labor  productivity  is  to 
increase  1 . 5-fold  during  the  Seven-Year  Plan. 

AJricultuaral  production  has  also  been  assigned  large  tasks.  ■ 

The  principal  goal  is  to  provide  for  the  groTirth  of  agricultural 
production  so  that  the  requirements  of  the  population  of  the  most 
important  foods  will  be  met.  Total  agricultural  output  is  to  increase 
about  1.7-fold  during  the  Seven-Year  Plan. 

During  the  Seven-Year  Plan  basic  technical  reconstruction  will 
be  performed  on  transportation  and  investments  vjlll  increase  1.8  times 
in  comparison  with  the  preceding  seven  years.  It  must  be  particularly 
emphasized  that  the:  Communist  Party  is  basing  its  plans  for  the 
development  of  the  Soviet  economy  on  the  need  for  proper  distribution 
of  productive  force  throughout  the  entire  country  in  terms  of  the 
needs  for  further  increasing  the  economy  and  culture  of  all  the  Union 
Republics.  .In  the  :USSR  further  specialization  and  complex  development 
of  the  national  republics  and  large  economic-geographic  regions,  such 
as  the  Urals,  Siberia,  etc.,  will  be  assured.  . 

The  solution  of  goals  connected  with  building  Communism  requires 
extensive  measures  to  improve  the  education  of  the  people  and  to 
develop  science^and  oultvire.  Workers  in  the  social  sciences  will 
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write  basic  articles  generalising  the  laws  of  social  development,  the 
practice  of  socialist  -roirjstraction;  ar.d  the  need  for  working  out 
problems  ccnnected  wiri:  the  gradual  transition  to  Communism. 

the  experience  gained  in  carrying  out  the  Five-Year  Plans 
in  the  USSR,  the  advantages  of  the  socialist  economic  system  over  the 
capitalist  system  are  clear.  These  advantages,  as  W.  S,  Khrushchev 
said  in  his  theses,  ‘’have  helped  to  change  the  relation  of  forces  of 
capitalj.sm  and  socialism  on  a  world  scale  in  favor  of  socialism.” 

In  peaceful  competition  among  the  two  systems  —  socialist  and 
capitalist  —  the  most  important  period  is  the  realization  of  the 
Seveu-Yaai'  Plan  fc“c  the  devslepmant  of  the  Soviet  economy  in 

The  fu3.fillmsnt  of  the  Seven-Year  Plan  is  of  great  international 
significanoo,  since  it  will  still  further  consolidate  the  strength  of 
the  vrorld  socialist  system. 

The  theses  emphasized  that  ”the  Seven-Year  Plan  envisions  the 
general  development  of  economic  collaboration  between  the  Soviet  Union 
and  all  socialist  countries,  consolidation  of  brotherly  contact,  and 
expansion  of  mutual  exchange  of  experience  and  friendly  collaboration.” 

The  theses  further  discuss  specialization  and  cooperation  of 
production  among  individual  countries  by  means  of  comradely  coordina- 
tioii  of  p3.ans  for  the  development  of  individual  interconnected  branches 
of  the  national  economy.  This  is  based  on  the  assumption  that  rational 
distribution  of  production  and  harmonic  coordination  of  national 
interests  of  each  individual  socialist  state  with  the  interests  of 
consolidatfjig  and  developing  the  entire  socialist  camp  will  help  to 
accelerate  the  growth  of  production  in  all  socialist  countries. 

The  fxilfillment  of  the  Seven-^^year  Plan  in  the  USSR  and  the 
further  economic  development  of  China  and  the  other  countries  of  the 
socialist  camp  means  that  in  I965  more  than  half  of  all  world 
production  will  come  from  the  socialist  countries. 

The  fact  that  socialism  has  exceeded  the  bounds  of  a  single 
country  and  that  it  has  become  a  world  system  has  been  illustrated  by 
the  fact  that  among  the  socialist  states  new  and  hitherto  unknown 
relations  of  brotherly  friendship  and  general  economic,  political, 
aind  cultiupal  collaboration  and  mutvial  aid  have  developed.  This  has 
considerably  expanded  the  capacities  of  these  countries  in  their 
struggle  for  a  rapid  improvement  of  the  economy  and  culture  and  for 
a  continual  rise  in  the  well-being  of  the  popular  masses. 

The  new  socialist  relations  among  the  countries  of  the  world 
socialist  economic  system  are  an  embodiment  of  the  immortal  Maxxist- 
Leninist  idea  of  the  friendship  of  free  and  equal  nations,  and  a 
victory  of  the  principles  of  proletarian  internationalism.  They  are  a 
great  source  of  strength,  not  only  for  the  workers  of  the  socialist 
states,  but  also  of  the  entire  world  Communist  and  working-class 
movement. 

The  \anshakable  friendship  and  brotherly  collaboration  among 
socialist  states  has  a  firm  social-economic  foundations^  They  are  based 
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on  the  common  natxrre  of  their  state  regimes,  in  which  the  leading  role 
in  society  is  played  hy  the  workii%  class  led  by  the  Comm\jnist  and 
workers  parties,  on  the  unity  of  Marsidt -Leninist  ideology,  and  on 
common  social -economic  development.  '  The  economic  base  for  the 
collaboration  and  mutual  aid  within  the  socialist  camp  is  the  common 
socialist  ownership  of  the  means  of  production.  On  this  basis  Socialist 
production  relations  are  developed,  and  they  in  turn  give  rise  to  hew 
objective  laws  in  the  relations  suiion^  states  of  the  socialist  calnp 
corresponding  to  the  requirements  of  the  basic  economic  law  of  socialism 
and  the  law  df  planned  developaent  of  the  national  economy,  i.e., 
corresponding  to  the  real  needs  of  the  nations  of  the  socialist 
countries.  As  the  Peclaration  of  the  Meeting  of  Representatives  of 
Communist  and  Workers'  Parties  of  the  Socialist  States,  held  in 
November  1957»  reads,  the  socialist  countries  are  building  their 
mutual  relations  on  the  principles  of  fpll  equality,  respect  of 
territorial  integrity,  state  independence,  sovereignty,  and  mutual 
noninterference  in  internal  affairs.  An  indivisible  part  of  their 
mutual  relations  is  brotherly  and  unselfish  mutual  aid.  In  relations 
among  socialist  states  there  is  no  domination  and  subordination, 
exploitation  and  theft,  which  are  typical  of  relations  among  comtries 
in  the  imperialist  camp. 

It  is  understandable,  therefore,  that  the  imperialists  and 
revisionists  do  not  love  these  basic  principles.  They  attack  the 
principles  of  this  friendship,  they  distory  the  nature  of  the  world 
socialist  system,  they  distory  socialist  mutual  aid,  internationalism, 
the  socialist  division  of  labor,  and  the  leading  role  of  the  USSR 
in  the  socialist  camp. 

■The  Soviet  Union,  as  the  first  country  in  which  socialism  was 
victorious  and  as  the  most  powerful  state  in  the  socialist  camp,  has 
gained  enormous  experience  in  the  complex  struggle  to  establish  and 
consolidate  the  power  of  the  working  class,  to  carry  out  socialist 
industrialization  and  collectivization  of  agriculture^  to  complete  the 
building  of  socialism  and  the  gradual  tramsition  to  Communism.  The 
creative  application  of  this  experience  is  now  making  it  easier  for 
all  the  other  sooialistically  developing  countries  to  travel  the  road 
to  socialism.  Since  these  countries  can  use  practically  tested 
methods  of  building  socialism  they  will  commit  fewer  errors  or  avoid 
them  altogether.  The  nations  of  the  people's  democracies  have  also 
gained  considerable  experience  in  building  socialism,  which  is  very 
important  not  only  for  each  individual  country  b-at  also  for  the 
entii^a  socialist  oampl  The  mtions  of  the  socialist  countries  are 
generalizing  experience  gained  in  the  process  of  building  socialism 
in  each  socialist  country  and  are  taking  oyer  and  using  in  their  ova 
countries  the  best  and  most  progressive  features  which  have  been 
achieved  in  various  areas, of  the  economy,  science,  culture,  and 
technology.  . 
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The  relations  now  existing  among  the  states  of  the  socialist 
6amp  were  not  of  course  formed  immediately  after  the  liberation  of  these 
countries  from  the  yoke  of  imperialism  and  the  establishment  of  the 
dictatorship  of  the  proletariat#  They  were  developed  and  perfected 
together  with  the  development  and  consolidation  of  the  socialist  states 
and  of  the  entire  socialist  economic  system#  These  relations  will 
continue  to  be  perfected  and  will  in  the  future  become  still  deeper  and 
broader#  An  important  contribution  to  the  development  of  the  theory 
and  practice  of  socialist  construction  was  the  resolutions  of  the 
XX th  Congress  of  the  CPSTJ  and  the  November  1957  and  May  1958  meetings 
of  the  Representatives  of  Communist  and  Workers*  Parties  of  the 
Socialist  States# 

The  strict  application  of  the  theses  concerning  the  further 
development  and  intensification  of  collaboration  and  international 
division  of  labor  in  the  socialist  camp  will  mean  that  the  natinral 
^d  economic  reserves  of  all  the  socialist  countries  will  be  used 
in  the  most  efficient  possible  manner^  that  labor  productivity  will 
increase,  that  the  well-being  of  these  nations  will  rise  continually, 
and  that  the  advantages  of  the  world  socialist  economic  system  will  be 
exploited  to  the  full. 

Collaboration  and  mutual  aid  among  the  socialist  states  are 
reflected  in  various  branches  of  their  activity:  in  economics, 
politics,  and  culture,  while  the  most  important  aspect  is  economic 
collaboration,  the  basis  for  increasing  the  productive  forces  of  the 
socialist  system# 

The  forms  of  economic  collaboration  among  the  socialist  states 
are  being  continually  perfected  and  intensified#  This  collaboration 
developed  in  trade  among  individml  countries,  in  the  extension  of 
credits,  in  deliveries  of  complete  equipment  for  factories,  thermopower 
plants,  hydroelectric  plants,  railroads,  and  water  installations,  in 
training  cadres,  and  in  the  exchange  of  the  most  modem  experiences# 

The  close  economic  collaboration  permits  the  socialist  countries  to 
solve  their  important  economic  tasks#  For  example,  economic  collabora¬ 
tion  and  comradely  aid  among  the  socialist  countries  have  made  it 
possible  for  a  number  of  people *8  democracies  which  were  previously 
industrially  backward  to  carry  out  socialist  industrialization  rapidly 
and  to  form  their  own  industrial  base# 

Concerning  the  importance  of  this  brotherly  aid,  let  me  mention 
a  few  facts  concerning  the  aid  extended  by  the  USSR  in  the  industrialize^ 
tion  of  individual  countries  of  the  socialist  camp#  This  is  only  a 
part  of  what  has  been  done  in  overall  mutual  aid  among  all  socialist 
states# 

The  Soviet  I&iion  has  extended  economic  aid  in  the  constmction, 
design,  and  deliveiy  of  complete  installations,  in  training  cadres,  etc#, 
for  more  than  5OO  industrial  installations.  This  has  made  it  possible 
for  the  socialist  countries  to  increase  their  annual  capacities  by  the 
following:  steel,  I5  million  tons;  copper,  120,000  tons;  nitrogenous 
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fertilizers,  850,000  tons;  sulfuric  acid,  141,000  tons;  caustic  soda, 
500,000  tons;  oil  products,  4 *5  million  tons;  electric  power,  8  million 
kWh;,  automobiles,  55 » 000. units;  tractors,  40," 000  units. 

,  Steel  production,  in  ihese-'ccuntfies,  not  including  the  Soviet 
Union,  formerly  tot al.^  .only  6  million  tons  ahniaally.  When  enterprises 
btKlit  with  economic  aid  and  technical  aid.  from  the  USSR  were  completed 
•steel .  output  increased  , to  1 5  million , tons  ;amuBlly,  etc. 

These  resell ts  were,  achieved  only  .by  ]^elp  from  the  USSR,  however, 
and  this  does  not  inolu^  the  mutual  aid.  of  other  socialist  countries 
•in  the  industrial  development  of  individual  agrarian  coxantriesl 

This  aid  had  an  enormous  influence:  on  the  rate  of  industrial 
development  of  the  countries,  made  industrialization  easier,  and 
permitted  assigning  priority  to  the  development  of  production  of  the 
-  means  of  production,  which  is  an  objective,  necessary  for  socialist 
countries. 

.  ,  .The  economists  of  the  countries  of  the  socialist  camp  can 

^scarcely  doubt  that  in  socialist  industrialization  it  is  objectively 
necessary  to  assign  priority  to  tiie  rise  in  production  of  producer 
goods,  althou^  sometimes  this  is  attempted.  This  particularly  true 
since  Marxist-Leninist  theory,  in  the  analysis  of  this  problem,  is 
based  on  the  fact  that,  if  we  consider  the  concrete  conditions  of 
economic  development,  in  every  country  the  relationship  between  heavy 
,  :and  light  industi?y  will  be  different,  and  in  each  country  it  will  be 
necessary  to  specify  the- structure  of  industrial  production,  the  rate 
of  development,  etc*,  individually,  in  terms  of  the  peculiarities  of 
>  “  the  individual  countsy.  The  main  and  most  important  factor,  however, 
always  remains  the  more  rapid  development  of  heavy  indtistry  without 
'which  it  is  difficult, or  impossible  to  assure  expanded  socialist 
production.  .  , 

Naturally  it  does  not  follow  from  the  foregoing  that  there  have 
not  been  errors  in  the  industrial  developnent  of  individual  socialist 
:  countries,  that  efforts  have  not  been  made  to  create  a  complete  or 
almost  complete  economic  complex  regardless  of  the  internal  capacities 
.  and.  economic  relations  with  friendly  countries,  that  there  has  been 
no  , parallel  construction  of  new  industrial  enterprises  in  individual 
socialist  countries. 

The  significance  of  these  errors,  however,  lies  not  in  the 
need  to  overemphasize  them  or  raise  them  to  the  level  of  a  '’theory,” 
since  these  shortcomings  occurred  not  becaiise  each  socialist  country 
wanted  to  build  its  own"autarkio  economy,'*  but  rather  because  in 
recent  years,  or  rather  in  the  first  postwar  years  of  building,  socialism 
in  individual  countries,  long-range  and  current,  plans  for  economic 
development  of  the  poxihtries  were  not  sufficiently  coordinated. 

,  These  shortcomings  have  how  been  eliminated  by  the  fact  that  the  work 
of  the  Council  of  Economic  Mutual  Aid  and  its  permanent  commissions 
■  has  been  activated,  l^Hfe-range  plans,  are  coordinated  in  ip.  comradely 
fashion,  and  proper  spec^ialization  and  cooperation  of.  related 
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industrial  and  agricultural  branches  are  established  among  the  socialist 
countries. 

The  various  forms  of  economic  collaboration  in  the  socialist  camp 
are  a  means  for*  expanding  and  consolidating  the  international  division 
of  labor  in  the  socialist  economic  system,  making  possible  the  fullest 
utilization  of  the  economic  advantages  of  the  world  socialist  economic 
system,  opening  up  the  socialist  countries  new  horizons  for  develop¬ 
ment  and  rational  management  of  the  economy,  and  maximum  utilization 
of  all  human  and  material  reserves.  It  permits  them  to  use  the  most 
modem  and  scientific  technical  findings,  and  to  achieve  a  mte  of 
development  of  productive  forces  hitherto  unknown,  and  unachievable 
under  capitalism. 

Economic  collaboration  helps  to  even  out  the  level  of  develop¬ 
ment  of  productive  forces  and  living  conditions  of  the  population  in 
the  countries  of  the  socialist  system.  The  formerly  backward  countries 
are  hurrying  to  achieve  the  level  of  the  mature  countries,  which  of 
course  are  not  standing  still  but  are  forging  relentlessly  ahead.  All 
these  countries  are  thus  hurrying  to  socialism  along  a  common,  unified 
front* 

The  creation  of  the  world  socialist  economic  system  has 
exacerbated  the  problem  of  .the  development  of  the  international 
socialist  division  of  labor,  specialization,  and  cooperation  of 
production  in  socialist  countries.  Naturally  this -is  decisively 
important  for  the  development  of  the  productive  forces  of  socialism* 

The  world  socialist  economic  system  has  enormous  reserves  for 
the  further  suocessfvil  developnent  of  all  branches  of  modem  industry. 
The  cooperation  of  related  branches  of  production  among  socialist 
countries  must  be  developed  and  perfected  so  that  the  most  rational 
use  be  made  of  natural  wealth,  economic  potential,  human  reserves, 
and  historic  production  habits  of  the  population  of  the  particular 
countries. 

Only  with  the  international  socialist  division  of  labor  can 
favorable  conditions  be  created  for  the  most  effective  utilization  of 
all  reserves  and  opportunities,  both  in  the  interest  of  the  socialist 
system  as  a  whole  and  in  the  interest  of  each  individual  country. 

Every  socialist  country  thus  relies  not  only  on  its  own  reserves  but 
also  on  the  material  base  of  the  entire  world  socialist  economic 
system.  In  his  speech  Comrade,  N.  S.  Khmshchev  states  that  further 
international  specialization  and  cooperation  of  production  by  means 
of  comradely  coordination  of  plans  in  related  branches  of  the  economy 
will  be  a  new  stage  in  the  development  of  the  international  division 
of  labor  in  the  socialist  countries*  We  need  not  discuss  what 
international  division  of  labor  is,  althou^  there  is  a  problem  here, 
particularly  in  defining  intemational  specialization  and  cooperation 
of  related  branches  of  the  economy,  and  determining  the  position  of 
each  country  in  the  socialist  international  division  of  labor.  The 
rational  placement  of  production  so  as  to  harmonize  the  national 


.  interests  of  each  individiial  socialist  state  with  the  interest  of 
consolidating  and  developing  the  entire  socialist  csunp  is  one  of  the 
most  important  conditions  for  accelerating  the  growth  of  productive 
forces,  in  all  socialist  countries. 

The  Seven«*Year  Plan  for  the  development  of  the  national  economy 
of  the  USSR  opens  up  new  and  truly  marvelous  horizons  for  the  further 
development  of  collahoration  among  socialist  states »  This  in  turn  will 
promote  the  exploitation  of ; all  the  advantages  of  the  world  socialist 
system  and  will  accelerate v economic  progress  of  each  individual  socialist 
country. 

The  development  of  economic  contacts  among ^the  co\mtries  of  the 
socialist  camp  is  continually  being  perfected#  If  these  contacts  were 
previously  ceo^tried  out  only  through  the  circulation  of  goods,  through 
socialist  world  trade,  today  the  economic  contacts  are  realized 
through  material  production  on  the  basis  of  comradely  coordination  of 
long-range  economic  plans  and  the  socialist  international  division  of 
labor. 

Experience  in  the  development  of  economic  collaboration  gained 
in  recent  years  shows  that  commercial  relations,  even  long-term^ 
planned  ones,  are  insufficient  for  organizing  extensive  specialization 
of  production  among  socialist  countries  in  which  the  scope  of 
production  has  increased  greatly,  dozens  of  new  industrial  branches 
have  emerged,  smd  serial  production  of  new  industrial  goods  has  been 
developed.  In  addition,  it  has  been  noted  that  in  individual  countries 
grandiose  constructions  have  been  carried  out  without  sufficient 
attention  to  the  advantages  it^erent  in  rational  division  of  labor  among 
the  socialist  states,  specialization,  and  cooperation  of  industry  and 
agriculture;  i.e#,  there  has  been  excessive  parallelism  in  the 
construction  of  enterprises  of  the  same  type,  whereas  it  would  have 
been  sufficient  to  reconstruct  existing  enterprises.  Purthe3miore,  some 
enterprises  have  been  built  in  places  where  the  necessary  raw  materials 
were  not  available. 

At  the  present  stage  of  development  bf  international  socialist 
division  of  labor  the  most  important  factor  is  the  coordination  of 
current  and  Ipng-range  plans.  This  coordination  assures  the  maximum 
adherence  to  the  demands,  of  the  law  of  planned  development  of  the 
economy  in  each  ihdividual  socialist  country  and  in  the  socialist  camp 
as  a  \diole,  and  a  very  important  factor  in  the  further  develojpnent 
and  consolidation  of  the  world  socialist. economic- system# 

The  socialist  management  of  the  economy  and  friendly  relations 
among  the  socialist  states\  create  all  the  opportunities  for  still  more 
rapid  development  of  the  ecphOmy  in.  the  countries  of  the  wpr Id  socialist 
System  and  an  ‘opportunity  to  achieve  high  labor  ju^oductivity  in 
■  competition  with  the  capitalist  world#  All  of  this  makes  it  possible 
to  provide  the  population  with  a  living  standard  ■Which  can  only  be 
dreamt  of  in  the  capitalist  countries# 
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The  partiCTilar  significance  of  the  socialist  international 
division  of  labor  lies  in  the  fact  that  by  coordinating  economic  plans 
extensive  specialization  and  cooperation  of  industrial  and  agricultxiral 
production  can  be  achieved. 

Further  international  specialization  and  cooperation  will  permit 
the  more  rational  location  of  production  so  as  to  harmonize  the 
national  interests  of  each  individual  socialist  state  with  the  interests 
of  consolidatii^  and  developing  the  entire  socialist  camp.  This  is 
one  of  the  most  important  conditions  for  accelerating  the  growth  of 
productive  forces  in  all  socialist  countries. 

Therefore  it  is  our  job  to  generalize  past  rich  experience 
and  on  this  basis  to  develop  the  trend  of  the  international  socialist 
division  of  labor  and  its  role  in  the  concentration,  specialization, 
and  cooperation  of  production  in  the  world  socialist  economic  system 
so  as  to  assure  the  rapid  economic  development  of  the  socialist 
countries. 

At  the  same  time  we  must  establish  the  main  goals  and  the 
capacities  for  specialization  and  cooperation  of  production  among  the 
socialist  coiantries  in  the  most  important  related  branches  of  the 
economy,  particvilarly  in  the  power  industry  (production  of  electric 
power,  the  coal,  oil,  and  gas  industries),  in  metallurgy  (raw 
materials  sources s  iron,  chrome,  copper,  lead,  and  zinc  ores,  the 
production  of  cast  iron,  steel,  and  rolled  iron  products),  machine 
building  (machine  building  in  general,  the  production  of  machine  tools, 
electrical  and  transport  machinery),  the  chemical  industry  and 
agricultural  production. 

N.  S.  Khrushchev  says  that  "the  basic  problem  is  to  accelerate 
development  along  the  road  to  Communism,  the  program  of  gaining  ' 
maximim.  time  in  the  world  competition." 

Therefore  increased  labor  productivity,  the  introduction  of  new 
items,  and  the  development  of  new  techniques  in  the  socialist 
countries  are  particularly  important. 

An  important  factor  in  the  further  improvement  of  the  economy 
and  cuitxjre  of  the  socialist  countries  is  general  scientific-techniceil 
collaboration  among  the  countries  of  the  socialist  camp,  common  use 
of  scientific-technical  and  production  discoveries  of  all  coxintries 
of  the  world  socialist  economic  system. 

Scientific-technical  collaboration  of  the  socialist  states  is 
carried  out  in  various  forms.  Outstanding  among  these  are  the  eichange 
of  the  most  important  discoveries  and  technical  improvements,  the  most 
modem  experience  gained  in  organizing  work  and  production  technology, 
collaboration  in  geological  prospecting,  experimental  work,  and 
scientific  research,  in  training  and  improving  the  skill  of  the  cadres, 
etc.  The  socialist  countries  exchange  the  most  modern  proposals  and 
technical  documentation  for  the  construction  of  industrial,  cultxiral, 
housing  installations  and  for  the  production  of  new  types  of 
machinery  and  various  equipnent. 
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In  scientific-technical  collaboration  among  the  socialist  states, 
the  leading  role  is  played  by  the  Soviet  Union,  which  is  the  avant-garde: 
of  technical  progress  and  has  achieved  outstanding  success  in  the  most 
varied  aspects  of  science  and  technology*  In  harmony  with  the  principles, 
of  proletarian  internationalism,  the  Soviet  Union  has  made  available  tb^ ,  , 
all  the  socialist  countries  its  Successes  in  the  development  of  scishce 
and  technology •  The  fact  that  the  people^ s  democracies  cah  use  theSe  \ 
technical  discoveries  of  the  Soviet  Union  has  accelerated  and  eSSed  V 
their  path  to  socialism  and  Communism*  China,  Bulgaria,  Rumania, 

Albania,  and  other  countries,  thanks  to  Soviet  technical  aid,  have  been 
able  in  a  short  time  to  increase  the  technical  equipment  of  their 
economy  and  thus  raise  their  labor  productivity*  The  utilization  of. 
the  experiences  of  the  Chinese  People’s  Republic  and  all  other 
socialist  countries  is* extremely  important  for  accelerating  the 
journey  to  socialism  and  Communism*. 

The  exchange  of  scientific  information  and  technical  discoveries 
is  extremely  important  for  accelerating  the  development  and  technical 
progress  of  the  socialist  countries*  The  socialist  countries  thus 
have  an  opportunity  to  make  the  fullest  and  most  rational  use  of 
their  raw-materials  and  power' reserves  and  to  develop  their  economies 
on  the  basis  of  the  mCst  modern  techniques  with  a  considerable  saving 
of  eiiei^,  time,  and  material*  ^  ^  ^  ^  ^  ^  ^  , 

The  Soviet  Union  and  the  people’s  democracies  participate  in 
foreign  trade  on  two  world  markets*  the  socialist  and  the  capitalist* 

In  the  first  years  after  the  Second  World  War  trade  between 
the  Soviet  Union  and  the  people’s  democracies  was  carried  out 
through  exchange  agreements  signed  each  year.  Then,  when  the 
socialist  countries  began  to  develop  long-range  plans  for  the  develop*- 
ment  of  the  national  econony,  there  was  an  increasing  need  to  conclude 
long-term  commercial  agreements*  In  1952  the  Soviet  Union  began  tc 
conduct  a  large  proportion  of  its  trade  with  the  people’s  democracies 
on  the  basis  of  the  long-term  agreements.  The  use  of  lo3ig-term 
agreements  has  expanded  considerably  in  commercial  agreements  among . 
other  socialist  coimtries  as  well* 

Long-term'  commercial  agreements  establish  quotas  of  the  main 
ty^s  of  goods  to  be  exchanged  for  a  mmi]>er  of  years  in  the  future; 
this  is  very,  important  for  the  mutual  coordination  of  plans,  for  the 
development  of  the  national  economies  of  the  socialist  countries  and 
the  division  of  labor  among  them*  These  agreements,  on  whose  basis 
protocols  are  signed  each  year  for  the  exchange  of  goods,  provide  for 
a  planned  influx  of  material  reserves  necessary  for  the  successful 
fulfillment  of  the  plans  for  the  development  of  the  national  economies 
of  the  particular  coixntriebj  and  at  the  same  time  provide  a  constant 
sales  outlet  for  goods  of  which  the  various  countries  may  have 
considerable  export  reserves.  The  exchange  of  goods  among  socialist 
countries  is  based  both  on  mutual  advantage  and  on  the  opportunity  to 
accelerate  the  development  of  production  and  increase  material  and 
cultural  well-being  of  the  workers  in  the  socialist  countries. 
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An  important  characteristic  of  the  socialist  market  is  the  fact 
that  the  goods  "bought  and  sold  on  it  are  not  private  property  but  are 
the  property  of  all  the  people,  state  property,  and  all  goods  exchange 
is  a  foreign-trade  monopo^»  Since  the  exchange  of  products  of  labor 
among  socialist  states  is  carried  out  through  the  market,  however,  all 
the  signifidance  of  the  value  of  goods  as  the  embodiment  of  social 
labor  is  retained* 

Even  if  world  prices  are  used  in  tradjs  among  the  countries  of 
the  socialist  camp  there  is  no  play  of  prices  here |  the  production  and 
circulation  of  goods,  including  foreign  trade,  are  planned,  and  prices 
in  commerce  among  socialist  countries  are  stable*  They  are  usually 
created  for  at  least  one  yeax  in  socialist  world  trade*  For  a  large 
number  of  types  of  goods  exchange  prices  remain  imc^anged  for  several 
years#  Price  stability  protects  the  world  socialist  market  from  the 
injurious  effects  of  chance  variation  of  prices  on  the  world  capitalist 
mai^ket,  and  is  an  impoii;ant  factor  in  the  stability  of  economic 
development  of  the  socialist  countries*  These  prices  are  fomed  on 
the  basis  of  agreements  which  eliminate  nonequivalent  exchange  of  goods 
and  thus  become  advantageoixs  for  each  country*  The  equality  of  V 
participants  in  world  socialist  trade  presupposes  equivalent  exchange** 
All  the  above-mentioned  advantages  of  the  world  socialist 
market  create  favorable  conditions  for  the  general  exchange  of  goods 
and  help  the  accelerated  development  of  expanded  socialist  production 
in  all  countries  of  the  world  socialist  system* 

Foreign,  trade  is  an  important  form  of  economic  relations  in 
economic  collaboration  of  socialist  coiantries*  All  other  forms  of 
collaboration  are  more  or  less  reflected  in  the  foreign  trade  of  the 
socialist  co\uitries  and  promote  it* 

An  important  problem  arises  with  the  development  of  the  world 
socialist  markets  how  the  law  of  value  affects  the  world  socialist 
market  and  price  formation*  Particularly  important  is  the  proper 
theoretical  handling  of  the  problem  of  price  formation  on  the  world 
socialist  market,  the  profitability  of  foreign  trade  of  the  socialist 
countries,  and  the  credit  system  of  international  accounting  on  the 
world  socialist  market* 

Our  task  is  to  criticize  the  revisionist  ‘'theories*'  and  state¬ 
ments  on  the  role  and  significance  of  the  world  socialist  market# 

Economic  collaboration  and  mutual  aid  of  socialist  states  are 
an  important  factor  in  solving  the  basic  economic  tasks  of  the  socialist 
states;  The  most  powerful  socialist  coimtry,  the  Soviet  Union,  long 
ago  passed  all  the  capitalist  countries  except  the  USA  in.  industrial 
output  and  now  has  taken  on  the  task  of  exceeding  the  total  volume  and 
level  of  industrial  production  per  capita  which  has  been*  achieved  by 
the  USA#  Great  successes  in  solving  this  main  economic  task  have  also 
been  achieved  in  the  individual  people’s  democracies# ■ 
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After  fulfillment  of  the  Seven-Year  Plan  for  the  development  of 
the  national  economy  of  the  USSR,  the  share  of  the  Soviet  Union  and  of 
the  entire  socialist  system  in  world  industrial  production  will  rise 
considerably.  If  in  1915  the  Soviet  Union's  share  of  world  industrial 
production  was  less  than  3  percent,  and  in  1937  around  10  percent,  in 
1958  it  will  reach  almost  20  percent.  The  entire  socialist  system 
produces  about  one-third  of  the  total  industrial  output  of  the  world. 
Calculations  show  that  in  1965  the  socialist  countries  will  produce  more 
than  one-half  of  all  world  production.  In  a  short  time,  therefore,  the 
world  socialist  system  will  achieve  an  absolute  preponder^ce  over  the 
capitalist  system  tn, material  production  as  well,  which  is  the  decisive 


sphere  of  humaii  activity#  ,  .  ’ 

:  The  success  of  all  the  socialist  states  in  developing  economy 

and  culture  and  in  increasing  the  well-being  of  the  popular  masses 
which  b«H  been  achieved  by  using  all  the  advantages  of  the  world 
socialist  system  show  the  enormous  significance  of  the  unity  and 

economic- collaboration  olf  the  socialist  countries. 

The  further  development  of  the  socialist  economy,  the  develop¬ 
ment  and  intensification  of  international  socialist  division  of 
labor,  and  close  economic  collaboration  will  help  the  powerful  upsurge 
of  the  economies  of  the  socialist  countries  and  will  accelerate  their 
journey  to  socialism  and  Communism,  in  which  they  are  traveling  in  a 


united  front. 


/ 
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•  '  r'  ■■  .  ,■■■■  ■•  ..  CONCLUSION 

Kaigl 


I  beiieiye  that  I  am  expressing  the  opinion  pf  all  the  partici¬ 
pants  of  this  conference  when  I  say  that  it  has  been  veiy  useful  in  two 
.  senses* 

1.  Iftilike  the  preceding  conference  on  the  socialist  international 
division  of  labor  which  our  Institute  held  one  year  ago,  this  conference 
was  attended  by  economists  from  almost  all  the  countries  of  the 
socialist  world  system,  particularly  by  conrades  from  the  Asiatic 
socialist  countries*  This  fact  has  shown  us  the  broad  range  of  the 
problem  and  also  the  wide  front  of  Marxist  economists  who  have  begun 
seriously  to  consider  problems  of  the  political  eccmcmy  of  socialism 

in  the  broader  sense,  as  I  mentioned  in  my  speech,  as  the  science  of 
the  development  of  the  entire  socialist  wprld  system. 

The  discussion  also  showed  that  a  number  of  very  important 
theoretical  findings  and  individual  principles,  have  been  generally 
acknowledged,  although  sbmietimes  eaily  in  general  formulation.  This  is 
true  particularly  of  the  principles  on  which  the  economic  relations 
among  socialist  countries  must  be  based.  Our  conference  has  decisively 
rejected  the  revisionist  efforts  toward  an  incoriect  explanation  of  the 
foundation  of  these  relations  and  toward  destruction  of  the  unity  of  the 
countries  in  the  socialist  wor3d  system. 

There  was  also  general  acceptance  of  the  idea  of  the  objective 
necessity  of  canbining  the  economic  development  of  individual  socialist 
countries  with  the  development  of  the  socialist  world  system  as  a  whole, 
of  considering  it  as  an  inseparable  part  of  the  development  of  the 
entire  socialist  world  system.  This  truth  was  expressed  particularly 
clearly  by  Bui  Kong  Tryny,  who  said  that  the  time  had  come  when  even  in 
the  Asiatic  socialist  countries  the  proportions  in  the  development  of 
the  national  eccmomy  must  be  detemined  only  in  relation  to  the 
proportions  of  the  development  of  the  entire  socialist  xrorld  system, 

A  large  number  of  other  findings  of  basic  significance  have  also 
been  generally  acknowledged,  particularly  thanks  to  the  precise  formula¬ 
tions  of  the  resolutions  of  the  I4ay  meeting  of  the  Representatives  of 
Communist  and  Workers’  Parties  of  the  i'iember  States  of  the  Council  of 
Economic  Mutual  Aid. 

2.  A  number  of  problems  remain  unsolved,  however.  Therefore, 

I  consider  another  value  of  this  conference  to  lie  in  the  fact  that  it 
helped  to  define  a  number  of  weak  points  and  even  blank  spots  in  our 
theory.  And  that's  not  all.  Our  conference  made  attempts  at  least 
to  show  the  possible  ways  in  which  these  blank  spots  might  be  filled 
in  and  the  problems  solved. 

At  this  point  I  should  like  to  say  that  in  my  report  I  made  no 
attempt  to  discuss  the  entire  problem  of  the  development  of  the 
socialist  world  system  or  to  eliminate  all  problems  connected  with  the 
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intensification  of  socialist  international  division  of  labors  Such  an 
attempt  would.,  at  this  point ,  h4ye  been  bfejrond  bur  power.  Furthermore, 

I  purposely  attempted  not'  to  repeat  anything  which  I  said  in  my  speech 
at  last  yearns  conference,  since  that  speech  is  known  to  of- you# 

I  tried  and,  in.  fact,  I  was  forced  in  such  a  brief  speech  —  "to 
concentrate  attention  on  only  a  few  unsolved  problems  and  to  attempt  to 
point  out, possible  solutions  for  them.  And  since  many  of  these  problems 
are  of  a  discussion  nature  and  my  discussion  was  far  from  ccmplete,  but 
dealt  with  bixLy  certain  aspects  which  I  considered  most  important,  a 
lively  discussion  developed  around  several  of  them.  And  I  am  veiry  glad 
of  that. 

The  question  has  arisen  here  as  to  exactly  what  the  international 
division  pf  labor  is,;  whether  this  concept  relates  to  productive  forces 
or  productive  relations.  Comrades  Kohlmey  Gftncftl  expressed  different 
views  on  this  problem..  Txi  my  "speech  I  did  not  touch  on  this  aspect  of 
the  conospt  of  the  international  division  of  labor,  and  emphasized  only 
the  character  of  the  international  division  of  labor  as  a  concrete 
historical  process.  As  regards  the  nature  of  this  concept  I  continue 
tb  he  the  ^op  I  expressed  a  year  ago:  that  the  inter¬ 

national  ..division  of  labor  is  an  expression  of  the  development  of 
productive  forces,  but  that,  its  foundation  and  direction,  forms  am^ 
results,  are  determined  by  the  system  of  production  relations  in  which ^ 
it  is.  executed.’  Of  Course  this  problem  requires  further  discussion, 
as  do  numerous  other  basic  categories  of  political  economics,  as 
Comrade  Kara  pointed  put  correctly. 

All  other  controversial  questions  can  ultimately  be  reduced  to 
th^  most  important  problem  of  the  present  stage  of  the  d.evelopment  of 
the  socialist  world  system:  how  to  provide  for  the  fulfillment  of  the 
basic  economic  task  in  our  countries,  while  simultaneously  continuing 
th^  uninterrupted  development  of  productive  forces  and  tlie  living 
standard  of  the  people,  hotyi  of  the  industrially  developed  and  of  the 
industrially  underdeveloped  socialist  countries.  At  the  same  time  we 
must  provide  for  a  more  rapid  rate  of  development  of  the  industrially 
underdeveloped  countries^ 

.  ,  I  have  attempted  to  make  this  general  formulation  somewhat  more 
precise  by  outlining  'cerbein  points  which  must,  in  my  opinion,  be  '  ^ 
taken  into  account  in  begix^ning  t.o  cariy  out  the  socialist  international 
division  of  labor. 

'  Comrade  Kohlmey  is  Correct  when  he  says  that  in  establishing 
the  rate  of  development  and  volume  of  investment  in  individual  countries 
one  must  take  into  accpuhi  the  entire  socialist  world  system,  and  the 
time,  factpr,  in  association  with  the  basic  economic  tasks.  I  did  not 
mention  this,  and  I  consider,  this  ccmmept  very  valuable  for  the  further 
development  Of  the  principles  of  the  socialist  intenuatiohel  division 
of  labor. . '  _  ,  T  - 

As. regards  my  statement, that  the  basic  criterion  for  carrying. 
cut  the  socialist  interaatioral  division,  of  labor  must  be  the  increased 
productivity  of  social  labor,  from  the  standpoint  of ^ the  socialist  world 


gysten  as  a  whole,  I  am  quite  convinced  that  a  proper  application  of 
this  principle  will  not  be  harmful,  but  rather  will  profit  the  under¬ 
developed  socialist  coxmtries.  The  point  here  is  to  agree  to  locate 
individual  types  of  production  in  those  countries  in  which  they  can  be 
most  efficient,  provided  they  are  given  the  most  modem  techniques. 

Pf  course  this  does  not  mean  at  all,  as  Comrade  %rozebski  believes i 
that  this  would  eliminate  the  placement  of  mary  types  of  production  in 
countries  which  still  have  a  low  level  of  labor  productivity. 

After  all,  our  countries  have  already  embarked  upon  this  path, 
and  veiy  successfully.  It  is  an  application  of  this  principle  to 
provide  for  maximum  labor  productivity  fron  the  standpoint  ot  the' 
..entire  socialist  world  system  when  a  mutual  agreement  has  beep  reached 
on  the  specialization,  for  example,  of  Rumania  in  the  rapid  developfneht 
of  the  chemical  industry  based  on  oil  and  natural  gas,  or  of  Bulgaria 
in  the  processing  of  nonferrous  metals  up  through  certain  finished 
machine  building  products,  or  of  Bulgaria  in  intensive  agricultural 
production. 

Wiat  was  the  purpose  of  that  xdiich  I  said  briefly  concerning  the 
priority  of  material  proportions  over  value  proportions?  I  had  no 
intention  of  separating  these  two  aspects  of  expanded  production  from 
each  other.  This  would  be  unthinkable.  I  wanted  to  speak  about 
something  which  was  the  object  of  principal  interest  at  the  May  meeting 
of  the  Representatives  of  Communist  and  X'forkers’  Parties  of  the  I'^ember 
States  of  the  Council  of  Economic  I'^tual  Aid.  That  is,  the  fact  that 
the  main  task  of  intensifying  socialist  international  division  of  labor 
at  the  present  stage  is  the  common  solution  of  the  problems  of  power, 
fuels,  and  raw  mateii,als  —  i.e.,  the  solution  of  material  proportions. 
As  regards  prices  in  foreign  trade  among  socialist  countries,  their 
perfection  in  and  of  itself  will  never  be  able  to  eliminate  the  shortage 
of  certain  raw  materials  in  our  camp.  Naturally  the  perfection  of 
prices  can  and  must  help  to  solve  this  problem,, 

Finally,  I  should  like  to  disagree  with  Comrade  vyrozebski  when 
he  says  that  the  large  socialist  countries  should  concentrate  their 
efforts  on  the  extraction  of  raw  materials  and  supplying  the  smaller 
socialist  countries  with  those  raw  materials  in  exchange  for  machinery 
and  equipment.  I  believe  that  all  socialist  countries,  whether  large  or 
small,  must  exploit  to  the  full  all  their  natural  resources  for  the 
common  good  of  the  entire  socialist  world  system.  Therefore,  I  believe 
that  Czechoslovakia,  for  example,  although  it  is  a  relatively  small 
country  with  a  highly  developed  processing  industry,  must  vigorously 
develop  the  extraction  pf  coking  coal  and  the  production  of  coke  in 
order  to  meet  not  only  its  own  needs  but  those  of  the  other  socialist 
countries  as  well.  And  we  Consider  this  our  duty  toward  the  brother 
countries.  ' 

And  if  some  industrially  underdeveloped  socialist  country,  with 
favorable  conditions  for  the  extracticm  or  production  of  a  certain 
type  of  raw  material,  lacks  sufficient  resources  for  the  necessary 
investments,  then  the  other  industrially  more  highly  developed 
socialist  countries  are  obliged  to  help  it,  to  extend  credits,  etc. 


The  same  is  true  of  mutual  spectaliaatton  in  the  processing 
industry. 

From  all  the  practical  experience  gained  in  carrying  out  the 
socialist  international  division  of  labor  and  also  from  the  discussions 
at  this  conference,  we  can  see  that  it  is  necessary  to  discuss  all 
these  and  numerous  other  still  unsolved  and  controversial  problems; 
this  must  be  done  by  the  ecmomists  not  of  some  but  of  all  socialist 
countries,  whether  industrially  developed  or  not.  Only  then,  with  the 
confrontation  of  different  opinions  by  econcmists  of  different  socialist 
countries,  will  we  be  able  to  make  progress  in  economic  theory  and,  by 
joint  efforts  and  mutual  criticism,  arrive  at  a  proper  solution  of 
these  problems  which  are  so  important  for  all  our  countries. 

For  this  reason  last  week  at  our  meeting  on  the  collaboration  of 
economic  institutes  of  the  Academies  of  Science  of  the  countries  of 
the  socialist  camp  we  outlined  a  large  number  of  pirincipal  subjects 
for  research  in  the  field  of  the  development  of  the  world  socialist 
system.  We  agreed  to  solve  these  problems  in  close  collaboration  and 
to  evaluate  jointly  the  results  of  our  research  on  these  individual 
problems  until  their  complex  generalization  has  been  achieved. 

And  I  firmly  believe  that  our  conference  has  helped  all  of  us 
to  reach  general  agreement  in  numerous  problems.  In  the  other 
prctolems  it  has  helped  us  once  more  to  see  the  need  for  a  careful 
concentration  of  our  forces  on  their  rapid  and  successful  solution. 

Permit  me  to  thank  all  the  participants  of  this  conference,  and 
particularly  the  comrades  who  contributed  to  this  fruitful  discussion, 
for  this  important  outcome  of  our  conference. 


